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THE BANKS AND THE CURRENCY QUESTION. 


‘Once more the country is facing the question, What shall be done 
to increase the volume of circulation so as to provide effectively 
for the wants of commerce during the autumn? This is an 
old question, which is asked annually, but whose solution seems 
as far off as ever. That more money is needed during the latter 
half .of the year than during the first half for business purposes 
is certain; but how to increase the amount is one of the most 
important questions that presses for answer. Various plans are 
proposed from time to time, but none are satisfactory. The 
experience of last year fills some minds with dread concerning 
the immediate future. The pressure for money during the 
autumn of 1890 was much greater than it had been for many 
years, and some are fearful that this experience will be repeated 
in the months that are now before us. This opinion, however, is 
not shared by all; some think that the situation of last year 
was unusual; and that extraordinary circumstances existed which 
are not likely to appear this year. But probably all who think 
much about the matter are quite agreed that the pressure is 
greater during the last half of the year than during the first, 
and that some mode ought to be provided, if possible, of easing 
the money market and thus lessening the anxiety and the risks 
to which business is subjected during that trying ordeal. For it 
must be admitted that under the existing conditions the autumn 
months are dreaded by many who are engaged in business. They 
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fear either that they will be unable to get the money _ required 
to discharge their obligations, or else that they must pay so 
much for it that a prospective profit will be turned into a_ pos- 
itive loss. So, for several reasons, the question has become very 
serious; indeed, this and the silver question are the two great 
currency questions of the day, which require a speedy solu- 
tion. 

A closer examination into the situation discloses more clearly 
the nature of the difficulty. During the spring and summer 
months a large amount of money is_ collected in the Western 
States, and we might say in all the places of. business excepting 
the great money centers of the East, and which cannot be profit- 
ably employed at home. One of two courses may’ be adopted 
by the banks having such unemployed deposits. They can keep 
them in their vaults, in which case no profit, of course, will 
accrue; or they can send them to New York City banks, which 
can lend them to speculators. The banks there have as _ little 
use for the money for ordinary business as the banks from which 
it came; but it so happens that the doors of the Stock Exchange 
are always open and men are always ready to speculate if they 
can borrow money. So the banks in the North, East, South 
and West, rather than have their deposits remain idle send them 
to New York to be used as the banks there shall determine. It 
soon finds its way into Wall Street. When the autumn comes, 
then, of course, the sending banks demand their money, because 
they can use it and get a larger profit thereon than they can 
get therefor in New York. The New York banks have no option 
in the matter; they must return it whenever demanded. Then 
the speculators are in trouble; the banks demand their loans, and 
borrowers must sell their stocks at once, or if the lending banks 
try to save them by continuing their loans, then the commercial 
class is sacrificed. Thus, in the end, the war is between specu- 
lators and the commercial class to obtain the money that is in 
the market. The consequence is, that the speculators often bid 
very high for it, because the loss is likely to be less by paying 
a high rate of interest than by throwing their stocks overboard 
and sacrificing them. 

It must be clearly enough seen that if the banks outside New 
York retained their money, instead of sending it to New York, 
there would be no difficulty ordinarily in the autumn to obtain 
money. The speculators would not be in trouble, for they would 
not be in speculation ; they would have no loans to pay and no 
stocks to sacrifice. The commercial men, therefore, would have 
a larger amount of money at their disposal, and could get 
favorable rates. Now, it may be a fair question to ask, ought 
not some different regulations to exist concerning the use of a 
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bank’s money? While it is certainly a very proper thing for 
every bank to keep an account in New York, and perhaps in 
other large cities, in order to accommodate their customers, 
ought not the regulations to be drawn a little more tightly in this 
regard, and be required to keep a larger amount of their deposits 
at home. It is true that by doing this their profits might be 
somewhat diminished in two ways. First, their money would not 
be so fully employed, and secondly, by thus diminishing the 
pressure for money in the autumn the rates of interest would 
undoubtedly be lessened. But such a policy would undoubtedly 
be a great gain to the business community. The popularity of 
the banks would be increased, and the annual money scare 
would be diminished in_ intensity, if it did not wholly pass 
away. 

The other mode of compassing the difficulty is to issue a 
temporary currency which shall be used during the time when 
more money is needed, and withdrawn as soon as the unusual 
demand therefor is over. All are familiar with the expedient to 
which the New York Clearing House, and other Clearing Houses 
resorted last year. No one will question the success of that 
experiment. The certificates thus issued proved an admirable 
substitute for money and nothing better could have been 
desired. The vigilance which the Clearing House committee 
exercised in issuing these certificates was most commendable, and 
all, or nearly all of them, were promptly redeemed as soon as 
the extraordinary pressure for money subsided. Of _ course, 
there are some dangers attending the use of these substitutes. 
If the practice should become too general, then, of course, 
speculation would be stimulated to an unusual degree by the 
use of them. Then, too, there is danger of issuing them on 
insufficient security. On the other hand, if this policy was 
adopted, the fear of having the money market cornered will 
pass away. Those who have heretofore engineered this movement 
would not think of contending against the powers of the Clear- 
ing House; such a movement would be doomed from the start. 
Again, these substitutes seem to be sufficient to serve. the 
ordinary purposes of money, to discharge indebtedness, and noth- 
ing more is needed of them. In view of the uses to which they 
can be put, ought not the Clearing Houses in the various cities 
to perfect their methods of issuing them, to devise regulations 
concerning the kind of security that shall be taken for them, 
and thus improve their quality. If this were done perhaps the 
banks would be more prudent in making loans, in order to 
have securities that would meet the Clearing House _ require- 
ments. 

The Clearing House committees have been very careful and 
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vigilant in their selection of securities, but cannot they wisely 
go further, in prescribing the kind of collateral that will be 
received, and perhaps take only security based on bills of lading 
for merchandise ? 

Furthermore, the popularity of the issue of such securities for 
the benefit of the mercantile class will not be questioned. They 
make the strongest appeal for aid, and should be served in prefer- 
ence to any other. The speculators may well be sacrificed, if 
some class must be. Of all, they are the least deserving of 
assistance. 

Surely, the possibilities of developing a substitute for money 
of this nature are so great that it is worthy of serious study 
by those who are most deeply interested in providing for the 
wants of commerce. 





¢ 


A REVIEW OF FINANCE AND BUSINESS. 
THE KEY TO THE SITUATION. 


The month of August has been devoid of important changes or 
features in the commercial or financal world, outside of the grain 
markets of Europe and America, which have been the most excited, 
active and unsettled ever known in the history of the trade. These 
have been the key to the whole business situation on both sides 
of the Atlantic. An unprecedented deficit in the crops of both 
Eastern and Western Europe, Great Britain excepted, and equally 
unexampled crops in the United States, have been the two con- 
ditions which have controlled all others, and have unsettled the 
commercial and financial markets of both the old and new world. 
The excitement and activity has been general, and at times intense, 
absorbing all other interests and the public attention of both con- 
tinents, the Governments of Europe having intervened, to stop 
the exportation of rye from Russia, and also to relieve the cor- 
ner caused in the German markets by this action. The full extent 
of the damage to the rye crop of Russia was not known or real- 
ized till the middle of the month, when the decree of the Rus- 
sian Government forbidding the exportation of that cereal, after the 
2m%h of August, caused a Bear panic in rye throughout the 
markets of both hemispheres, followed by one in wheat, which 
sent both above $1.15 in New York, while at one time $1.20 was 
touched for a few moments for wheat. The losses that followed 
this action of the Russian Government, were so enormous in Ger- 
many, that the Government of that country was compelled to 
interpose to save disaster in the grain trade, which had contracted 
with the German Government for its supplies of rye for the army. 
Its action was in the form of a decree, making wheat good 
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delivery on contracts for rye, made with the Government, and of 
an order substituting wheat and corn for rye for the use of the 
army. Such a relative position of these two cereals shows more 
plainly than statistics even, the enormous deficit in the rye crops of 
Eastern Europe. 

Hitherto it has been the chief food of the poor of continental 
Europe, and has been largely used also for feed for the cavalry 
of its armies; when, therefore, the corner in rye could only be 
relieved by accepting wheat on contracts in its stead, the serious- 
ness of the situation may be conceived. The relative prices of 
these two cereals, in this country, have formerly been for rye, a lit- 
tle over half that of wheat. The impression at first created by this 
action of the Russian Government, was, that it was a political. or 
military move, as much as one dictated by commercial necessity ; 
but the subsequent reports of the almost complete failure of the 
crop in many provinces, followed by the destitution of the peas- 
antry, in those sections, make the situation appear more serious 
than at first supposed. There has even been talk, which the Rus- 
sian Government has denied, that it intends to prohibit also the 
exportation of wheat; and, that such a step will yet be taken, is 
believed by the grain trade of London and other European centers. 


THE GRAIN MARKETS 


on both sides of the water have since reacted, nevertheless, from the 
extreme prices and activity, because of the heavy arrivals from 
this country, at all the continental ports of Western Europe and 
at Liverpool and London, where the terminal facilities for hand- 
ling the unprecedented receipts of wheat are wholly inadequate 
for the demand; and, a grain blockade at many of those ports 
has followed. The result has been free reselling of cargoes on the 
other side and in transit, and also of the options in our markets, 
against cargoes not yet shipped, which, together with enormous 
receipts at interior points, in this country, have caused the decline 
from the prices of the middle of the month. 

Yet they have not begun to lose the advance, and there is a 
good profit still to the foreign buyers of these millions of our 
wheat, part of which they are taking here, rather than carry the 
wheat until the blockaded ports on the other side can receive 
it. The foreigners have made all the money, on our grain crops, 
so far this year, outside of the farmers, for they have been the 
Bulls since last spring, as well as the buyers, while American spec- 
ulators have been the Bears, as well as the sellers, and have stood 
all the losses. Such an unnatural position of buyers and sellers is 
an anomaly in these markets, for, hitherto, Europe has been the 
Bear and America the Bull on anything like as strong an export 
situation as exists this year. The reason of this has been, that 
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our enormous crops have attracted more attention at home than 
the deficit abroad; and, the same is true of Europe, where the 
deficit, staring them in the face, has overweighed all considera- 
tions of enormous crops on this side of the ocean. It has been 
estimated that nearly 40,000,000 bushels of our wheat had been 
contracted for shipment to Europe during the months of August, 
September and October; and the shipments up to the last ten days 
of August would have been heavier than they were, had the wheat 
arrived from the West fast enough to fill all these contracts ; but, 
during the last ten days of the month, heavier receipts and this 
reselling by exporters has thrown considerable spot wheat upon our 
market, which has not been placed, for the first time in over six 
months. Wheat is now going to store at both seaboard and 
interior points, in consequence, as the farmers have been free 
sellers, at the enormous advance in prices, which came without 
waiting for the Alliance to hold back their crops. The movement 
thus far has been mostly of winter wheat, so far as the new crop 
was concerned ; but, at the end of August, the harvest of spring 
wheat was completed ; and, the movement of that crop, added to that 
of winter wheat, is likely to continue heavy so long as prices remain 
near or above the present level. The returns from the threshers 
have exceeded all estimates of big yields, and not only winter, but 
spring wheat will turn out more to the acre, and more acres 
than known in the history of the trade. There are very few 
places that have reported less than ten to twelve bushels per acre, 
and a great many sections are yielding from twenty to twenty-five 
and even thirty bushels and more per acre. The indications now 
are for at least a 600,000,000 crop, which is 88,000,000 more than 
ever raised before in the United States. The influence of such a 
surplus as we will have for export this year, at such good prices, 
as Europe is willing to pay, can scarcely be over-estimated upon 
other branches of trade. That we will have a surplus for export 
of practically 200,000,000 bushels is not now doubted, which is 
nearly double the average of the past few years, while the 
prices, so far, on this crop, have been ‘about twenty-five cents 2 
bushel more than the average for this period, excepting on the short 
crop of last year. 







THE EFFECTS OF THE BEAR PANIC IN GRAIN, 


on this side of the water, were nearly as serious as to the rye 
dealers of Germany, who had contracted with that Government for 
future delivery, on the basis of the opening prices for the crop; 
for, Germany had been a free buyer here of all American rye 
offered, from 70 cents up to a dollar, while the West had sold it 
to the New York shippers at those prices, expecting that the 
farmers would be free sellers at the relatively higher prices for 
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rye than for wheat. The light movement of rye, however, from 
the interior left these Chicago sellers short on their contracts, when 
the Russian Ukase was issued, and a wild rush followed to cover 
those contracts, which ran the price up ten cents a day for two 
or three days, until the action of the German Government relieved 
the strain. There was more excitement for a time among those 
interested in this market than in that for wheat, as the advance 
and losses were so much greater, though upon much _ smaller 
volume of sales. There had been over 1,000,000 bushels of rye 
contracted for delivery in this market during August and Sep- 
tember, which in turn had been sold by the exporters to Ger- 
many, and they stood in the gap between the Chicago sellers and 
the German buyers, with a loss of twenty-five to forty-five cents at 
one time staring them in the face, should the sellers fail to deliver. 
The break, however, relieved the pressure, with but one or two 
failures in the trade, and the market reacted below $1.00 in New York, 
while wheat reacted below $1.10. But before this reaction came, most 
of the short sellers in the West, chiefly on the Chicago Board of 
Trade, which has been the Bear center, had been compelled to 
cover their contracts at an enormous loss, which eliminated the 
late strong Bear element from our markets, as the old Bears are 
now too crippled to stand heavy losses. Since the export demand 
for wheat has fallen off, however, Europe has continued to take 
our flour more freely than it has done on this crop, until within 
the past month; the result has been to clean up our markets of 
the shipping grades, as flour can be handled and stored on the 
other side where wheat cannot. Our corn and oat markets have 
been similarly affected by this shortage of the feed as well as food 
crops of Europe, and both have advanced sharply with wheat and 
rye, in the face of a large crop of oats, and good prospects of the 
largest corn crop ever raised, barring early frosts. Corn, which 
usually is relatively half the price of wheat, has been selling at 
seventy-five to eighty cents and over, while wheat was selling at 
$1.10 to $1.15. The effect of these relatively higher prices of corn 
has been to turn exporters’ attention from corn to oats, whose 
relative value is about half that of corn, but which have been sell- 
ing at less than half that value, or at thirty-five to thirty-six 
cents, until the exporters began taking oats in place of corn, since 
when oats have begun to recover the decline on the new crop; 
hence, there is not a cereal crop raised in this country that is not 
in active demand for export to Europe, even at the highest prices 
of nearly a decade, except on corners, and for oats. There has 
been a little speculation in hog products, in sympathy with the 
grain markets, on the expectation that Europe will buy more freely 
of these food supplies, because they are relatively very much cheaper 
than breadstuffs, provisions having failed, so far, to follow the 
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corn market, because of the enormous stocks in this country and 
on the other side, which make the load too heavy for anybody to 
Bull on speculation, while the other side has, so far, refused to take 
advantage of these cheaper food supplies, since it stocked up so 
heavily last spring, in anticipation of an advance to correspond with 
that in corn. Still, the packers of the West hold the bulk of these 
stocks well in hand, in the belief that later on, when stocks are 
reduced in Europe, there will be an active export inquiry from there, 
and a larger consumption both in Europe and America, because of 
the high prices of breadstuffs. Hence, as stated above, the prices 
of the great staples of food and feed have been controlled by the 
price of wheat. 


THE FINANCIAL SITUATION 


has also been chiefly influenced, if not absolutely controlled, by the 
same conditions. Europe has been hoarding the gold it bought 
from us during the spring, in order to pay for these heavy 
imports of wheat, and that has been the controlling factor in ‘the 
finances of Europe, since the Russian Government ceased to call in its 
deposits with the bankers of Western Europe. The great loss entailed 
upon Europe by these short crops has made business generally bad 
or unsatisfactory, on the other side, and this, after last year’s 
panic, has kept speculation at the lowest point for years, both in 
England and on the Continent. This is shown in bold relief by the 
British trade returns for July. Bankers have had no money to 
carry speculators, and have discouraged speculation in everything 
but grain, which has been the favorite staple both on that side 
of the water and this, while stocks in London ande Paris have 
been as dull and neglected as they have here, until toward the 
close of the month, while there has never been such general and 
wild speculation throughout Europe in the grain markets as there has 
been in the past six months. We say speculation, because a large 
part of the foreign buying of grain has been regarded here as 
for speculative account; yet this may prove to be untrue if the 
deficit of Europe is so great as later accounts indicate. Notwith- 
standing the enormous movement of the new crop of winter 
wheat, and of the reserves of the old crop of spring wheat, corn and 
oats, the money market here has not yet shown any material stringency, 
although the shipments of currency to the country, or the 
requirements from country banks to move these crops, have been 
larger than known in August for years. This, too, in face of the 
doubts of the Treasury being able to extend all its 4% per cent. 
bonds, and the possibility of its having all it can attend to, 
to redeem those unextended. That the banks of this country 
have been able to stand such drafts upon their resources, without 
materially advancing the rates for money, and, at the time when 
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the Treasury was asking them to help it, instead of it helping them, 
as during the past few years, when they were obliged to move the 
crops, shows that both interior and Eastern banks must be ia a 
very strong position. Probably the heaviest movement of the 
wheat crop has about been reached, having been enormously in 
excess of all recent years, while its rapid movement into export 
channels is already bringing the money advanced upon it, by the 
banks, back into the country. Gold, however, has not been 
imported yet, to pay for it, and some bankers are of the opinion 
that the banks of Europe will not let it return so long as they are 
able to pay for the wheat in any other way. It is even claimed that 
London will receive the bulk of the estimated value of forty mil- 
lions sterling for the Brazilian coffee crop, most of which comes 
to the United States, and that this will pay us for what wheat 
England will want of us, without sending us any gold at all. 
The fact that London has been buying our railway stocks during 
the latter part of the month may be accounted for by this belief, 
as, previously, London had been a seller rather than a buyer of our 
securities, since the panic of last fall. This buying was mostly con- 
fined to the Granger roads, which will be most benefited by the 
carrying of our enormous, wheat crop to the seaboard for export. 


Our banks, however, are still pursuing a very conservative policy, 


discouraging speculation in stocks and scrutinizing time paper very 
closely, while taking no more than obliged to from their custom- 
ers engaged in legitimate business; for, later on, the oat and corn 
crop and live stock will have to be moved, as well as the spring 
wheat, the movement so far having been confined to the winter 
wheat crop and the balance of spring left over from last year. 
Nevertheless, the stock market has taken a new lease of life dur- 
ing the latter half of the month, due to buying on account of 
the assurance of the largest crops, of all kinds, the country has 
ever raised, excepting hay, in some sections, which has been short- 
ened by the drought; and fruit, which was damaged in other sec- 
tions, by the cold weather last spring. This demand, however, 
came more largely from the shorts who had so successfully raided 
the stock market during July and early August, led by Keene, 
who conducted one of the most successful Bear campaigns in years, 
in face of the best prospects of earnings, for the coming year, the 
railroads have had in recent years. This was possible, because of 
the inability of speculators to borrow money to Bull stocks, while 
the public had been so badly bitten in the past few years that 
it could not be coaxed into the market again, while the grain markets 
afforded a much better prospect of profit on the Bull side, on 
which the American public must operate if at all. That part of 
this demand has come from the longs as well, is indicated by the 
fact that railway bonds have also exhibited more life of late, 
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whereas for the previous three months they have been deader than 
stocks, owing to the entire absence of investment demand. The 
Grangers were the first roads to recover from the depression, in 
which it had been greatest, and advance, followed by the Trunk 
lines and the stocks of other roads that had been heavily over- 
sold, including some of the Pacific lines, notably Union, and the 
coal roads, whose business has not been very prosperous for the 
last three months, as both the coal and iron trades are still dull 
and depressed. The lack of cars at the West, to move wheat as 
fast as delivered, is already a drawback to the earnings of the grain 
roads, and may compel them to do what they should have done 
before, namely, order new rolling stock. This is likely to come 
soon, however, and with it a revival in that branch of the iron 
trade, which has thus far been looked for in vain. 
H. A. PIERCE. 





FINANCIAL FACTS AND OPINIONS. 


Money in Circulation—Early in the month a statement was 
prepared at the Treasury Department, showing the amounts of 
money in circulation on the first day of July in the years 1860, 
1865, 1885, 1889 and 1891, and that the assertions so often made, 
that there has been since the war a great reduction of the 
amount of money in circulation, are without foundation. The 
amount of each kind of money in the country is first stated, and 
from that is deducted the amount in the Treasury, and the 
remainder is given as the amount in circulation. The amount in 
circulation in 1860 was about 435 millions, and the amount per 
capita was $13.85. In 1865 there were 723 millions in circulation, 
and the amount per capita was $20.82. Twenty years later the cir- 
culation was over 1,292 millions, and the per capita was $23.02; 
while on the first of January last the amount was nearly 1,329 
millions, with $24.10 as the per capita allowance, the highest in 
the history of the United States. Owing to shipments of gold to 
foreign countries, there has been a decline since January 1, 1891, 
not only in the per capita amount, but in the total also. Yet the 
total circulation on the first of August, notwithstanding the out- 
flow of gold, was about 1,500 millions, and the amount per cap- 
ita was $23.37. 





The Four and a Half Per Cent. Bonds.—According to Secretary 
Foster’s friends, the banks of this city left him “in a hole” in 
his scheme to extend the 4% per cent. bonds at 2 per cent,; 
while our leading bankers denied that they promised him their 
co-operation. As a matter of fact, it looked as if they were rather 
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enjoying a quiet laugh in their sleeves at the good-intentioned 
Secretary’s expense, while leaving him to extricate himself from 
his dilemma as best he could. By the time this issue is in press, 
the solution of the problem will have been made, no doubt. Yet 
a matter of so much interest and discussion in financial circles 
during the month will be of interest still after it is settled. We 
therefore add the views, as to the outcome of the experiment, of 
several of our leading bank presidents, as published from inter- 
views in the Evening Post. That paper of August 2oth said: 


The bank presidents of New York City are inclined to let Secretary 
Foster work out his own salvation in the effort to extend $50,000,000 of 
United States bonds, bearing 4% per cent. interest, at the rate of 2 per 
cent. A reporter of the Avenzng Post tried in vain to-day to find a 
banker who is willing to invest his own money, or that of his depositors, 
at 2 per cent. even with the Government. The Secretary of the Treas- 
ury thought it would be an easy task to induce investors to accept this 
reduction of 2% per cent., and therefore on July 2, public notice was 
given that “any of the bonds of this 4% per cent. loan may be presented 
at the Treasury in Washington, on or before September 2, 1891, for con- 
tinuance during the pleasure of the Government, with interest at the 
rate of 2 percent. per annum. Upon the receipt of bonds to be con- 
tinued, the interest thereon to September 2, 1891, will be prepaid at the 
rate the bonds now bear.” 

The Post's dispatches from Washington had said that the Secretary 
of the Treasury imputed bad faith to the bankers of this city, 
because, on June 4, he met about thirty of them in the Sub-Treasury 
and received from them the following: esolved, That this meeting, 
composed of representatives of banks and trust companies and bankers 
and brokers of New York, hereby express to the Secretary of the Treas- 
ury its unanimous opinion that, in view of the necessity for an increase 
of circulating notes for the movement of the abundant coming crops of 
every variety, it is to the interest of the country at large to extend the 
maturing 4% per cent. bonds at the pleasure of the Government, and 
that a lower rate of interest would tend to contract the currency at a 
time inconvenient to all business interests. ‘This resolution,” said 
President Tappen, of the Gallatin Baak, “is entirely non-committal. 
The purchase and sale of bonds is not a sentimental transaction. The 
reputation of this administration for economy and cleverness is of less 
importance to me than the income from my investments. Each holder 
of these bonds has the option, of course, of receiving back his invest- 
ments, or of selling them to others who will extend them at 2 per cent.” 
President Baker, of the First National Bank, said that no living person 
could anticipate the success or failure of this extension scheme before 
September 2. His bank would not extend any of its 4% per cents, 
unless he saw profit in so doing. President Perkins, of the Importers 
and Traders’ Bank, attended the meeting of June 4, and said that he 
made no promises on that occasion, nor had the Secretary any reason to 
act as he did on the hope of support from the gentlemen who passed 
the resolution given above. “ The Government,” said Mr. Perkins, 
“kept us waiting nearly six weeks before it made up its mind what to 
do,and then it was too late. We had to get our supply of currency 
from other sources. Secretary Foster might have determined upon his 
policy then and there, but he did not do so.” J. Edward Simmons, of 
the Fourth National Bank, regarded the plans of the Secretary as more 
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amusing than sensible. The spectacle of the banking fraternity of New 
York in the eager pursuit of 2 per cent. bonds would be worth seeing, 
he thought. Mr. Simmons said that the Secretary deceived himself, 
and was not deceived by any one else, in expecting such a spectacle. 





Farm Mortgages—Data for the discussion of the vexed farm 
mortgage question have been published by the Census Office; and, 
though incomplete, they afford a much needed basis of facts and 
figures. There were returned by the enumerators 2,491,930 farms 
and homes occupied by owners, which are incumbered by mort- 
gages. This number includes some farms and homes about which 
the enumerators made no report, and which belong partly to the 
class of hired and partly to the class of owned free, as well as 
partly to the class of owned and incumbered. Until this unknown 
quantity, due to the failure of the enumerators, is eliminated, it 
is estimated as approximately true that two and a quarter 
million families of the twelve and one-half million families of the 
United States occupy and own incurhbered farms and homes, and 
that ten and a quarter million families occupy farms and homes that 
are either hired or owned free. The proportions of hired and 
owned free homes and farms will not be known until the population 
division completes the count of the returns pertaining to them. The 
preliminary results indicate that the average debt for a farm in 
Iowa is $1,233; home, $719; average for farm and home, $1,140. If 
these averages hold good for the country, the incumbrance on the 
farms and homes of the United States occupied by owners is about 
$2,565,000,000. The first volume relating to recorded indebtedness 
will probably go to press this year. Jncomplete returns from sev- 
eral Western States indicate that farms and homes are mortgaged 
for about one-third the value put upon them by the owners. 





The Wealth of the United, States—The bulletin just issued by 
the Census Bureau on the assessed valuation of property in the 
United States is one of the most interesting which has been 
issued. The following table shows the assessed valuation of the 
property of the country for the past four decades and the estimated 
true valuation for 1860, 1870 and 1880: 


Assessed Estimated True 

Years. Valuation. Valuation, 
BP ccnccnesevdecesesnssstoessus $12,084,560,005 $16, 159,616,068 
TP occececsces c6ecesenccvesves 14,178,986, 732 30,068,518,507 
TP kssvcucesecessesccceceesess 16,902,993,543 43,642,000,000 
MP sisatneees cao Ee ee 24.249,589,804 = = —s naeeee 


From these returns it will be seen that the assessed value 
of all property has increased from $16,902,993,543 in 1880 to 
$24,249,589,804 in 1890, an increase during the decade of $7,346,- 
596,261, an amount equivalent to the true value of all property as 
returned by the United States Census in 1850 ($7,135,780,228). 
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Should it be found upon the completion of the inquiry in rela- 
tion to the true value of all property in the United States, that 
the same relation exists in 1890 between assessed valuation and 
true valuation as existed in 1880, the absolute wealth of the United 
States, according to the Eleventh Census, may be estimated at 
$62,610,000,000, or nearly $1,000 er capita, as against $514 per capita 
in 1860, $780 per capita in 1870, and $870 fer capita in 1880. It 
is a striking fact that the Eastern States, with barely a third of 
the population of the country, possess more than half of the 
assessed valuation. New England, with less than a twelfth of the 
population, shows an assessed valuation of $3,558,215,480, or more 
than one-seventh of the wealth, while New York, Pennsylvania 
and New Jersey, with about a fifth of the population of the coun- 
try, possess but little less than a third of its wealth. These two 
eroups of States, with Ohio added, have almost exactly one-third 
of the population, with an assessed valuation of $12,392,830,094, or 
more than half that of the whole country. While the average for 
the entire country is $387.62, Massachusetts stands easily at the 
head of all the States, with a valuation fer capita of $962.12. The 
little manufacturing commonwealth of Rhode Island stands next, 
with a fer capita valuation of $931.28. New York, in spite of the 
great wealth concentrated in the metropolis, shows an average val- 
uation for the State of only $629.45. All these figures are in 
striking contrast with the poverty of the States of the far South. 
South Carolina stands at the foot of the list, with an average val- 
uation of $114.83, Mississippi comes next, at $122.15, Alabama next, 
at $130.26, and North Carolina next, at $131.46. The wealthiest of 
the States which took part in the rebellion is Texas, with a fer 
capita valuation of $311.27, but such border States as Missouri 
and Maryland show valuations of $293.50 and $462.58. The poorest 
of the Western States are Nebraska, with an average valuation of 
$174.49 and a loss of more than $25 since 1880, and Illinois, with 
an average valuation of $190.11 and a loss of more than $65 since 
1880. In Illinois, however, the State Board of Equalization declares 
that in 1880 the assessed value was 50 per cent., and 1890 only 
25 per cent. of the true value. 





How the Treasury zs Prepared to Redeem the Unextended 4% Per 
Cent. Bonds——A Washington dispatch of August 23 said: 

The present available surplus, exclusive of deposits in National banks 
and subsidiary and minor coin, is over $20,000,000. This amount is 
being increased by the coinage of the trade dollar bullion and the sub- 
sidiary silver, and Secretary Foster believes that he can still further 
reduce the $16,500,000 held by the National banks. A reduction of 
some $3,000,000 will take place in any event by September 15 through 
the operation of the call issued in the middle of July, but Secretary 
Foster thinks that a further reduction to about $10,000,000 can safely 
be made. He has been going over the list of depository banks, and 








Ser 


Bee at 


ed 


Stree amet Meteo es ek gi RE TOOT OSS 0? 
= os oth 





Rea ais NTRS UR IF RR A ee: Oe 


are 
ERP WREST aN 

oe ae tte ag >i 
ang ee ee ee 


: PENG TET = rs . a 
fate ed pa? Lat sb ea Lhe es 
pre mt y b Batic + See Seige = ee . ———— ig: 
Risen tec hetek me a Cee a ‘ Dest abe a 
Soest a arcs ae baits Bere eae ree RED mele eae x 


Pe erg ene pee 
pike ap) her aet. ene & 
igtint> See 


a 


— ales 


SSK Ga bests 


ats wt 
nh 


ne 
pactann Cyt Sens Sahu 
7 apes 


Be ORES. SW 2 
= oe 


wer where <a tne 
Ras tre Bree 


PRICK I 


ee a et a oe ore 
== TRE ars ae ang ne 


OOD ee ye. ae 
Ss 


8 Em. 


eT se 


Ce ae TR Tindens am ao ae 
=a to &. 






A RS aN Ne Sp 
renee: 
woth ettize Fe aT Agr Wee 


ae Sa 
eB 2am errs ear ee Sem te 













de Sa ela 


Sr) ES bike aes 4 LS stad . ae 


Sata Seta a eaeenene ~ ~ 
pghanet abet 9 ee SS SOE LSPA PE ESSAI PN PE ee 
2 Fink Maeda Stabe eS . 3 ars 
Peta. cee ee SA NY Ss unite : 6 


3 Petedort ~~ 
COT AO I A cs A ip ey 


oe 
~~ - --~ 
23 ” 5 * ~ ~ - 
5s 4 


Re Daapien + 


cena = 9/7 a 
a en ne a te re 













































182 THE BANKER’S MAGAZINE. [September, 


finds a number where the public deposits are of no use to the Govern- 
ment, either directly or indirectly. The calling in of these deposits is 
not likely to be necessary, however, for the purpose of meeting the 4% 
per cent. bonds. The amount of bonds already in sight for continu- 
ance is nearly $25,000,000, and it is quite generally believed that there 
will be a good many more presented for continuance before the time 


‘ expires. (This has been extended beyond the 2d of September by the 


Secretary.) There seems at present to be no indication of such a clamor 
for money as was witnessed last year, when Secretary Windom poured 
out in seventy-fiye days $76,660,000. This fact of itself furnishes an 
excuse, if not a justification, of the unwillingness of the banks to 
increase their circulation by purchasing the bonds at a premium. They 
would probably be able to make less profitable use of the increased cir- 
culation they would thus be able to take out than if there was a great 
demand for money. Some of the Treasury officials say, however, that 
the promise of New York bankers was absolute to buya large amount of 
the 4% percent. bonds and deposit them here at the newrate of two per 
cent. asa basis for increased circulation. They are inclined, in spite of the 
comparative ease of the money market, to accuse some of the Lankers 
with a breach of faith. The essential reason why Secretary Foster is 
anxious to have as many of the bonds continued as possible, is not the 
absolute lack of funds to redeem them, but the fear that the redemp- 
tion will reduce his gold supply. He has been exerting himself for sev- 
eral reasons to increase the margin of free gold in the Treasury, and he 
has been very successful in doing so during the past month. The 
amount of free gold, over and above the $100,000,000 gold reserve, had 
reached on Saturday $28,308,813. The Secretary is endeavoring to 
increase this margin by exchanging small notes for use in moving the 
crops for gold certificates which are turned into the Sub-Treasury at 
New York. It will be with extreme reluctance that he sees his efforts 
set at naught by heavy disbursements of gold to redeem the outstand- 
ing bonds. He desires to make the accumulation of gold so large that 
there can be no question at any time of the ability of the Government 
to maintain the new legal tender notes issued under the silver bill of 
last summer, as well as the old legal tenders, at a parity with gold. 


On the 24th the following notice was issued by the Treasury: 


TREASURY DEPARTMENT, 
OFFICE OF THE SECRETARY, 
WASHINGTON, D. C., August 24. 
Public notice is hereby given that the United States Assistant Treas- 
urer at New York has been authorized to pay on presentation at his 
office, on and after September 2, 1891, with interest to maturity, the 
coupon bonds of the 4% per cent. loan called for redemption on that 
date by the circular of June 2, 1891. 
CHARLES FOSTER, Secretary. 
In relation to a misapprehension of this circular, the Secretary 
said that the department proposed to redeem on presentation after 
September 2 all outstanding 4% per cent. bonds not continued at 
2 per cent., and that there was no ground whatever for the 
impression prevailing in some quarters that interest would continue 
to be paid after September 2 on the non-extended bonds. 





Condition of Cotton and Woolen Wanufactures—The Boston 
Commercial Bulletin of August 26 says the cotton mills seem to be 
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finding a profitable market for their goods and are fairly well 
supplied with orders for staple goods. No new mills are reported 
this week, though considerable building is in progress in the 
industry. Printed cloths are very low, and some of the big mills 
at Fall River should shut down, but their managers do not think 
so. They argue that cotton is very cheap, and that by curtailing 
expenses they can make both ends meet. The woolen goods sit- 
uation remains unchanged as far as the mills are concerned. 
They are generally well employed on light weight goods and no 
shut-downs, though an occasional sfmall mill is curtailing produc- 
tion. Three new woolen mills are reported as to be built and 
several small knitting companies have sprung up since our last 
issue. The hosiery business is a little quiet at present, and some 
factories in New York State and in Philadelphia are running on 
short time. The shoe factories continue to run in about the same 
manner as they have been doing all summer. The work is 
unevenly distributed. Better days seem to be in store for the 
shoe manufacturers, however. They will make their collections 
next month, and as the crops in the West have been large and 
money is easier, it is expected that these will be quicker than 
heretofore. Then again the general demand for boots and shoes 
is improving and work will soon be commenced on spring goods. 
The long list of new paper and pulp mills in our manufacturing 
columns this week attests the prosperity of that industry. No less 
than twelve such enterprises are reported, to say nothing of addi- 
tions to established plants and the starting up of heretofore idle 
mills. 





Commerce and Immigration—The returns of imports and exports 
of merchandise for July last show total exports of $62,654,129, as 
against exports in July, 1890, of $54,444,832, and imports of 
$66,339,657, aS against imports in July, 1890, of $77,559,304. The 
exports for the first seven months of the calendar year have been 
$482,038,580, and the imports $498,984,113, against corresponding 
figures in 1890 of $446,851,021 and $488,686,986. The excess of gold 
exports in July was $5,633,526, and the excess for seven months 
$72,787,666, against an excess for the first seven months of 1890 
of $13,522,012. The excess of silver imports in July was $244,408, 
and the excess of exports for seven months $3,084,963. The immi- 
gration into the United States during July was 46,091, against 
37,697 in July, 1890. The figures for seven months ending July 31 
were 371,398 for 1891, against 298,534 for 1890. 





The Recent Decision of the Interstate Commerce Commisston.—The 
complainants in the import rate case recently decided by the 
Interstate Commerce Commission have decided to carry the mat- 
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ter to the United States Courts with a view of compelling com- 
pliance with the commands of the Commission. The railroads 
continue to give the lower rates, as heretofore, to the interior, 
and maintain their right to do so in spite of the decision. It is 
proposed to present the test case against the Southern Pacific Rail- 
road Company, inasmuch as that road has intimated a desire to 
have the doubt about the question removed bya judicial decision, 
and to that end will facilitate a fair presentation of the case. The 
facts in the case follow: Certain railroads had been giving rates 
on goods imported on through bills of lading from foreign points 
to points in the interior of this country, lower, frequently very 
much lower, than importers in New York City could get for the 
same goods over the same lines between New York and the said 
interior points. Thus by this system of discrimination against 
New York City in the interstate traffic the importing business was, 
it was claimed, being rapidly and surely transferred to interior 
importing houses, to the loss and injury of New York houses. 
Having knowledge of these facts, the New York Board of Trade 
and Transportation brought the case already referred to before 
the Interstate Commerce Commission, and secured a decision in 
which the Commission adopted the views presented by the Board’s 
counsel, and commanded the railroads so doing to desist from giv- 
ing rates which discriminated against the seaboard, and also forbade 
the giving of such rates by other roads. While all classes of 
imports have not as yet felt the effect of this practice, the Board 
claims that if the railroads can continue to successfully defy the 
commands of the Interstate Commerce Commission, it will not be 
long before all imports are affected, and the importers suffer loss 
accordingly. The case appeals, it is further claimed, to all import- 
ers at New York in a peculiarly forcible manner for their support 
and co-operation, because the railroads at New York, having a 
large and more profitable traffic, do not compete for this through 
business, while the roads from other ports seek after it. The 
counsel. of the Board, Mr. John D. Kernan, presented to the Com- 
mission the definite cases of discrimination in rates on _ ship- 
ments from Dumferline, Scotland, to Chicago, Illinois, and from 
Liverpool, England, to Chicago, Illinois. 





The Cotton Crop—Cotton has gone so low that speculators are 
afraid to sell it, while the receipts of old crop are still too large, 
and prospects of new too goed to buy. Indications are now as 
good as a year ago, when we had a “double,” or phenomenal 
crop, there being a “top” crop all over the South; 8,750,000 bales is_ 
now the general figure for last crop, and some estimate it at 9,000,- 
000 bales, as there is believed to be an unusually large reserve 
left this year—from 200,000 to 250,000 bales. 
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The Silver Coinage Problem—The Washington correspondent of 
the New York Commercial Bulletin sent the following dispatch to 
his paper on the 23d of August, which is of importance, as it is 
supposed to reflect the views of the Treasury Department, and of 
the head of the administration, who appears to be practically con- 
trolling the policy of the Secretary, in the solution of the silver 
question, as in the bond extension matter: 


WASHINGTON, August 23.—The policy of coining the product of 
American silver mines is under serious consideration in administration 
circles as a settlement of the silver question for the next few years. If 
this policy is decided upon, the President will probably outline a plan in 
his annual message which will meet his approval. He may suggest his 
preference for waiting longer, in order to convince European nations 
that the United States will not enter upon free coinage without their 
joint action, but he will have an alternative in case Congress insists upon 
doing something. The President’s plan will aim to do two things at 
once—to satisfy the free coinage advocates and to maintain the cur- 
rency at a parity with gold. He hopestto satisfy the free coinage people 
by opening the mints to the unrestricted coinage of American silver. 
Foreign silver would be shut out by a system of mint regulations similar 
tou that suggested by Secretary Windom in the spring of 1890. The 
President hopes to maintain the new silver coin and the certificates 
issued against it at a parity with gold by making them convertible into 
gold. The way to do this, according to the plan of the President and 
Secretary Foster, is to accumulate a big reserve of gold in the Treasury 
and hold it in readiness for all demands. The present gold reserve of 
$100,000,000 would probably be made available for general redemption 
purposes and an effort made to add $60,000,000 to $80,000,000 to it. It 
is hoped that by this means no discrimination would be made in finan- 
cial circles against silver dollar and silver certificates, and that we shoyld 
remain substantially upon a gold basis, wiile the circulating medium 
rested nominally upon silver. If gold enough could not be obtained to 
meet the views of the administration by the ordinary processes of finan- 
ciering, the Treasury Department might sell bonds to obtain gold. This 
would only be done in case of grave necessity, but would be held in 
reserve as an available resource. If the administration is in earnest in 
favoring this policy it is quite likely to succeed in compelling its adop- 
tion. The two houses will probably pass a bill providing for the abso- 
lute free coinage of silver. The President will vetosuch a measure, and 
his veto will be sustained in the Senate, if not in the House. It will then 
remain for the free silver men to make the best terms they can with the 
administration. They will probably be abundantly satisfied to obtain 
such a substantial concession as the coinage of the $60,000,000 or more 
which is taken out of American mines every year. 





Option Trading in Farm Products—The following very pertinent 
remarks were made by the great Minneapolis miller and wheat 
speculator in regard to the effect of option trading on the prices 
of our farm products. Mr. C. A. Pillsbury was interviewed recently 
in regard to a dispatch in which Congressman Baker quotes Mr. 
Pillsbury as saying that under normal conditions the farmers should 
receive $1.50 per bushel for their wheat this year. Mr. Pillsbury 
said that if it was not for short selling—gambling in wheat—it 
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would be worth $1.25 to-day. ‘“‘I don’t wish to be understood as 
saying,” he added, “that wheat would be worth $1.25 as long as 
parties can sell untold millions of short wheat. Before short sell- 
ing became so prevalent as it is now, the present status would 
have put wheat as high as $1.25, and if Congress this winter can 
put a stop to short selling, we probably will see as high a price 
as that on this crop. By short selling I do not mean future sales 
by parties who have the wheat and sell for future delivery as an 
insurance, but I refer to sales of a purely gambling nature made 
by parties who don’t own or expect to own a bushel of actual 
wheat.” If anybody knows the effect of this gambling on the prices 
of wheat and flour, Mr. Pillsbury ought to be the man. 





Comparative Statement of Bullion.—On the 20th of August the Bank 
of England’s bullion balance, by its regulag report, showed a decrease 
for the week of £327,000. The surplus reserve decreased £85,000. 
The proportion of reserve to liability was 45.22 per cent, against 
44.23 the previous week, and 43.70 a year ago. The bank’s holdings 
then compared as follows with those of a year ago: 

1893. 18909. 
£ 26,781,058 £ 22,653,225 

The weekly statement of the Bank of France, at the same date, 
showed an increase of 100,000 francs in gold and of 1,675,000 francs 
in silver since the previous report. The bank’s holdings on that 


date compared as follows with those of a year -ago: 








1891. 1890. 
| en ee aera ere £ 55,001,000 £ 52,668,000 
Ph cksbedidsiczccoes Lecokcwes £ 50,840,0c0 £ 50,757,000 
£ 105,841,000 £ 103,425,000 


On August 25th, the statement of the Imperial Bank of Ger- 
many showed an increase in specie of 17,360,000 marks since its 
previous report on August 18. The bank’s holdings in sterling, 
compared with those of August 21, 1890, were £47,449,000, against 
£41,268,000, of which about two-thirds are gold and one-third 
silver. 

On August 20th, the United States Treasury statement showed 
the following balances in excess of outstanding certificates : 





August 20. 
cnc HU SKNRARN RH REN OKONEERENERKOReRE OSs Cnn $127,270,686 
ESP OCTET ET TT MTT eT TTT TT TT TTT TTT TTT 14,503,278 
es iin. i6 crete eeneeereOCSteNeedenneeeaues: eowe *465,531 
ph EPP ITT TTT TTT TTITTTTT TTT TTT Tee 13,063,848 

evinces: éeccuvessnceses Ceponsemeveesenewees $154,372,281 


* Deficit. 
Government deposits with National banks, $16,770,518, an increase of 


$963,973 On same day. 





The Manufacturing Industries of Massachusetts—The Massachu- 
setts Bureau of Statistics of Labor has just issued its annual report 
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upon the manufacturing industries of the State. This report is not 
as minute in its returns as the regular censuses, but Mr. Horace 
G. Wadlin, the Chief of the Bureau, says the returns “fully por- 
tray the condition of the industries of the commonwealth, and 
accurately show the trend of business from year to year.” The 
main features of our manufacturing for the past year were these: 
The capital invested in production was 5.62 per cent. more in 1890 
than in 1889. The gain in goods made was 4.37 per cent., and in 
value of stock used was 7.19 per cent. The average number of 
persons employed in all the establishments represented rose from 
263,083 in 1889 to 270,195 in 1890, or a gain of 2.7 per cent. The 
number employed at the time of employment of the greatest num- 
ber was 293,321 in 1889 and 300,227 in 1890, or a gain of 2.35 per 
cent. At the time of employment of the smallest number in 1889 
there were 224,887, and in 1890, 234,324, or a gain of 4.2 per cent. 
“Unemployment,” as the Bureau uses the term, was 3.7 per cent. 
less in 1890 than in 1889, the number being 68,434 for 1889, against 
65,903 in 1890. The average yearly earnings per individual employed 
were $426.82 in 1889, and $433.56 in 1890, an increase of 1.58 per 
cent. The range from highest to lowest average yearly earnings 
was from $691.36 to $259.22 in 1889, and from $698.74 to $274.67 
in 1890. The higher earnings ruled in the industries demanding 
greater skill and employing males chiefly, and the lower in factory 
industries employing a large proportion of females and young per- 
sons. The average proportion of business done, compared with the 
full capacity, reached 73.81 per cent. in 1889, and 72.65 per cent. 
in 1890. The estimated total value of goods made and work done 
in manufacturing and mechanical industries in 1890 is $871,061,163, 
against $674,634,269 in 1885, an increase of $196,426,894, or 29.12 
per cent. The capital invested up to 18go, its increase over 1889, 
and the percentage of increase were as follows: 








OE ik sc sc ccssccsecece $27,031,212 $1,284,389 4.99 
cc ccndescurseendoeeene 7,074,854 414,713 5.71 
Ce cto nen ecdecceacsows 115,474,205 8,071,103 7.51 
RT 26.0 seedeeeddnedos ncaa sees 9; 302,452 817,113 9.63 
Machines and machinery.......... 22,825,669 3,007,285 15.17 
Metals and metallic goods........ 25,193,285 1,685,871 7.17 
Musical instruments and materials. 3,441,300 #15,918 *0.46 
Paper and paper goods........... 18,364,678 263,919 1.46 
es « ons 6edcovedscocees 25,202,916 745,815 3.05 
I 5 ccucaccsevacvenns 9,082,136 *84,634 *0.92 
Ne Msc cccssceseeeses 127,607,502 4,621,199 3.76 

Be is ohne 6 seniceens $391,200, 269 $20,810,855 5.62 

* Decrease. 





The Union Pacific's Debit—The Union Pacific’s enormous floating 
debt, which has been a millstone about the stock market, as 
Atchison’s was a year ago, has been lifted or extended during the 
month by a syndicate. Particulars concerning the plan adopted 
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are in some doubt, but the agreement is said to contain the 
following provisions: The syndicate is to place in trust securities 


. valued, even at the current low market prices, at $37,000,000. 


Against these, $24,000,000 worth of bonds bearing 6 per cent. will 
be issued. A portion of this issue only will be used to take up 
the floating debt of the road, which is now, after a close calcu- 
lation, estimated at $19,000,000. A balance will probably be retained 
to be used to provide necessary funds in case any contingency 
should arise. The bonds will be issued to the syndicate of guaran- 
tors at 92% per cent., and J. Pierpont Morgan is expected to become 
the custodian, in the transaction, of $38,000,000 worth of high-class 
securities. 





Canadian Wheat.—A dispatch from Toronto, August 20, said: 
“Canada will export more wheat this year than ever before. The 
yield in Ontario will be 30,500,000 bushels, or nearly 10,000,000 
bushels more than last year. Manitoba and the Northwest will 
yield, it is estimated, 30,000,000, and the other provinces 2,500,000 
bushels, or, in all, 63,000,000 bushels. Deductions for seed and 
consumption, 30,000,000 bushels, will leave 33,000,000 for exportation. 
Of this amount, Manitoba expects to export 25,000,000 of hard 
wheat, the finest Canada produces. Last year the total export of 
wheat from Canada was a little over 15,000,000 bushels. The wheat 
crop here was nearly 1,000,000 bushels short of requirements for 
seed and bread in the Dominion, and this shortage was supplied 
by large importations of United States flour. The average yield of 
fall wheat per acre this year will be 24.4 bushels, or five bushels 
above the average in years past. In Western Ontario some fields 
produced as high as fifty-five bushels an acre, and sixty-three, sixty- 
four, and sixty-five pounds to the bushel.” 





Effect of Short Crops in Russta.—Stepniak draws a terrible pic- 
ture of impending famine in Russia in the August number of 
Free Russta. He declares that it will be the most terrible on 
record, more so even than that of 1840. “ The crops have been 
destroyed,” he says, “or almost destroyed, in twenty-six provinces 
of European Russia. In six provinces more than one-half of the 
districts are afflicted with the same calamity. In thirteen provinces 
the harvest promises to be middling—sufficient for the needs of 
the population, leaving no surplus. Only in the Northern Cau- 
casus, in the few northern provinces, and in three districts of the 
southeast, the harvest is expected to be above the average.” Signs 
of acute famine, he adds, are already visible, and he speaks of 
“thousands of peasants starving upon grass boiled in water,” of 
people dying of hunger in the streets, and of parents advertising 
their children for sale, in order not to see them die before their 
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eyes. It is quite possible that he may have been misinformed, and 
probable that he may exaggerate, with the view of stirring public 
sympathy. But the same reports come also from other apparently 
equally reliable sources. 





The Foreign Commerce of Mexico—The oificial statement of 
shipping in Mexican ports, lately received by the Bureau of Ameri- 
can Republics, covers the fiscal year ended June 30, 1889, and 
shows that 8,702 vessels, with a capacity of 1,941,206 tons, entered 
the ports of that republic during the year. These vessels were dis- 
tributed among different nations as follows: 


iVo. Tonnage. 
Mt) Adee eed eernieseenedneweneh 6,475 849,837 
EW wicnidwavndeeednseneeedunoedecenaus 643 511,785 
BM nntctncneddcdeneeweiosccotasndenun 253 197,384 
CE erktinds tiie detedendddsekeunbeenes econ son 98 144,358 
eee PPPeTeCTT ST Ta TE 54 53,242 
DM itd tetun eee ibe mene. aenbeneabhiniae eels 49 65,650 
CE ican cieeendee ons kenadenenenenmeneee 719 102,370 
The shipping was divided among the principal ports thus: 
No. Tonnage. 
OR Kcnukaeeeen Obes seaneeneudtaeeeeesenee 600 424,768 
ETE OE ea TE eT SE Te 720 352,305 
PNG 6.6.604.0004000066s00 00S eeNKenN Reade oso «638 144,892 
DK ¢ienagiteidnaed inesneesnestenaeedles 398 135,228 
PC cGkvce Khas daseeeeeeneseedae wenn 338 66,219 
PN bd. add nee ennescnaneeceedecs scedeesenes 102 81,562 


The number of steamships was 160 less than the number entered 
the preceding year, and the tonnage showed a diminution of 205,- 
834, which is explained by the fact that shipping is affected by 
the steady increase of imports by rail from the United States. 





Proposed Reforms of Internal Taxation in Mexico.—Mr. Luis Montez 
has submitted to the Congress of Economists in Mexico a proposition 
for the abolition of alcabalas, or taxes on internal trade, and the adjust- 
ment of State taxes. He proposes to amend the Federal Constitution 
by adopting the following provisions: 


I, After July t, 1892, all interior custom houses and all interior cus- 
toms taxes shall be abolshed. 

II. Neither the States or the federation shall impose any duty which 
directly or indirectly taxes the circulation of National or foreign mer- 
chandise, whether in transit or otherwise, through the interior of the 
republic. Transit duties shall be decreed only by the Federal powers, 
and shall be only on foreign effects which traverse the country by land 
or water. 

III. Neither the States or the federation shall prohibit directly or 
indirectly the importation or exportation of any merchandise excepting 
for reasons of police, or tax any merchandise on its arrival at or depart- 
ure from any place whatever. 

IV. Neither National or foreign merchandise, legally imported, shall 
be subjected toconveyance by any determined route, or to inspection or 
examination during transport, and no fiscal document shall be required 
for the circulation thereof. 
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V. Taxation shall be based solely on the class or quality of the mer- 
chandise, and imposts establishing distinctions on account of the origin 
of merchandise are prohibited. 

VI. The federation shall not make additions to State taxation, and the 
States are forbidden to impose taxes which shall be a charge upon the 
Federal taxes. They may, however, decree a revenue stamp tax, addi- 
tional to the Federal stamp law, not exceeding one-fifth per cent. of the 
Federal stamp tax, payable on merchandise acts or contracts. 

These changes, if adopted by the Government, which is the design 
of their discussion, will greatly facilitate the rapidly growing com- 
merce between that country and the United States. 


European Crops.—The serious shortage in the cereal crops of 
Europe make the following figures unusually important this year. 
The aggregate production of rye in European countries is nearly 
equal to that of wheat—it being more than double that of wheat 
in Russia and Germany. Rye is largely used for feeding animals, 
especially horses, in some continental countries, as well as for food; 
and a deficiency in this grain has more significance in the markets 
for breadstuffs than a shortage in wheat in those countries, par- 
ticularly when the production of barley, oats, and maize is not good. 
It is very extensively consumed for food purposes, in Russia and 
Germany especially. The following, compiled by the Cincinnati 
Price-Current, indicates closely the average yearly production of 
wheat and rye (in bushels) in European countries generally recog- 
nized in cereal statistics: 








Wheat. Rye. 

NE. snd cenduvbeeondsenneteceneesooes 225,000,000 625,000,000 
PN icceneos daceeeeseceseneceees 95,000,000 225,000,000 
PROD ccwcccccas sovecesevvssovccens 300,000,000 70,0C0,0CO 
Po cvvoceseneseccsneseegesdcoese 125,000,000 40,000,000 
en er ee ee 40,000,000 75,000,000 
cic cc keeeneuneenentebeevews 45,000,000 35,000,000 
Ps cccceesrtecsecssescocess ceeded 20,000,000 15,000,000 
Holland.......... PITTITITI TTT TT Te 6,000,000 10,000,000 _ 
Er eer re 5,000,000 15,000,000 
Sweden and Norway..........sececees : 4,000,000 20,000,000 
a 560d ddbe 6noreeredodwosorsevoses 135,0C0,000 15,000,000 
dnc bbcedenveee ste Cerner ewesesee 119,000,000 20,000,0CO 
Re CII 60 0eee cuss cvceeccess 140,000,000 10,000,000 

| TTT TTT I, 250,000,000 I, 175,000,000 


In Poland, not included in the above, the annual average pro- 
duction of wheat is about 15,000,000 bushels, and rye 40,000,000, 





European Indebtedness —A statement recently published, which is 
admitted to be approximately correct, gives the indebtedness of 
the different nations fer capzta, which makes a very favorable show- 
ing for the United States, whose indebtedness is approximately 
$22 for each person. The debt of Italy is about $147 for each 
inhabitant, the debt of France not far from $190 for each inhab- 
itant, the debt of Germany not far from $47 for each inhabitant, 
the debt of Austria, if the published statement is correct, more 
























18g. | FINANCIAL FACTS AND OPINIONS, IgI 


than $100 for each inhabitant, the debt of Great Britain more than 
$77 for each inhabitant, while Canada owes $57, Australia $197 for 
each person, and the Argentine Republic about $154 for each 
jnhabitant. 





The Financial Condition of Europe.—In a former issue attention 
was Called to the “ Bad Financial Condition of Europe.” Above we give 
the statistical proof of the statements then made. It was said some 
years ago by a British statistician that the yearly addition to the 
wealth of the United States was abcut as great as that of Great 
Britain, Germany and France combined. The population of Great 
Britain, Germany and France numbers about 120 millions, and their 
aggregate indebtedness is not far from 11,500 millions. If the peo- 
ple of the United States owe about $22 for each inhabitant, but 
add to the National wealth every year $1,000,000,000, or $15 for 
each inhabitant, while the other three countries owe nearly $100 
for each inhabitant, and yet add to their National wealth a sum 
not greater than the annual accumulation in the United States, or 
about $8.30 for each inhabitant, the contrast as to resources for 
debt payment is suggestive. When one turns to less populous coun- 
tries, such as the Argentine Republic, Australia and Canada, which 
have a population of about 4,000,000 or 5,000,000, each, and yet 
have debts amounting to several hundred millions, it is hard to 
conceive how competent and professionally honest financiers can have 
brought their nations into such difficulties, and how people could 
have been induced to throw away their money in such “ invest- 
ments.” Thus the Argentine Republic, with but 4,000,000 inhabit- 
ants, of whom a comparatively small proportion are thrifty and 
industrious and largely productive in the modern sense, appears to 
owe 620 million dollars, or nearly seven times as much for each 
inhabitant as the United States. It does not seem at all strange 
that the collapse of Argentine credit is complete, and involves in 
great losses those European investors and financiers who have 
taken a prominent part in supplying the means so extravagantly 
expended by the Argentine Government. The debt of Australia is 
variously reported, but scarcely any account makes it less than $170 
for each inhabitant, which is truly an enormous burden for a 
sparsely settled country, with its industries yet imperfectly devel- 
oped. The indebtedness of Canada is not far from $57 for every 
inhabitant, and it is to be remembered that the population includes 
a large number of people who are not adding rapidly to the 
National wealth. The Argentine collapse would, therefore, appear 
to be but the beginning of the financial retribution that seems 
likely to overtake more of these greedy financiers and their credu- 
lous dupes. Could the indebtedness of Russia be learned it would 
doubtless make the worst showing of any great power. 
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Argentine Finances.—Argentine finances will be relieved some- 
what by her good crops and European demand at high prices this 
year, as shown by shipments of gold from London to Buenos Ayres 
the past month. Yet this relief will not be sufficient to save fur- 
ther complications, according to a recent letter published upon the 
subject, which says: 


‘The National finances are, no doubt, in a very critical condition, and 
it is possible that the Government may be obliged to propose, and the 
creditors to accept, acompromise. Minister Lopez, however, feels con- 
fident that the country will recuperate so fast that the National Treas- 
ury, in spite of ail its entanglements, will succeed in meeting its obliga- 
tions in a manner satisfactory to all. He estimates the total revenue for 
1891-92 at $29,070,000 gold and $16,720,000 currency. Total expenditure, 
including interest on the public debt, $9,566,994 gold and $35,994,838 
currency. Besides there will be an expenditure of $2,400,000 gold on 
port works and $15,000,000 currency for the amortization or retirement 
of an equal amount of the paper money now in circulation. According 
to this account, there will be a surplus of $17,103,006 gold and a deficit 
of $34,174,538 currency. If the premium on gold should fall, as Minister 
Lopez thinks it will, to an average of 250 per cent. during the year, the 
final surplus will be $3,393,654 gold. The revenue from duties on imports 
is put down at $22,750,000 gold, dutiable merchandise being estimated 
to reach the figure of $65,000,000, upon which the average duty is about 
35 percent. During the first quarter of the present year total imports 
amounted to $19,184,398, of which $11,623,834 subject to duty and 
$7,560,000 free; while in the first quarter of 1890 the total of duti- 
able imports was $30,548,302—or nearly three times as much. During 
1890, imports subject to duties amounted to $96,613,925 and imports duty 
free to $45,438,309. In 1889 the former was $129,258,900 and the latter 
$35,241,848. Minister Lopez, therefore, thinks he is justified in estimat- 
ing the total imports for 1891-92 at $100,000,000, of which $65,000,000 
subject to duties and, $35,000,000 free. The proportion of that free 
merchandise was 8o per cent. in 1889 and 75 per cent. in 1890. In 1891- 
92, therefore, the country will be called upon to pay only about $74,000,- 
ooo of the total imports, and exports will certainly reach $100,000,000 
gold, since last year they amounted to over that amount, and both cat- 
tle-raising and agriculture have greatly increased and are very flourishing. 





Profits of English Syndicate Brewerzes.—Some idea of the money to 
be made in the brewing business in England may be obtained from 
the figures quoted at the general meeting of the Guinness Com- 
pany held in London recently. The net profits for the year 
were reported at £749,518, and the total dividends for the twelve 
months amounted to 15 per cent. The amount of excise duty paid 
to the Government in that time was £524,138. The statement of 
profits, it may be added, does not include a trifle of £100,000 
added to the reserve fund, which will be used, by and by, in great 
additions to the present brewing facilities. It was pointed out by 
the chairman that the dividend had been earned in spite of a 
considerable and unlooked-for increase in the cost of labor, coal 
and hops. 
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Financtal Crisis in Portugal—The London 7zmes publishes a dis- 
patch dated Lisbon, Aug, 14, which the Portuguese authorities refused 
to transmit. The dispatch asserts that the money crisis is becom- 
ing acute, that gold and silver have disappeared from circulation, 
and that copper is very rare. The money-changers are accumula- 
ting coin and small notes, and are reselling the latter at a pre- 
mium of 25 per cent. Trade is stagnant and household shopping 
is almost impossible. Foreign produce is fast diminishing, and the 
customs receipts are reduced proportionately. The only hopeful 
sign is the promise of a good vintage. 





Saving Gold to Buy Wheat.—A cable from Paris says the Bank 
of France is trying to keep gold to meet purchases of American 
wheat. The Governor, in an interview, estimated the amount required 
for the payment of wheat at £20,000,000, He urges that such a scarcity 
of gold has frequently happened and may endure, but the public 
has no cause for alarm. The bank has seldom been so flourish- 
ing. Another bank officer, when questioned in regard to the 
report on the gold premium, ‘replied that money changers, learn- 
ing that the bank was holding gold, collected all they could by 
offering a small premium, in the hope of reaping a profit when 
the wheat arrives. 


Effect of the Prohibition of Exports of Russtan Rye after Aug- 
ust 27.—A cable from Berlin, August 22, said the exportation of 
rve from Russia to Germany goes on with feverish haste. All 
frontier stations are congested with wagons, Between 300 and 400 
arrived at Wirballen yesterday, and are waiting to transfer their 
contents to German wagons. It is estimated that 1,000 wagon 
will pass Eydtkuhnen alone before the 27th. The total quantity 
from Poland is estimated at 30,000 tons. The army magazines are 
buying wheat and serving out half rye and half wheat rations. 





Natural Gas Fatling.—Further disclosures are made as to the 
diminution of the supply of natural gas in the Indiana field. 
The present supply for the city of Indianapolis is obtained from a 
new set of wells, and it is necessary continually to open new ones. 
Experience has proved, according to the published figures, that the 
average life of a well, when drawn upon continually, is about three 
years. In the beginning the supply was obtained at a point in the 
field twenty miles distant from Indianapolis. Now it is necessary 
to bring the gas a distance of nearly forty miles, and the wells are 
now within a few miles of the heart of the field. These facts are 
disclosed to enforce economy in the use of the fuel and to secure 
the introduction of the meter system, instead of permitting con- 
sumers to burn all the gas they want for a fixed yearly charge. 
There is great waste in the manufactories. 
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THE TAXATION OF PERSONAL PROPERTY. 


The report of a special commission on taxation, appointed by 
the Hon. Thomas N. Hart, when Mayor of Boston, has been pub- 
lished. The principal feature of the report relates to the taxation 
of personal property. The interest in the subject is not confined 
to the taxpayers of that city, but is general; we are, therefore, 
justified in presenting the more important points presented by the 
commission to our readers. — 

A resident in a city like Boston, New York or Philadelphia 
owning bonds and _ stocks to the amount of several millions in 
railroad corporations located in various parts of the country, 
ought, so the ordinary citizen thinks, to be taxed on a large sum ; 
and to tax him only on his house and furniture and whatever 
real estate he may have in the city where he lives is an unfair 
distribution of the burden of taxation. It is in obedience to this 
sentiment, or opinion, that attempts are made to tax the evidences 
of property, though the property itself may be located entirely 
beyord the jurisdiction of the taxing power. If the persons who 
thus regard the matter would only look from another side this 
seeming injustice would immediately disappear. This rich man, 
who is the owner of many millions of stocks and bonds, and 
which, if not taxed on them, pays perhaps hardly anything in the 
city where he resides, is taxed for the full value of the property 
represented by them in the State where it is located. Since this 
is the case, is it not as gross an injustice to tax these evidences 
of his property as it would be to tax the deed of the house in 
which he resides? Is it not clear that such a scheme of taxation 
is one of the worst forms of double taxation ? 

The commissioners adhere to the plan of taxing real estate, and 
one of the reasons given is, that the burden of ‘tax is diffused or 
thrown on other persons, and so is not borne wholly by the owner 
of the property. 

The burden of the tax upon personal property is an unreasonable one. 
The burden of a tax of $15 per thousand on land is easier to bear than 
a tax of the same rate on evidences of personal property. Land cannot 
be borrowed by one nation of another nation, or even by one town of 
another. The value of land, and the rent or profit, is local. It has no 
universal price. The value of land here is not diminished by the supply 
of land in London and Amsterdam. The value of money and the 
interest or profit is universal. Money can be borrowed. Broadly speak- 
ing, all the money in the world forms one mass, which is constanly 
readjusting itself to a common level. The supply in London and 


Amsterdam affects the value of money here, so that the returns upon 
invested capital are about the same here as abroad. The return on a 
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safe bond now has become 3% per cent. to 4% per cent., instead of 6 
per cent. to 7; percent., as it was a few years since. 

A tax of $15 on an income of $45 is an unreasonable burden. It isan 
exaction which no man will willingly suffer. Suppose every laboring 
man were forced to work without pay in the public service one hundred 
days in each year (one-third of his time). Suppose one-third of his 
income was so required, would he be patient? The tax on personal 
property is harder to bear than a tax on land, because the burden of the 
tax is not so readily distributed. 

The holder of a four per cent. bond of the C., B.& QO. R. R., zf he zs 
taxed, pays the tax out of his own pocket, because his being taxed is 
an accident. It is not a payment under the universal law of trade, 
but a piece of ill-luck, like having his pocket picked of the same 
sum. The risk of such accident is greater in Massachusetts than any- 
where else, because our system is more ingenious, and greater vigil- 
ance is exercised. The risk in New York and in Chicago is much 
less. In Philadelphia there is no risk at all. In foreign countries 
taxes of this character vary from five to twelve per cent. upon income. 
If all civilized nations were able to and did tax the lender on every 
railroad bond in the world $15 a thousand, there is no doubt that the 
C., B. & Q. R. R. would have to pay about oneand one-half per cent. 
above the present average interest rates. While London and Berlin, 
New York and Philadelphia, stand ready to lend the C., B. & O. R. R. 
at four per cent., that railroad will not pay five and one-half per cent. 
to a citizen of Massachusetts, who wants the extra one and one-half per 
cent. because he may be taxed. 

The taxation of real estate on the other hand is not accidental. It is 
not a matter of accident which of two stores on Washington street will 
be exempt. It is not certazn, as in the case of personal property, that at 
least half of them will be exempt, and at the same time wzcertazn which 
half it will be. 

On the contrary, the tax is a known element in every transaction 
between the borrower (or tenant) of the real estate and the lender (or 
owner). The amount is known and fixed. Ifa few more stores are 
wanted they cannot be shipped from London by the next steamer. 

One who lets a store on Washington street can exact the tax, in addi- 
tion to the rent on both land and building, from his tenant, who in turn 
collects it in the price of his goods. The landlord gets a certain net 
return, while the Massachusetts man who invests in personal property 
must do it in competition with the world of untaxed lenders. 

A tax of $15 per $1,000 does not take one-third of the rent of land ; 
but it does take one-third of the income of personal property. 


This is simply a re-statement of a doctrine which has long been 
current, but which, we believe, is full of error. It is true that in many 
cases the owner of real estate, if his tax be increased, can add it 
to his rent and thus throw it on the tenant, while he, in turn, 
can ask a higher price for his wares or commodities or services, 
and thus throw the burden ultimately on the consumer; but this 
cannot always be done. Whether the owner of property can do 
this depends on many circumstances. If, for example, business in 
a city be prosperous, and at such a time a landlord’s tax is 
increased, he may have no difficulty in raising his rent, whilé the 
tenant in turn may with similar ease demand a higher price for 
his commodities or services, and thus diffuse the tax among a 
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large number of persons. On the other hand, if the tax is 
increased during a business depression the landlord may be unable 
to increase his rent a single dollar; indeed, the probabilities are 
that he must remit a portion of his tenant’s rent because of his 
inability to pay it. Clearly at such a time whenever a higher tax 
is imposed it must be borne by the landlord, and a diffusion of 
the tax among a considerable number of persons is impossible. 
Suppose the tax on farm land is increased, can the farmer 
demand a higher price for his products and thus throw the _ bur- 
den, or a portion of it, on those who buy them? By no means. 

The western farmer is to-day making the price of all the prin- 
cipal commodities raised on the land, and the eastern farmer is 
quite helpless in the matter. He must sell his commodities at 
the prices fixed by his western competitor or remain outside the 
market. Numberless cases might be given, showing how unequally 
and unfairly this doctrine of the diffusion of taxation operates. 
Indeed, we have no hesitation in affirming that the diffusion is so 
unequal, the person paying the tax can reckon with so much 
uncertainty on carrying it forward and imposing it, or any portion 
of it, on others, that this doctrine as a practical working doctrine 
of taxation must be laid aside. All that can be said about it is 
perhaps, this—it is possible sometimes to throw it on others, while 
in the taxation of the evidences of property it is difficult to per- 
ceive a single case in which the tax assessed can be thrown on 
other persons. The tax must end with the taxpayer, like an 
income tax; and we know of no way in which the taxpayer can 
require other persons to share the burden of paying it with him. 

It is true that in some States the owner of bonds and _ stocks 
is taxed on them, on the theory that the property which they 
represent escapes taxation in the place or State where it is 
located. For example, in Pennsylvania if the bonds issued by a 
railroad company are owned by non-residents the property thus 
represented is not taxed, on the theory that the bonds are taxed 
at the place where the owner resides. Would it not be far better 
to reverse this theory and to assess real estate, whether it con- 
sists of railroads, manufacturing plants, farm, or other forms of 
real property, for its full value in the city, town, county or 
State where located, and then to exempt the _ bonds, stocks 
or other evidences of this property wherever they may happen 
to be, or wherever the owner of such evidences may happen to 
reside? If this were done several important consequences would 
follow. First, a larger amount of property would be valued for 
purposes of taxation than is valued to-day. It is quite easy for 
the conscienceless to escape the taxation of bonds and_ stocks 
held by them; only the honest make returns of such evidences of 
value, and consequently a system of taxation founded on such 
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a theory works the grossest injustice, for honest persons who thus 
make returns of the evidences of their property are not only 
taxed thereon, but are taxed a higher rate in consequence of the 
failures of other persons, holding similar forms of property, from 
making returns of the same. This is a very serious evil in the 
present system. The honest person is not only assessed on his 
own property, but he is obliged to pay a higher rate of taxation 
in consequence of the dereliction of others. Reverse the system 
and subject rea] estate to taxation for its full value wherever it 
may be, without regard to mortgages, bonds or other liens, and a 
much larger amount of property would come under the sway of 
the tax gatherer than®is within his reach to-day. This is by far 
the simplest system, and the sooner it is adopted the better. 

With respect to liens, mortgages, and the like, the taxation 
of these might be left for arrangement between the _ interested 
parties. If a farmer mortgaged his farm he might arrange with 
the lender for the payment of the tax on the mortgage, and the 
same thing might be said with respect to a railroad company. If 
it is to be taxed for the full value of its property, without regard 
to the bonds or other liens thereon, then, of course, it would 
issue bonds at a lower rate of interest than it would if the tax 
was to be paid by the bondholder. 

It is true that in the adoption of this principle some changes 
woul be needful in the arrangements now existing between lenders 
and borrowers. Furthermore, such a system should prevail in all 
the States, and not in a single one. Indeed, it is becoming more 
and more evident that the leading principles of taxation should be 
uniform in all of the States, and this necessity is becoming so 
apparent that a movement looking to reciprocal taxation ought to 
be made without further delay. Elsewhere we have given extracts 
from this very valuable report, which we have no doubt will be 
highly interesting to our readers. 
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COTTON RAISING IN RUSSIA. 


There can be no doubt that within a measurable distance of time 
Russia will prove a formidable competitor of every cotton-producing 
country, and there is also no doubt that the facilities she possesses for 
the production of cotton goods will ultimately enable her to enter into 
competition on something like equal terms with her rivals in foreign 
markets. It is only a few years ago that Russia was almost entirely 
dependent upon the United States for her supply of cotton, and in 1887 
as much as $50,000,000 worth of American cotton was imported into the 
Tsar’s Empire. Since then, however, the foreign importation has fallen 
off, and the supply has been drawn from Central Asia, where the grow- 
ing of cotton from American seed was inaugurated a few years ago. 
Last year nearly 40,000 tons of Turkestan cotton entered Russia over 
the Transcaspian railway. 
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DAYS OF GRACE. 
SUPREME COURT OF ARKANSAS. 
Wards et al.v. Sparks et al. 

In Arkansas, a bill payable at sight is entitled to grace. 

In an action on a bill of exchange payable at sight, and indorsed for deposit 
with a bank at Memphis, Tenn., it appeared from the complaint that the note 
was executed in Arkansas on the 15th of March, and presented for payment on the 
Igth of the same month at Kansas City, Mo. Ae/d, that an objection that the 
complaint showed on its face that the draft was presented for payment prematurely 
would not be sustained, as the court could not say that the draft did not pass to a 
party in Memphis, and reach Kansas City in time to b@ presented to the drawee on 
the 16th, in order to fix the time of actual maturity on the 1gth. 

An allegation that a bill was protested for non-payment will be deemed to 
include all the steps necessary to fix the liability of the drawer, in view of Mansf. 
Dig. Ark. § 469, providing that the holder shall have his action when protest has 
been properly made, andof the liberal construction to which pleadings are entitled. 

HEMINGWAY, J.—From.a judgment by default rendered against the 
appellants as drawees of a foreign bill of exchange this appeal is prose- 
cuted. It is contended that the allegations of the complaint do not dis- 
close a cause of action, for the reasons—/7yrs/, that it appears that the 
draft was presented for payment prematurely ; second, that it is not 
alleged that notice of dishonor was given to the appellants. The bill 
which was filed with the complaint as the basis of the action is as fol- 
lows: ‘$562.50. Cherry Valley, Ark., March 15, 1888. At sight, pay 
to the order of Sparks & Mitchell five hundred and sixty-two and 50-100 
dollars, value received, and charge to account of WARDS & DUDLEY. To 
B. F. Pratt & Co., Kansas City, Mo.” Across the face is written: ‘“Pro- 
tested for non-payment March Igth, 1888. EDWIN C. MESERVEY, Notary 
Public.” It bears the following indorsements: “SPARKS & MITCH- 
ELL.” “For deposit only with Union Plauters’ Bank, Memphis, Tenn., 
for account of HILL, FONTAINE & Co.” The complaint is as follows: 
“ The plaintiffs for cause of action herein against the defendants state 
that they are indebted to them in the sum of five hundred and sixty- 
two dollars and fifty cents, evidenced by their certain draft dated at 
Cherry Valley, Arkansas, March 15, 1888, and due at sight, and drawn 
on B. F. Pratt & Co., Kansas City, Mo., and which was duly presented 
for payment to B. F. Pratt & Co., and payment refused, and which was 
protested for non-payment March 19, 1888. The original draft is hereto 
attached and made a part of the complaint. Wherefore, the premises 
considered, plaintiffs pray judgment for the amount of said draft and all 
costs.” 

1. That a bill payable at sight is entitled to grace seems to be held 
by the current of authorities ; it has been so ruled by this court. (Tied. 
Com. Paper, § 315, and cases cited; Crazg v. Price, 23 Ark. 633; 1 Dan- 
iel, Neg. Inst., $ 611.) The complaint alleges that the bill was “ duly 
presented for payment ’’—that is to say, that it was presented in all 
respects as it should have been. But it is contended that the indorse- 
ment in the bill contradicts the averment, and to support the conten- 
tion it is said that the bill was executed in Arkansas on the 15th of 
March, that it was held in Memphis at a time unfixed, that it was pre- 
sented for payment in Kansas City on the 19th of the same month, and 
that this precludes the idea that days of grace were given the drawee. 
Under the law the bill should have been presented to the drawee for 
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sight (1 Daniel, Neg. Inst., § 617), and should then have been presented 
for payment after the term of grace expired. We cannot say that the 
bill did not pass to a party in Memphis, and still reach Kansas City in 
time to be exhibited to the drawee on the 16th, in order to fix the time 
of actual maturity on the 19th; nor does it appear by the indorsement 
that it may not have been in Memphis after its dishonor. 

2. The complaint alleges that the bill was protested for non-payment. 
In its original technical sense, protesting a bill was proving to a notary 
that due steps had been taken by the holder to protect him against loss 
by reason of non-acceptance or non-payment by the drawee. In its 
popular sense it includes all the steps necessary to fix the liability of 
the drawer or indorser. (2 Daniel, Neg. Inst., § 929.) The statutes of 
Arkansas seem to have adopted the popular use of the term “ protest,” 
since by them it is provided that the holder shall have his action when 
protest has been properly made. (Mansf. Dig., § 469.) The pleader used 
the term as it is employed in the statute, and, as all pleadings are to be 
liberally construed with a view to substantial justice, we think the com- 
plaint sufficient. The judgment will be affirmed.—Southwestern 
Reporter. 
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LIABILITY OF A BANK TO DEPOSITORS ON 
FORGED INDORSEMENTS. 


COURT OF APPEALS OF NEW YORK. 
Shipman et al. v. Bank of State of New York.* 


A bank is liable to its depositors for money deposited which it has paid out on 
checks drawn by the depositor, which checks have been stolen by the depositor’s 
clerk, who has forged the indorsement thereon, where it appears that the depositor 
was guilty of no negligence in the matter, and that the bank paid the checks with- 
out inquiry as to the genuineness of the indorsements and in reliance upon the 
responsibility of the persons presenting them for payment. 

The fact that such checks were returned to the depositor when his pass-book was 
written up, and were received by him without objection, does not relieve the bank 
from liability where the failure of the depositor to detect the forgeries was not 
caused by negligence on his part. 

I Rev. ot. N. Y., p. 768, § §, which provides that negotiable paper made paya- 
ble to a fictitious person, and negotiated by the maker, has the same validity, ‘‘ as 
against the maker and all persons having knowledge of the facts, as if payable to 
bearer,” does not apply where the maker believes the payee of a check drawn by 
him to be a real person, and does not intend to have the check go into circulation 
until it has been indorsed by the payee, but the check is fraudulently negotiated by 
a third person without fault of the maker. 

In an action by a depositor against a bank to recover money deposited, which the 
bank has paid out on checks having forged indorsements, the fact that the forger 
has made good the amount of the checks to the payees constitutes no defense, 
where the money with which he made good the checks was not furnished by the 
bank, and plaintiff had not profited by such payment, since the action is not founded 
upon the wrongful payment of the checks, but upon the debt created by the 
deposit. 


O’BRIEN, J.—This appeal brings here for review a judgment of over 
$223,000, recovered by the plaintiffs against the defendant, upon a state 
of facts fully found and stated by the referee in his report, and in regard 
to which there is little, if any, serious dispute between the parties. The 
form of the action is for the recovery of a sum of money which it is 


* Affirming 13 N. Y. Supp. 475. 
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claimed the defendant undertook, when accepting the plaintiffs’ depos- 
its, to pay tothem,or upon their order and direction. It has been found 
and is admitted on both sides that on the 7th of April, 1884, the plain- 
tiffs had upon deposit to their credit with the defendant the sum of 
$14,499.08. That from this date to the close of business on the 3d day 
of October, 1888, the defendant had and received to and for the use of 
the plaintiffs various other sums of money, deposited from time to time, 
between these dates, by the plaintiffs with the defendant, amounting in 
the aggregate to $6,213,586.71. That between the 7th day of April, 1884, 
and the close of business on the 3d day of October, 1888, the defendant 
paid to the order of the plaintiffs, on their checks drawn against the 
balance above stated and the deposits subsequently made, various sums 
of money, amounting in the aggregate to $6,030,040.29. This would 
leave a balance due to the plaintiffs by the defendant of $198,045.50, 
which, with interest, is the sum that constitutes the subject of this con- 
troversy. The defendant alleged in its answer that all moneys deposited 
with it by the plaintiffs were fully paid upon their order, and by checks 
drawn upon it by them ; and, in order to meet and disprove the plain- 
tiffs’ claim that there was due to them from the defendant, at the close 
of business on the 3d day of October, 1888, the sum of $198,045.50, the 
defendant produced twenty-seven checks, all signed by the plaintiffs 
and drawn upor the defendant, directing the payment of sums respect- 
ively aggregating the total balance above mentioned, and to recover 
which the plaintiffs brought the action. That the defendant actually 
paid these checks is not disputed, and the case is thus made to turn 
upon the question whether they are available to the defendant as lawful 
vouchers, establishing the fact that the moneys claimed by the plaintiffs 
were paid out by the defendant upon these checks according to the 
order and direction of the plaintiffs. 

A clear understanding of the question involved requires a brief state- 
ment of the facts and circumstances under which these twenty-seven 
checks were signed by the plaintiffs and presented to and paid by the 
defendant. The plaintiffs are a well-known law firm in the city of New 
York, engaged in an extensive business, which, in its organization, had 
a department known as the “ Real Estate Department.” In this branch 
of their business they examined titles for clients who were lenders of 
money on bond and mortgage, carried out and completed such loans, 
and occasionally examined titles for clients who were purchasers of real 
estate. One of the members of the firm had general charge of this 
department, but the details of the business and the execution of the 
work were intrusted to subordinates. One James E. Bedell, a lawyer 
who had been admitted to the bar in the year 1868, and had been in 
the employ of the plaintiffs since 1873, assisting in the real estate 
department, was, in the year 1881, practically put in charge of the work 
of this department, under the direction of the member of plaintiffs’ firm 
who had the general charge. Bedell was an experienced and capable 
lawyer. The plaintiffs believed that he was honest and trustworthy, 
and, prior to the discovery of the very extraordinary crime in connection 
with these checks, they had no reason whatever to suspect or distrust 
him. During the period covered by the transactions in question the 
plaintiffs employed one Dodge,.a competent expert bookkeeper, who 
took charge of the plaintiffs’ books, and acted as cashier. He kept the 
account between the plaintiffs and defendant. He filled out all the 
checks and made all the entries in the check-books, and the checks, 
when paid by defendant, came to him with the pass-book, which was 
balanced by the defendant, and the vouchers, including the checks in 
question, returned with the book, from time to time, at frequent inter- 
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vals. The course of the business in which the checks in question were 
issued was substantially as follows: The plaintiffs’ client, who wished 
to make a loan through them, furnished the money, which went directly 
into the plaintiffs’ general bank account with the defendant. Against 
the sum to be loaned, and thus put to the plaintiffs’ credit, checks were 
filled up by Dodge, the cashier, from a written statement made by Bedell, 
showing the amount required to pay liens or charges on the property 
to be mortaged, the amount of the plaintiffs’ charges, and any other 
items entering into the transaction, and the balance to be paid the bor- 
rower. After filling up the checks, Dodge would take the check-book, 
with the filled-up checks, toa member of the firm for signature, show- 
ing him the entries in the check-book of the deposit of the client’s money, 
and the statement of Bedell as to the payments to be made; and there- 
upon the checks would be signed by the plaintiffs, in the name of the 
individual partner to whom it was presented by Dodge, the firm name 
being engraved on each check and the individual signature underwrit- 
ten. Dodge would then take away the check-book, and deliver the sev- 
eral checks to Bedell. In this manner thetwenty-seven checks in ques- 
tion were intrusted by the plaintiff to Bedell, their clerk, for delivery to 
the payees, respectively, therein named, who were in good faith believed 
by the plaintiffs to be real persons entitled to receive the amount of said 
checks, respectively, from them or their clients. The defendant paid 
the checks to a third person, upon an indorsement thereon of the pay- 
ees named, forged by Bedell, who converted the proceeds to his own 
use. The names of the payees written in sixteen of the twenty-seven 
checks, drawn for sums aggregating $112,818.72, were not the names of 
real, but fictitious persons. The remaining eleven checks, drawn for 
sums aggregating $85,227.08, were made payable to the order of real 
persons, whose indorsements were in every case forged: by Bedell. 
Only three of the checks, drawn for less than $2,400, were paid to 
Bedell by defendant. All the others were deposited, from time to time, 
in various other banks in the city of New York, and the money thereon 
received by Bedell from these banks, and the checks all ultimately paid 
by defendant through the exchanges in the Clearing House, in the due 
and regular course of business. As to the sixteen checks payable to 
the order of fictitious persons, the plaintiffs were led by fraudulent con- 
trivances and representations on the part of Bedell, the details of which 
appear in the record, to believe, and they did in fact believe, until the 
discovery of the forgeries, that such payees were real persons; and as 
to all the checks the plaintiffs did not intend that any of them should 
go into circulation, or should be paid by the defendant, otherwise than 
through a delivery to and indorsement by the payee named therein. 
The checks were paid in every case by the defendant without any 
inquiry as to the genuineness of the indorsements, and in reliance upon 
the responsibility of the parties presenting the same, and not in reliance 
upon anything done or forborne by the plaintiffs, except that they were 
signed by them. There is no claim that, at the time the defendant paid 
the checks, it had any knowledge or suspicion or reason to suspect that 
any of the indorsements were forged, or that any of the names were fic- 
titious, orthat there was any fraud or irregularity in respect to any of 
the checks, or any indorsement or writing thereon. The plaintiffs’ con- 
fidence in Bedell, and his representation of them in all their dealings with 
clients, concerning loans on real estate, continued without interruption 
until one of these clients, upon examining a fabricated mortgage sent to 
him by Bedell, had his attention arrested by the faintness of the impres- 
sion of the seal of the register on the certificate of record, so that he 
sent the mortgage to the register’s office for a better sealing. This led 
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to the discovery of all the frauds, forgeries, fabrications of documents, 
attestations, and official certificates carried on by him in the plaintiffs 
office for more than four years. The plaintiffs did not discover that the 
indorsements on the checks had been forged, or that the amount 
thereof had not been paid to them or their order, until nearly four 
months after May 22, 1888, which was the date of the last check so 
forged. On the discovery of the facts, and before the commencement 
of this action, the plaintiffs tendered the checks to the defendant, and 
demanded that the amount of the same should be paid to them or cred- 
ited in their account by the defendant, which tender and demand were 
refused. 

The various deposits of money, made from time to time by the plain- 
tiffs with the defendant, created the relation of debtor and creditor, and 
the law implies a contract on the part of the defendant to disburse the 
money standing to the plaintiffs’ credit only upon their order and in 
conformity with their directions. The defendant is not entitled to 
charge against the plaintiffs’ account any sums as payments, unless 
they have been made to such persons as the plaintiffs directed. Such 
payments as were made without the order of the plaintiffs of their 
funds by the defendant afford to it no protection, when called upon by 
the plaintiffs to account for the money deposited. Payments made 
upon forged indorsements are at the peril of the bank, unless it can 
claim protection upon some principle of estoppel or some negligence 
chargeable to the depositor. These rules are so familiar and so well 
established and illustrated by the adjudged cases that a bare reference 
to them is all that is needful here. (Crawford v. Bank, too N. Y. 53, 2 
N. E. Rep. 881; tua Nat. Bank v. Fourth Nat. Bank, 46 N. Y. 86; 
Corn Exchange Bank vy. Nassau Bank, gt N.Y. 80; Phenix Bank v. 
Risley, 111 U. S. 125, 4 Sup. Ct. Rep. 322; Bank of British North 
America Vv. Merchants’ Nat. Bank, 91 N. Y. 106; Marzne Bank v. Fulton 
Bank, 2 Wall. 256; Bank v. Whitman, 94 U.S. 347; Citizens’ Nat. Bank 
v. Importers & Traders’ Bank, 119 N. Y. 195, 23 N. E. Rep, 540.) 

The statement of the account made by the defendant to the plaintiffs, 
from time to time, the balancing of the bank pass-book, and the return 
of the same to the plaintiffs with the vouchers, including, as they did, 
the checks in controversy, with the forged indorsements thereon, con- 
stitute no obstacle to the maintenance of this action by the plaintiffs, 
as they were ignorant of the facts and circumstances under which the 
checks were issued and put in circulation. An account thus stated can 
always be opened upon proof of mistake or fraud ; and the only effect of 
the plaintiffs’ silence as to the correctness of the account rendered by 
the defendant is to put upon them, in this action, the burden of show- 
ing that the account, as stated, was the result of fraud or mistake—a 
burden which they have fully assumed and met, as the referee has 
found. 

It is urged that the plaintiffs owed the duty tothe defendant of exam- 
ining the vouchers returned to them with the balanced pass-book, from 
time to time, and that a careful examination of the same would have 
disclosed the fact that the money was received upon the checks by 
Bedell, and his forgeries thus detected. The duty of examining the 
returned vouchers was delegated by the plaintiffs to their cashier and 
bookkeeper, who was a faithful and competent person for many years in 
plaintiffs’employ. The referee found asa fact, from all the circum- 
stances of the case, that the failure to discover the forgeries sooner than 
they were was not, in any case, caused by any neglect on the part of the 
plaintiffs, or their cashier, of any duty that the plaintiffs owed to the 
defendant. The examination of the checks would, of course, enable the 
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plaintiffs to ascertain whether their own signature was genuine, and 
whether the amount, date, or name of the payee had been changed, but 
would not necessarily enable them to detect the forgery of the payee’s 
name. The law imposed no duty upon the plaintiffs to do more than 
they did to ascertain whether the indorsements on the checks were gen- 
uine. The defendant’s contract was to pay the checks only upon a gen- 
uine indorsement. The drawer is not presumed to know, and in fact 
seldom does know, the signature of the payee. The bank must, at its 
own peril, determine that question. It has the opportunity, by requir- 
ing identification when the check is presented, or a responsible guaranty 
from the party presenting it, of ascertaining whether the indorsement is 
genuine or not. When it returns the check to the depositor, as evidence 
of a payment made by his direction, the latter has the right to assume 
that the bank has ascertained the fact to be that the indorsement is gen- 
uine. ( Wezsser v. Denison, 10 N. Y.68; Welsh v. Bank, 73 N.Y. 424; 
Frank v. Bank,84 N.Y.209; Bank v. Whitman, 94 VU. S. 347; Bank 
v. Morgan, 117 U.S. 107, 6 Sup. Ct. Rep. 657.) 

The plaintifis committed the examination of the vouchers when 
returned from the bank to a faithful and competent cashier, who failed 
to discover the forged indorsements. There is not the slightest reason 
to believe that, if the checks had been examined by one of the plaintiffs 
themselves, the result would have been any different. Weare unable 
to see that anything was done or omitted by the plaintiffs, with respect 
to the examination of the indorsements upon the vouchers, that excuses 
the defendant from its obligation to pay only upon a genuine order. 
Nor can we perceive anything done or omitted by the plaintiffs in the 
general conduct and management of their business, or in the employ- 
ment of and confidence reposed in Bedell, that estops them from alleg- 
ing that the twenty-seven checks were paid without their authority. 
Whether the plaintiffs were guilty of any negligence in that regard was 
a question of fact, and the finding is that they were, in so far as the 
defendant was concerned, reasonably prudent and careful, and that the 
payment of the checks was not caused by any negligence on their part, 
and we do not think it can be said that this finding is without evidence. 
Moreover, it is found that the defendant paid the twenty-seven checks. 
in each case, without any inquiry as to the genuineness of the indorse- 
ments, andin reliance upon the responsibility of the persons presenting 
the same for payment, and not in reliance upon anything done or forborne 
by the plaintiffs, except the fact that the checks had been drawn by 
them ; and, further, that all the checks, except the three paid directly 
to Bedell, and amounting to less than $2,400, were presented to the 
defendant by and paid to banks perfectly solvent, and liable to respond 
to the defendant for all moneys paid upon the forged indorsements. 
These findings, supported, as they are, by the evidence, dispose of much 
of the argument upon which it is sought to establish the proposition 
that the plaintiffs, are, by reason of their own acts and omissions, 
estopped from claiming that the checks were paid by the defendant 
without their authority. The facts upon which an estoppel must always 
be based are found against the defendant. Bedell, in issuing the forged 
checks and fabricating the false papers to conceal his crimes, did not 
act as the plaintiffs’ agent, and his acts in this regard are not binding 
upon them, nor are they in any manner affected by his knowledge of the 
facts. The questions that arise in this case, and are so ably and elabo- 
rately discussed in the briefs of counsel, with respect to the examination 
of the returned checks and pass-book, the manner in which the plain- 
tiffs’ business was conducted, and the degree of care and supervision that 
was exercised over their subordinates, how far the plaintiffs are bound 
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by the criminal acts and knowledge of their clerk, as well as the general 
rule of estoppel, when applied to this class of cases, are not new. They 
have been frequently and fully discussed in the numerous cases in this 
court, involving the rights and duties of banks and depositors, and it 
would extend this opinion beyond reasonable limits, and serve no use- 
ful purpose, to go over the ground again. (Frank v. Bank, supra ; 
Welsh v. Bank, supra; Weisser v. Denison, supra, People v. Bank, 75 
N. Y. 547; Bankv. Morgan, supra; Mayor, etc.,v. Bank of England, 21 
QO. B. Div. 160.) It is enough to state our general conclusion that, with 
respect to all these points, the defendant has failed to establish any 
defense to the action. 

It is claimed by the defendant that the sixteen checks made payable 
to the order of persons having no existence were, in legal effect, payable 
to bearer. It is provided by statute that paper made payable to the 
order of a fictitious person, and negotiated by the maker, has the same 
validity, ‘* as against the maker and all persons having knowledge of the 
facts, as if pavable to bearer.”” (1 Rev. St. p. 768,§ 5.) Weare of the 
opinion, upon examination of the authorities cited by counsel on both 
sides, that this rule applies on-y to papér put into circulation by the 
maker with knowledge that the name of the payee does not represent a 
real person. The maker’s intention is the controlling consideration 
which determines the character of such paper. It cannot be treated as 
payable to bearer, unless the maker knows the payee to be fictitious and 
actually intends to make the paper payable to a fictitious person. (Bazk 
v. Alley,79 N. Y. 536; Zurnbullv. Bowyer, 40 N.Y. 456; Vagliano v. Bank 
of England, 22 f B. Div. 103, on appeal, 23 O. B. Div. 243; Armstrong 
v. Bank, 22 N. E. Rep. 866 (Sup. Ct. Ohio, Oct., 1889) ; Gzbson v. Minet, 
1H. Bl. 569.) The findings of the referee, that the plaintiffs in good 
faith believed that the names of the payees represented real persons, 
entitled to receive from them the amount of the check in each case, 
having been led to believe this by the fraudulent contrivances of Bedell, 
and that they intended that Bedell should deliver the check to a real 
payee therein named, and that they did not intend that they should go 
into circulation or be paid by defendant otherwise than through a 
delivery to and indorsement by the payee named, and that plaintiffs 
gave no authority to Bedell to indorse the name of the payee, or to put 
the checks into circulation, and that no one in fact relied on any appear- 
ance of authority, derived from the plaintiffs, in Bedell, to indorse the 
payee’s name upon the checks, or to put them in circulation, disposes 
of this question. The indorsement of the names of the fictitious pay- 
ees upon the checks, with intent to deceive and to put the checks in 
circulation, constituted the crime of forgery, by means of which, and 
without any fault of the plaintiffs, payment was obtained thereon. The 
defendant does not occupy any different position with reference to the 
checks payable to fictitious payees than it does with reference to those 
payable to real parties whose indorsements were forged. Bedell, of 
course, knew that the payees were fictitious, but he was not acting 
within the scope of his employment, but in carrying out a scheme of 
fraud upon the plaintiffs, and under such circumstances his knowledge 
cannot be imputed to his principals. (/rankv. Bank, supra; Weisser 
v. Denison, supra; Welsh v. Bank, supra, Cave vy. Cave, 1§ Ch. Div. 
643, 644.) ; 

The case presents another and peculiar question. It seems that ten 
of the eleven checks, which were made payable to the order of real per- 
sons, were made good by Bedell to the several payees, and the defend- 
ant has set up these facts in its answer as a partial equitable defense. 
The referee made no finding on the subject, but Bedell so testified, and 
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was not contradicted, and the question arises upon a request by the 
defendant to find, in substance, that, the amount of these ten checks 
having been made good by Bedell to the several payees, the plaintiffs, 
having sustained no loss by reason of the payment thereof, are not 
entitled to recover in this action, against the defendant, any sum on 
account of or by reason of the payment by defendant of the same. The 
request was refused, and the defendant excepted. Keeping in view the 
theory of this action, and regarding the evidence before the referee, we 
cannot perceive that there was any error in refusing the requests. 
Bedell testified, in substance, that at the time of the commencement of 
the action the plaintiffs were liable to clients to the extent of $264,000 
on account of his trauds. There were $200,000 in fabricated mortgages 
which had been delivered by Bedell to clients on account of an equal 
sum of money paid by the clients to plaintiffs for investment, and which 
Bedell had converted to his own use. The $64,000 was obtained through 
other frauds upon clients which the plaintiffs were liable to be called 
upon to make good. One of the plaintiffs testified that his firm had 
actually paid to clients on account of Bedell’s frauds over $242,000. It 
was not shown by what funds or in what manner Bedell made good to 
the payees the amount of the checks intended for them. None of the 
money paid by him was traced to the defendant. The plaintiffs’ action 
was not upon the checks, nor for damages by reason of their payment, 
but on defendant’s implied promise to pay the money deposited to the 
plaintiffs or upon their order. The plaintiffs’ case was made out with- 
out the checks at all, except so far as they were necessary as proof to 
open the account stated. In substance, the referee was asked to hold 
that, by reason of the payment by Bedell of the amount of the checks to 
the persons named therein, without any reference to the source from 
which the money came, they were to be charged to the plaintiffs the 
same as if paid by their authority. The proof given did not justify this 
conclusion. As it was not shown that such payment was made at the 
expense or to the injuty of the defendant, or that the plaintiffs profited 
by it, the cause of action stated in the complaint was not affected by the 
fact. It is no doubt true that indemnity to the payees of checks diverted 
as these were, made by the wrong-doer, might, under certain circum- 
stances, constitute a basis for equitable relief in an action of this kind, 
but the proof did not go far enough to warrant it in this case. 

The very recent case of Vagliano v. Bank of England occupied such 
a prominent place in the discussions of the questions involved in this 
appeal by the courts below, and it is now so earnestly pressed upon our 
attention by the learned counsel for the defendant as a controlling 
authority in support of his views, that we consider it necessary to refer 
to it, and point out, so far as we can, the rule or principle which it 
decides. In the magnitude of the sum involved, the boldness and 
ingenuity with which a clerk perpetrated a stupendous fraud upon his 
employer, and in many other respects, that case, doubtless, bears a ve 
strong resemblance to this. The question there was whether the defend- 
ant was entitled to debit the plaintiff, one of its depositors, with forty- 
three forged bills of exchange, amounting in the aggregate to £71,500, 
which it had paid, upon genuine acceptance by the plaintiff, but pro- 
cured by fraud under substantially the following circumstances: Vag- 
liano, the plaintiff, was a merchant and foreign banker in London, with 
correspondents in various parts of the world, and transacting an enor- 
mous business with the defendant, his general banker. He emploved in 
his office a considerable number of clerks, and among them one Glyka, 
who had charge of the foreign correspondence. One Vucina,a mer- 
chant and banker at Odessa,was, and for thirty years had been one of Vag- 
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liano’s correspondents, transacting with him a large business, and having 
practically unlimited credit. For many years he had drawn drafts for 
large amounts, when necessary, upon the plaintiff, payable sometimes to 
his own order, but more frequently to the order of a payee named 
therein. The course of business in the office was well known to Glyka, 
who procured specimens of Vucina’s letters of advice, which always 
preceded the drafts, and specimens of the drafts themselves. Having 
done so, he had paper prepared identical in general appearance and 
texture with that upon which Vucina’s genuine letters and bills were 
written. This enabled him to forge letters of advice and drafts with 
Vucina’s name as drawer, which he executed with extraordinary skill, 
and in each case he wrote upon the face of the bill, as payees, the name 
of C. Petrida & Co., a firm who carried on business at Constantinople, 
and had business relations with Vucina, but had no connection what- 
ever with the fabricated drafts. Glyka caused these forged letters of 
advice and drafts to be laid before Vagliano. his principal, who, being 
deceived by the skillful manner in which the papers were prepared, and 
the confidence he reposed in his clerks, wrote a genuine acceptance on 
the face of each bill, as it was put before him from time to time, during 
a period of some four months, payable in every case at the Bank of Eng- 
land. These fabricated bills, having been thus accepted, were placed 
with the other and genuine bills in a box in the office, to be delivered 
according to the usual course of business to the proper party, when 
called for. Glyka stole the bills from the box, forged the indorsement 
of the payees thereon, presented them at the counter of the bank, and 
received the money thereon. By the English bills of exchange act of 
1882 (45 & 46 Vict. c. 61, § 7, subd. 3) it was enacted, with reference to 
bills of exchange, that, “‘where the payee is a fictitious or non-existing 
person, the bill may be treated as payable to bearer.” The bank defend- 
ed upon two grounds—/7zrs/, that they were protected by this statute, 
and, secondly, that the plaintiff was guilty of such negligence as precluded 
him from claiming that the payments, made upon these bills, were with- 
out authority. On the trial of the action, before Mr. Justice Charles, 
the plaintiff recovered. (22 QO. B. Div. 103.) On appeal the judgment 
was affirmed, the master of the rolls alone dissenting, on the ground 
that the bank was protected by the bills of exchange act. (23 Q. 3. Div. 
243.) Thus far the views of the court, on both hearings, were in 
harmony with the contention of the plaintiffs in the case at bar, both 
as to the construction of the statute and the facts bearing on the ques- 
tion of negligence. The judgment, however, has recently been reversed 
by the House of Lords, and we have been furnished with copies of the 
opinions given upon the final decision of the appeal, and have given to 
them the careful consideration which the high authority of the tribunal 
from which they emanate and the importance of the case seem to 
demand. The main point upon which the case turned in the review by 
the House of Lords, as we understand the opinions,was the construction 
to be given to the bills of exchange act. It was held, contrary to the 
opinions below, that, whatever the name inserted as payee is without 
any intention that payment shall only be made in conformity therewith, 
the payee then becomes a fictitious person, within the meaning of the 
act, and therefore the forty-three bills were within the statute, though 
Petrida & Co. were in fact existing and real persons. When this con- 
clusion was reached, the plaintiff's case necessarily failed, as it was but 
another way of stating thatthe bank paid the fabricated bills according 
to their legal tenor and effect, and according to the plaintiff's direc- 
tions; that is,to bearer. It is hardly necessary toadd that, if we could 
follow that case in giving construction to our statute, the same result 
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would follow in this case. But it is quite obvious that we cannot. The 
language is different. Our statute is a codification of the common law, 
while the English statute is, and was intended to be, a departure from it. 
In so far as the opinions deal with the facts of the case, upon the ques- 
tion of negligence, it is difficult to deduce from them any abstract rule 
or principle. Moreover, there is, as it seems to us, a material difference, 
in some respects, between the facts of that case and the one at bar. 
Vagliano, through the contrivances of his clerk, had put before him a 
fabricated bill, the spurious character of which he failed to detect, and 
he affixed toit a genuine acceptance, thereby accrediting it to the bank 
asa genuine instrument. He left the bill, thus accepted, in a place 
where the dishonest clerk could easily purloin it. The manner in which 
the business was conducted was such as to enable the clerk to possess 
himself of the means whereby the fraud was successfully carried out 
without check or detection. The view of the case taken in the opinions 
delivered in the house of lords, aside from the question of the construc- 
tion of the statute, may very well be attributed to a different shading in 
the facts, and to the further consideration which can be inferred from 
the record, that that tribunal is not confined, as we are, to a review of 
the courts below upon questions of law only. For these reasons the 
Vagliano case cannot be regarded as authority adverse to the conclu- 
sion at which we have arrived in this. We have examined the other 
exceptions appearing in the record, to which our attention has been 
directed, and we are of the opinion that none of them can be sustained. 
The judgment should be affirmed. All concur ; Gray, J., in result.— 
Northeastern Reporter. 
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AUTHORITY OF A BANK COMMITTEE. 


SUPREME COURT OF INDIANA. 
Wallace et al.v. Exchange Bank of Spencer. 


The by-laws of a bank provided for the appointment of an ‘* exchange commit- 
tee,” without whose sanction the cashier was to maké no loans above a certain 
amount. ‘The committee was to consist of the president, cashier, and a designated 
director, of whom a majority were to have power to act. edd, that the failure to 
designate a director does not affect the power of the president and cashier to act as 
such committee. 

It being still the cashier’s duty under this by-law to consult the president in mak- 
ing loans above the prescribed amount, the fact that there was no director desig- 
nated to act as the third member of the committee does not so enlarge the powers 
and duties of the cashier in such matters as to discharge the sureties on his bond 
from liability for losses resulting from unauthorized loans. 

The total failure to appoint such committee, had there been such failure, would 
be no defense to the sureties, in an action for the loss of money by such cashier 
in dealing in ‘‘ options” and in ‘‘ bucket-shops,” that being utterly unauthorized. 

The complaint in the action against the sureties alleged, in respect of losses due 
to unauthorized loans, that the ‘‘ exchange committee” provided for by the by- 
laws duly existed. The answer defended on the ground that there was no such 
committee, and that, in consequence, the duties of the cashier were enlarged beyond 
what was contemplated when the bond was executed. It also contained a general 
denial. Held, that the allegations of the answer as to the committee amounted to 
a denial of the complaint, and it was not error to sustain a demurrer to such allega- 
tions, as the general denial remained. 

An agreement of the board of directors of a bank, increasing the salary of a 
cashier in consideration of his performing additional duties, not changing his 
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duties as cashier, or his relation to the bank as such, does not release the sureties 
on a bond previously given for the faithful performance of his duties as cashier 
from liability for a breach of duty as such cashier. 

BERKSHIRE, J.—The bond, which is the foundation of the action, 
reads as follows: “ Know all men by these presents that we [naming the 
obligors] are held and firmly bound unto the Exchange Bank of Spen- 
cer, Ind., in the sum of $50,000, to pay which we, jointly and severally, 
firmly bind ourselves, our heirs, executors, and administrators. Sealed 
with our seals, and dated this 17th day of January, 1880. The condi- 
tions of the foregoing obligation is that said S. L. Wallace, as cashier of 
said Exchange Bank, shall faithfully and honestly do and perform all 
of the duties of such cashier in said Exchange Bank ; receive, keep, and 
pay over, on demand, to the proper person or persons authorized to 
receive the same, all moneys and valuables, of whatever kind or descrip- 
tion, which he may receive, or which may come into his hands as such 
cashier; and do and perform all such duties as may be imposed upon 
him as cashier of said Exchange Bank. Then, and in that event, this 
bond is to be void ; else to be and remain in full force and virtue in 
law. Witness our hands and seals, day and date above written.” The 
authority for the bond in suit is found in section 2,686, Rev. St. 1881 : 
“ The directors shall elect one of their number president, and shall also 
elect or appoint acashier. The president and cashier shall each take 
an oath or affirmation that he will faithfully and honestly discharge his 
duties; and the board of directors shall require of the president and 
cashier to execute separate bonds, with sureties in such sums as they 
may deem proper, conditioned that they will honestly and faithfully dis- 
charge their several duties as such officers (which said bonds shall be 
filed in the office of the Secretary of State, for the benefit of stockhold- 
ers and creditors of such bank) during their continuance in office.” The 
bond required by the statute for each of the officers named is one that 
will cover all of the duties which he is called upon to perform as such 
officer ; and it is to continue in force so long as he continues in office. 
The conditions of the bond given by Wallace, as such cashier, are 
broad enough to embrace all of his duties as cashier, so long as he should 
continue to hold the position. 

The first paragraph of the complaint avers that large sums of money 
came into Wallace’s hands as cashier of the said bank, and that he con- 
verted different amounts to his own use, giving an itemized statement. 
The second paragraph alleges that, pursuant to the by-laws of the bank, 
it had organized an “ exchange committee,” composed of its president, 
cashier, and a designated director ; that it was further provided in said 
by-laws that the cashier should not make loans in excess of $500 with- 
out the approval of said committee, or one member thereof besides him- 
self. It is further alleged that Wallace, as such cashier, in violation of 
his trust and the said by-laws, loaned and otherwise disposed of.large 
sums of money belonging to said bank, which were wholly lost; and an 
itemized statement is given. The third paragraph charges several 
breaches of the bond. The first, second, and third breaches charge the 
conversion, by Wallace, during his term as cashier, of different sums of 
money. The fourth breach charges him with having permitted one of 
the patrons of the bank to overdraw the amount of his deposits in the 
sum of $300. The fifth charges a conspiracy between the cashier and 
James B. and David M. Wallace to defraud the bank, and, as the result, 
large sums of money were withdrawn from its vaults, and invested in 
“option ” and “ bucket-shop deals,” so called. The sixth breach alleges 
the making of various loans of money by the cashier in violation of his 
trust and the rules and regulations of the bank. It is then alleged that 
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all of said sums of money named in said several breaches of the bond 
were wholly and entirely lost to the bank; and, further, that said cash- 
ier concealed all of said various transactions from the other officers of 
said bank. The fourth and fifth paragraphs of answer admit the allega- 
tions of the complaint, but allege that, in violation of its duty, and the 
requirement of its by-laws in force when the bond in suit was executed, 
it failed to organize an exchange committee, and, because of such fail- 
ure, the duties of Wallace were enlarged, and, as the result, the various 
breaches of duty and losses complained of ensued ; and hence the sure- 
ties are not liable on their bond. The basal rock upon which these 
paragraphs of answer rest is the allegation that there was no exchange 
committee organized, as required by the by-laws. Strike out this allega- 
tion, and the answers stand as an admission of the various breaches of 
the bond alleged in the complaint. 

The complaint alleges that there was, during all the time, an exchange 
committee, and hence the allegations in the answer, so far as the defense 
rests upon the want of such committee, amount to a general denial; and, 
the general denial being also pleaded, it was not error to sustain the 
demurrers to these paragraphs. But the answers themselves disclose 
the existence of the “exchange committee” provided for in the by- 
laws. They show that this committee was to be composed of the cash- 
ier, president, and a designated director. The committee was composed 
of three members. The by-laws named two of them, or a majority. The 
failure to name a director for that committee did not deprive the com- 
mittee of its powers. The two had power to act. Besides, the by-laws 
provided that the cashier was at liberty to take any legitimate action in 
disposing of the funds of the bank, with the approval of its president ; 
hence the approval of the chief officer would have been the cashier's 
justification as to any such transaction. But if it were conceded that 
the bank had entirely failed to provide for an exchange committee, and, 
in the absence of such committee, that the cashier had exclusive and 
complete authority to transact any and all of the business of the bank, 
this would not relieve his sureties from liability because of his fraudu- 
lent conduct in connection with James B. and David M.Wallace, whereby 
large sums of money belonging to the bank were invested in illegitimate 
transactions. Under no circumstances was the cashier authorized to 
dispose of the funds of the bank for such purposes. With or without 
the approval of an exchange committee, such as the by-laws provided 
for, this was a clear violation of duty, and rendered his sureties liable. 

The sixth paragraph alleges that Wallace’s duties as cashier were 
enlarged by an after-agreement with the board of directors of the bank, 
and his salary increased, and a definite time agreed upon during which 
he should serve under the new arrangement, there having been no defi- 
nite period agreed upon theretofore. It does not appear that his duties 
as cashier were changed in any way, but other duties were cast upon 
him ; nor does it appear that he resigned or was removed, orthat he was 
re-elected. The most that can be claimed for this paragraph of answer 
is that the salary of the cashier was increased in consideration that he 
would perform certain other duties. His relation to the bank as its 
cashier does not appear to have been changed, and the losses complained 
of all occurred because of his breach of duty as cashier. If the aver- 
ments of this answer are to be construed as disclosing a severance of 
the cashier’s connection with the bank under his first engagement, and 
a new appointment or election, the appellants were not prejudiced 
because of the ruling of the court sustaining the demurrer, for, in that 
event, its legal effect was the same as the sixth paragraph, to which the 
demurrer thereto filed was overruled. What we have said covers the 
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ruling in sustaining the demurrer to the fourth paragraph of the sepa- 
rate answer of Wallace. We find no error in the record. Judgment 
affirmed, with costs. 

Coffey, J., took no part in the decision of this case.— Northeastern 
Reporter. 


LEGAL MISCELLANY. 


CORPORATIONS—SUBSCRIPTION TO STOCK.—Where the holders of 
stock issued in consideration of property transferred to the corporation 
transfer their stock to a trustee for the benefit of the corporation, to be 
by him sold or donated to subscribers to corporate bonds, such sub- 
scribers are not liable on the stock, on the ground that it has been issued 
to them contrary to the provisions of Const. Ala., art. 14, § 6, and Code 
1886, §1,662. [Davis v. Montgomery Furnace, etc. Co., Ala.] 

BANKS—INSOLVENCY—PREFERENCE.—Section 4,429 of the Code (Act 
1833) is a special statute of the State of Georgia with reference to banks, 
intended to prohibit preference by a bank insolvent at the time or in 
contemplation of insolvency, which preferences might be legal in the 
case of other insolvent debtors under the act of 1818. [A/7d/ v. Western 
& A. R. Co., Ga.] 

NEGOTIABLE INSTRUMENTS—INDORSEMENT.—A person not a party 
to a negotiable promissory note, who places his name on the back 
thereof after its execution and delivery, before maturity and before it 
has been indorsed by the payee, is, as to subsequent doxa fide holders, an 
indorser of the paper. [Buck v. Hutchins, Minn.] 

NEGOTIABLE INSTRUMENTS—INDORSERS.—A bank which had dis- 
counted a note had, when it matured, funds of the maker on deposit 
applicable to the note, and sufficient to pay it; but the maker, who con- 
ceived that he had a defense against the payee, induced the bank not to 
charge the note to his account, but to bring suit thereon against the 
payee, who was also indorser; He/d, that the indorser was discharged 
by the bank’s failure to collect the note out of the funds of the maker 
in its hands. [German Nat. Bank of Allegheny City v. Foreman, 
Penn. ] 

ALTERATION OF BOND—RELEASE OF SURETIES.—Where an official 
bond has been altered after the same has been signed, but before its 
delivery and approval, by erasure of the name of one of the sureties 
thereon, and the alteration is plainly noticeable, all the sureties are 
released who had no knowledge of, or did not consent to, the alteration, 
nor ratify it. [Hagler v. State, Neb.] 

NEGOTIABLE INSTRUMENT—VALIDITY.—A note having in the margin 
the figures $100, and promising to pay “the sum of one hundred—with 
interest,” which is recited to be “in part payment of the purchase 
money ” for a certain lot, is a valid note for $100. [Garrett v. Interstate 
Bank, Tex.] . 

NEGOTIABLE INSTRUMENTS—COMMUNITY PROPERTY.—Wherea note, 
payable to a married woman or order is indorsed for value before 
maturity to one who supposes her to be married, but has no notice that 
the note is community property, a valid title passes, and the indorsee 
can recover against the maker, although the husband intervenes to dis- 
affirm the indorsement. [Caster v. Peterson, Wash.| 
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CORPORATIONS—CONTRACTS.—A money obligation purporting and 
intended to be the obligation of a corporation signed by the chief 
officer only, but with the knowledge and assent of the other officers, is 
in forma properly executed. [Loudsville, etc. R. Co. v. Literary Society 
of St. Rose, Ky.| 

NATIONAL BANKS—ULTRA VIRES CONTRACT.—Though the National 
bank act does not authorize the bank to enter into the contract as here 
set out, yet when the amount which it paid for the bonds is tendered 
back to it, and their surrender demanded, its authority to retain them 
no longer exists ; and the fact that the contract under which it obtained 
them may be illegal will not prevent the seller from maintaining an 
action for their value. [Logan County Nat. Bank v. Townsend, U. S. 
S. C.] 

NEGOTIABLE INSTRUMENT—PAYMENT.—A party who pays money 
to another, to be applied on a note which such person has not in his 
possession, assumes the burden of proof to show the authority of the 
person to whom payment is made to receive the money. [South Branch 
Lumber Co. v. Littlejohn, Neb.| 

NEGOTIABLE INSTRUMENT—FAILURE OF CONSIDERATION.— Where a 
person has a contract with a manufacturer to act as exclusive agent for 
him, and purchases a stock of his goods, and the seller subsequently 
gives the agency to another, thereby creating competition and 
making it impossible for the buyer to dispose of his stock, such 
breach of contract is a good defense to an action by the seller on notes 
given in payment forthe goods. [Ludington v. North, Penn.] 


TAXATION—BANK STOCK.— Deduction of indebtedness for assessed 
value of shares of State bank stock, asin the case of National bank 
stock provided by Code Ala., § 453, may be made, as discrimination 
between the two kinds of shares is in violation of Const. Ala., art. 11, 
§§ 1,6. [State Bank v. Board, Ala.| 


NEGOTIABLE INSTRUMENTS—MAKERS—INDORSERS.—Under Civil 
Code Cal. § 3,108, providing that “one who writes his name upon a 
negotiable instrument otherwise than as a maker or acceptor, and 
delivers it with his name thereon to another person, is called an 
‘indorser ';”” one who signs as maker, with the addition of the word 
“surety” to his signature, is liable tothe payee as maker. [Southern 
California Nat. Bank v. Wyatt, Cal.] 


BANK—ASSIGNMENT—CHECK.—A check is a valid instrument for the 
assignment of the credit of the drawer against the bank, but it does not 
bind the creditors of the drawer who are third persons, unless the 
drawer was notified to the bank before a change in the title to the credit 
has taken place. [Bernard v. Whitney National Bank, La.| 


BOND—APPLICATION OF CHECK.—A check on defendant bank made 
payable to plaintiff’s husband or bearer for goods sold by him as plain- 
tiff's agent : He/d, that the bank could not apply the check on indebted- 
ness due bank by husband. ([Ce¢zzens Bank v. Harrison, Ind.| 


NEGOTIABLE INSTRUMENT—CANCELLATION ON CONDITION.—Where, 
upon the execution of a promissory note, and payee, as part of the con- 
tract, indorsed an agreement upon the note whereby it was promised 
and agreed that, in case the maker of the note should erect a dwelling- 
house upon the lot therein described on or before a certain date, the 
note should be canceled, Ae/d, that the right to cancel the note in this 
way was a = or option to be exercised within the time limited. 
[Stout v. Watson, Minn.] 
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PERSONAL PROPERTY TAXATION. 


The policy of our laws is to tax all property, personal as well as real. 
Moreover, in the attempt to guard against the possibility of any property 
escaping taxation, laws have been passed under which real estate in 
some cases and personal property in many cases is subject to double 
taxation. Generally speaking, the determination of the question whether 
real estate or*personal property is to suffer a double tax depends not 
upon the character of the property itself, but upon the nature of the 
ownership of that property. 

A few years ago one form of double taxation was abolished. Explana- 
tion can best be made by an example: A owns a piece of real estate 
worth five thousand dollars, and B has no property at all. The amount 
of taxable property, then, is five thousand dollars, being the property 
belonging to A. Under the law as it was prior to 1881, if A conveyed 
his real estate to B and took B's note for five thousand dollars, secured 
by a mortgage of the estate, B was taxed for five thousand dollars 
as the holder of the real estate, and A was taxed for another five thousand 
dollars as the holder of the note. The total amount of property had 
not increased, and yet the amount of the tax on that property was 
doubled, simply because the ownership of the property had changed. 

So soon as this form of double taxation was understood the legislature 
wisely put an end toit. Insuch cases the only actual property is the real 
estate, and the mortgage deed simply indicates the quality and the 
extent of the interest which the mortgagor and the mortgagee have in 
that real estate. The property is not increased by the execution of a 
mortgage. A and B together own no more than A owned originally, 
but instead of A’s having the sole and absolute title to the real estate, 
that title, after the sale to B and the mortgage back by him, is vested in 
B, subject to the contingency of being taken away from B and re-trans- 
ferred to A. 

Most closely allied to the now abolished double taxation of mortgaged 
real estate is the still existing double taxation of mortgaged personal 
property. Suppose that A, instead of owning real estate, has a stock of 
merchandise worth five thousand dollars, and that B, as before, has no 
property at all. The amount of taxable property is then five thousand 
dollars. A, wishing to retire from business, and having confidence in 
B, who is young and enterprising, sells his stock of merchandise to B 
for five thousand dollars, and takes B’s note for that amount, either 
secured by a mortgage on the merchandise or unsecured. As the law 
now stands, B is then taxed for the stock of merchandise belonging to 
him, and A is taxed for the note. A and B together own no more than 
they did before, but the amount of property, in the contemplation of 
the assessors, is doubled. B not only pays the tax assessed to him, but 
he is also obliged to pay a rate of interest on the note sufficient to 
enable A to receive a proper percentage after payment of the tax assessed 
upon him. 

View the case from another standpoint: If A and B together own 
personal property worth five thousand dollars, and each has a bill of - 
sale defining the nature and extent of his ownership in such property, 
no one pretends to claim that each should be taxed for the full amount 
of the property; but if the interest of A in such personal property is a 
contingent mortgage interest, then the property is doubly taxed to the 
extent of A’s interest therein. In other words, the property is doubly 
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taxed because the nature of its ownership has changed. There is 
strange inconsistency in a scheme of taxation under which the amount 
of taxable property is increased by the making of a loan when the loan 
is secured by a mortgage of personal property or not secured at all, but 
is not increased when the loan is secured by a mortgage of real estate. 

Again, corporate bonds are only formal notes running generally for a 
series of years. They may be secured by a mortgage or pledge of real 
estate or personal property or both, or they may be unsecured. Suppose 
the case of a corporation with a capital stock of a hundred thousand 
dollars, the whole of which has been invested in personal property. The 
corporation then wants another hundred thousand dollars with which to 
carry on its business. It finds X, who is ready to furnish the hundred 
thousand dollars, and take the bonds of the corporation therefor. 
Before this transaction the amount of taxable property of the corporation 
was the value of its personal property, plus the value of its franchise; as 
indicated by the premium, if any, at which its capital stock sold in the 
market, and X was taxable on his hundred thousand dollars of cash. 

In such a case as this, there is, after the transaction, no more taxable 
property in contemplation of our laws than there was before. The cor- 
poration, having a hundred thousand dollars more in its treasury, and 
being indebted to the amount of a hundred thousand dollars, is taxed 
for the same amount as it was before it negotiated the loan, and the 
money lender is taxable for his hundred thousand dollars of bonds 
instead of his hundred thousand dollars in cash. 

If, however, an individual attempts to do the same work which the 
supposed corporation has done—if an individual pays out a hundred 
thousand dollars for the same personal property, and then borrows a 
hundred thousand dollars with which to carry on his business, he will 
be taxed for the value of his investment, and will also be taxed on the 
hundred thousand dollars of cash which he has on deposit. No allow- 
ance or deduction is made for his indebtedness. His bonds or notes 
will further be taxed to the person holding them. Hence, if an indi- 
vidual does what the supposed corporation did, he is punished for so 
doing by having a portion of his property doubly taxed. Individuals 
should not be subjected to burdens from which corporations are free. 

If a man has one hundred thousand dollars in personal property and 
owes fifty thousand dollars, the real value of his property is but fifty 
thousand dollars. Fifty thousand and not one hundred thousand dollars 
is the measure of his ability. That is all for which in justice he should 
be taxed. The ability of a man who has one hundred thousand dollars 
in personal property and owes fifty thousand dollars is not as great as 
the ability of a man who has one hundred thousand dollars and owes 
nothing. To tax the note in the hands of the holder, and to tax the 

iver of the note for all his property, without making any deduction for 
is indebtedness, is a double tax which is entirely inconsistent with the 
principle of taxing every man according to his ability. 

A note or bond for a thousand dollars is an evidence of property. It 
is a certificate that the holder of the note has parted with a thousand 
dollars, and that such thousand dollars is in the hands of somebody else. 
The tax may be laid either upon the man who has the money, or upon 
the man who is entitled to have the money returned to him at some 
future time. There is no good reason why the man who has the money, 
and the man who has it not, and who has a certificate that he has it not, 
should both be taxed. 

It is strange that the idea was ever conceived that the amount of tax- 
able property is increased by the making of a loan. 

Suppose two beggars should go to a restaurant, and one of them should 
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say to the proprietor, “ I have twenty-five cents which I have borrowed 
from my friend here, and he has my I. O. U. for twenty-five cents; thus 
you see that I have twenty-five cents and he has property to the 
amount of twenty-five cents; so that we two together have fifty cents’ 
worth of property, and we want fifty cents’ worth of food.” Sucha 
claim would be as reasonable as it is to claim that the amount of prop- 
erty to be taxed increases when one man loans some of his property to 
another man. Under our tax system, whenever a loan is made, unless 
it is secured by a mortgage of real estate, the amount of taxable property 
is increased by the amount of the loan, and, when a debt is paid, the 
amount of taxable property is decreased by the amount so paid. If 
every man should pay his debts, millions of taxable property would dis- 
appear. 

To test the justice of the taxation of a piece of paper, such as a note, 
bond, or certificate of stock, we recommend the following experiment : 

Let the experimenter take a ten-dollar gold piece in his left hand. 
Let him write an |. O. U. ten dollars, and hold it in his right hand. 
Then exchange the two. Get the gold piece in the right hand, and the 
I. O. U. in the left. 

Are you ten dollars richer by this process? Are you rich enough in 
consequence to pay two taxes instead of one? 

Try the experiment with a friend. Let him hand you his I. O. U., and 
you hand him the gold. Are you two anyricher? Do you two become 
able by this process to pay two taxes? 

Call in a third man. Hand him your I. O. U. for ten dollars, and 
your neighbor’s I. O. U. for ten dollars, as collateral. Are you three 
able, in consequence, to pay three taxes on the original ten dollars 

In this case the law, as it stands, gives the city three taxes on the 
ten dollars. 

He who maintains that the present laws are just and equal must prove 
that the act of passing the I. O. U. from your right hand to your left 
creates an additional ten dollars. 

He must show why a check for a trunk is worth as much as the trunk 
in addition to the value of the trunk itself. 

Would not a tax on a trunk check be absurd ? 

A trunk check, if the trunk contains gold, and the check is in the 
form of a receipt and agreement to deliver, is taxable. 

When the problem is reduced down to its simplest terms, it comes to 
this: After a tax has been levied upon all real estate and upon all 
tangible personal property, any tax upon the evidence of ownership of 
such real or personal property is double taxation. All taxation of bonds 
of corporations, whether organized under the laws of this or other 
States, is such double taxation. Moreover, as other States as well as 
Massachusetts tax all the property of the corporations organized by their 
authority, any tax imposed by this State upon the shares of stock in a 
foreign corporation is double taxation. When a resident of this State is 
taxed for the market value of his shares in a foreign corporation, the 
property, real and personal, which makes up that market value is 
doubly taxed. It is taxed in the State where the tangible property is; 
it is taxed in this State where the person who owns an interest in that 
tangible property lives. In fact, as the market value of corporate stock 
is made up in part of the corporate franchise, we tax our citizens for 
their ownership in franchises granted by other States. 

There is another form of double taxation which affects a large amount 
of aeenatty. If a resident of this State owns personal property in another 
State, whether it be cattle, or machinery, or merchandise, he is, under 
the laws of this State, taxable for that property here, whether he has or 
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has not any evidence of such ownership in writing. Inasmuch as other 
States as well as the State of Massachusetts tax such personal property 
within their own limits, the result is that such property is doubly taxed. 
On the other hand, if a resident of this State owns a piece of land in 
another State, he is not taxable here for such land. The excuse given 
for taxing a resident of this State for personal prop®rty actually in 
another State is that personal property, in contemplation of law, follows 
the residence of its owner. That this excuse is simply a subterfuge is 
shown by the fact that when we find personal property in this State 
belonging to a resident in another State, we tax it here because it is 
here, and because it has not, in fact, followed the residence of its 
owner. 

He who approves the present law must maintain that it is just to 
exempt real estate taxed in another State, and not just to exempt per- 
sonal property taxed in another State. 

A proposition to tax real estate outside of the Commonwealth would 
be looked upon as monstrous. The idea would not be tolerated an 
instant. Yet its exemption from taxation here cannot be justified except 
for reasons which are equally conclusive for the exemption of personal 
property. 

The inconsistency of our laws may be shown in still another way: If, 
as has been stated, a person holds a deed of real estate situated in 
another State, he is not taxed here for such real estate. On the other 
hand, if he holds a certificate of stock of a corporation in another State, 
the property of which corporation consists in part of real estate and in 
part of personal estate, or wholly of real estate, he is taxed in this State 
for the full value of his interest therein. 

Again, if a resident of this State owns personal property or corporate 
property consisting of personal and real estate situated in another Staté, 
he is taxable for such property in this State; but if a corporation, 
organized under the laws of another State, and owning real and personal, 
or simply personal property, in that State, takes up its habitation in this 
State, such corporation is not taxed here for either the real or the per- 
sonal estate situated in such other State. Some few foreign corpora- 
tions have taken up their abode in this State. A great many have taken 
up their abode in the city of New York. If we should impose upon 
such corporations a tax like that which we impose upon an individual 
owning similar property, they would all leave the State before the next 
tax day. 

There is no reason why the income derived from taxed personal 
property should be taxed which does not apply to the income derived 
from taxed real estate. No attempt is made to violate common sense 
and common justice by taxing income derived from real property, and 
yet that income depends upon care and skill just as much as the income 
of a merchant depends upon care and skill. 

We are of opinion, therefore, that the laws ought to be modified so 
that their execution shall conform to their apparent intent, and so that 
the income derived from taxed personal property shall not be taxed any 
more than the income derived from taxed real estate. To tax income 
which by the exercise of care and skill is derived from taxed personal 
estate is a peculiarly objectionable form of double taxation. 

Real estate situated within the Commonwealth is not taxed twice. 
Real estate situated without the Commonwealth, belonging to a citizen 
of Massachusetts, is not taxed here, or, in other words, is not taxed 
twice, unless the citizen’s interest in such real estate is that of a stock- 
holder in a corporation. 

Personal property, whether within or without the State, is, toa large 
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extent, taxed twice. If the laws in all the States were the same as ours, 
the total real and personal property of the country, as shown by the 
assessors’ lists, would, in consequence of double taxation, far exceed the 
total wealth of the people. It is, therefore, misleading when the state- 
ment is made that a vast amount of personal property escapes taxation. 
Evidences of property are no more the thing itself than is the title deed 
of real estate real property. All the property thus duplicated is taxed 
somewhere at some valuation, and it is an error to assume that the 
owners escape taxation thereon. 

It is not true that a vast amount of personal property wholly escapes 
taxation. The more correct statement is, that a vast amount of personal 
property escapes the double taxation which our laws attempt to impose 
upon it. 

The assessors’ lists, in so far as property is taxed twice, give a false 
and exaggerated estimate of wealth. If the combined property of A and 
B is, in contemplation of law and of the assessors, increased when A 
makes a loan to B, and if the evidence of title to property is taxed in 
addition to a tax on the property itself, the amount of property taxed 
must exceed the actual amount of property in existence. We believe 
that there is no inherent peculiar quality in personal property which 
justifies its subjection to a double tax. 

The fact that the evidences of title to personal property are so readily 
negotiable has undoubtedly been instrumental in causing the taxation of 
such evidences in addition to the taxation of the property itself, but this 
fact does not furnish a good reason for the taxation of both. Negotia- 
bility of the evidence of title does not justify double taxation. If titles 
to real estate should be registered under the Australian system lately 
commended to the legislature by a special message of the Governor, 
and should become as readily negotiable as bonds, no one would have 
the hardihood to claim that for that reason the title deed or certificate 
as well as the property should be taxed. 

Without going into the question as to whether it is expedient to tax 
personal property at all, we are clear that it is unwise and unjust to tax 
personal property more than once. 

In considering the taxation of personal property, the distinction must 
be borne in mind between the thing itself, namely, machinery, stock of 
goods, supplies, furniture, jewels, pictures, money, etc., etc., and the 
certificate or other evidence of title thereto. We lay down these two 
propositions : 

First. When both the thing itself and the holder of the evidence of 
title therein are within this State, it is not expedient or just to impose 
a double tax thereon. 

Second. Since a tax is laid on things personal which are within the 
limits of the State, notwithstanding the owner lives without the State, 
the power and propriety of other States doing the same thing should be 
recognized, and a resident of this State should not be taxed here on 
account of his ownership in such things personal out of the State. 

The inequalities, injustice, and inefficiency of our system of assessing 
personal property are sufficient to condemn it. 

But there are reasons of policy as well. 

In the present time, rapid and cheap transit and communication have 
brought the great rival competing cities here in the East close together. 
It no longer takes days to travel, or ship goods, or communicate. Time 
and space are annihilated. We are as much in close competition with 
New York and Philadelphia as if our boundaries touched. , 

In Philadelphia personal property is not doubly taxed; in New York 
it is seldom doubly taxed; in Boston the most strenuous efforts are 
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made to collect a double tax upon it. Boston and Massachusetts are 
both avoided like a house guarded by a savage dog. It is true that one 
may not be bitten; but it is pleasanter to go where the dog is not so 
fierce. 

Our system is a scarecrow, and a most efficient one. 

Both capital and men are free in this country; they go where they 

lease. 

4 Enoch Ensley, of Tennessee, lays down this axiom: “ Never tax any- 
thing that would be of value to your State that could and would run 
away, or that could or would come to you.” 

Untold millions of industrial capital has been warned away from 
Massachusetts, and driven out of it by our oppressive and unreasonable 
laws, and many a millionaire has feared to come here or left here for 
the same reason. 

We all know that the value of real estate depends upon the capital 
employed on it. The more capital there is, the greater the demand for 
labor. We should seek to attract capital. We should not continue to 
warn it off and drive it out. 

Some States wisely attract corporate and individual wealth. Our 
State repels it. 

The most fertile spot upon the face of the globe, if not reached by 
capital, is worthless, while the accumulation of capital upon and around 
the peninsula on which is built the city of New York, gives to portions 
of that rocky waste a value amounting to hundreds of dollars the 
square foot. In our own State we see that the market value of real 
estate rapidly rises in those towns to which capital is attracted by reason 
of a low rate of taxation, or easy-going assessors. These towns now 
draw capital away from other cities and towns within the State, and 
especially from their neighbors. The same principle applied throughout 
the State would attract capital from other States, and if all personal 
property were exempted from taxation in this State, in advance of the 
adoption of the reform by other States, the result undoubtedly would 
be that capital would flow in, and that there would be a general increase 
in the value of real estate, owing to the greater demand for it and the 
greater amount of capital which would be placed upon it. In short, we 
believe that if the total tax levy should be laid upon real estate, and 
personal property wholly exempted from taxation, the State, as a whole, 
would be more prosperous; labor would be better employed, and better 
paid; and real estate, in spite of the greater burden laid upon it, would 
increase in value more rapidly than in the past, and would be a better 
investment than it is. 

Many instances can be given of large corporations which have gone 
to Philadelphia or elsewhere, but which would have established them- 
selves here had our laws been different. 

The absence of great industrial establishments in Boston is evident to 
every one. There is many an empty site from which capital has fled. 

Supposing an establishment employing $1,000,000 of capital and 500 
men. Which is worth most to the city of Boston, a tax on the million 
dollars, or the incidental advantages ? 

The tax would be $14,000 we will say. We insist on that, and lose the 
company. Suppose we let them come. 

Five hundred tenements are occupied. Supposing each man to 
receive $500 a year in wages; $250,000 is turned into the channeis of 
trade by payments for provisions, groceries, clothing, rent, deposits in 
savings banks, etc. 

The quick capital of the company is deposited in our banks, or loaned 
to our people. 
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Truckmen, longshoremen, expressmen, cab-drivers, and all the small 
tradesmen, find additional employment. 

Many a retired man of fortune would like to bring his family to 
Boston ; many a rich nominal resident would like to remain here longer 
each year. 

Our system keeps such people away, and although it is now no longer 
necessary to go each year into the country or out of the State on the 
first of May, the tradition survives, and people do go, partly, perhaps, 
because they will take no risk, partly from established custom under the 
necessities of our laws. 

It is impossible to make strangers come here against their will. It is 
impossible to make people stay here beyond the first of May to be taxed. 
It cannot be done. Experience has proved it very plainly. 

What does this mean ? 

Ask the driver of the corner cab, the chore-man, the small grocer, the 
apothecary, all those who live on the expenditure of the wealthier 
classes, and they will tell you. 

It means serious loss of business. On one street on the Back Bay 
there are some 400 houses. It has been estimated that the householders 
expend on this street alone between $3,000,000 and $4,000,000 yearly, or 
say $300,000 a month. 

Whether these people remain in town one, or two, or three months 
longer, more or less, is a question of expenditure of from $300,000 to 
$1,000,000 on this street alone, and of money paid in to the general 
wealth of Boston instead of elsewhere, of which cabmen, expressmen, 
carriers, chore-men, mechanics, laborers, and so on would get their share. 

Such are some of the advantages of relieving personal property from 
double taxation. 

What are the objections ? 

It is said that the effect of relieving personal property from double 
taxation will be to raise the tax enormously upon real estate and make 
it a grievous burden. 

The effect of the entire exemption of personal property would be to 
raise the tax at first to $17.31 per thousand, as we have shown; but the 
exemption of merchandise and other personal property would make this 
easy to bear. 

The effect would be eventually to make the rate less than at present. 

The establishment here of only a few large manufacturing establish- 
ments would shortly increase improvements in real estate to a value 
which would offset, and more than offset, the loss of personal property. 

Moreover, there are ways of increasing the revenue of the city, and of 
decreasing her expenditures, without harmful results. 

It will be asked whether an exclusive real estate tax will not fall 
heavily on the owners of small houses and prevent the increase of them ? 

Such is not the experience of Philadelphia, where there are more 
houses of small cost, owned by the occupant, than in any city in the 
civilized world. 

In the city of Boston the sentiment in favor of the exemption of per- 
sonal property is very strong and constantly growing, while in some of 
the other cities and towns the opposition to the reform would be 
strenuous. Discussion and investigation have done much to throw 
light upon and simplify the problem. If it is constitutional to passa 
law allowing the city of Boston to raise money for its own expenditure 
(excluding county and State levies) by a tax upon real estate alone, the 
advantage of such a system could soon be developed, and, having been 
developed, other cities and towns would be eager to adopt the same 
system. 
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INTEREST ON DEPOSITS. 


Some one has said that “ Bankers are silent workmen in our won- 
derful development. If they were a Jittle more noisy the public might 
be brought to appreciate the benefit banks are to the country.” 

In regard to commercial banks paying interest on deposits, circum- 
stances alter cases; but let us consider the circumstances as they exist 
with us. 

I think but few thorough, fair-minded men will ask a commercial 
bank to pay interest on even what are called time deposits. If a man 
stops to think of what the bank does for him, he will surely find it a 
convenience worth paying something for. 

His bank furnishes him a safe place for his money, secure against 
fire and burglars; acts as his cashier in paying his bills, etc., making 
change, furnishing receipts (in way of order checks), and at times at the 
risk of having the wrong indorsement, all at no cost to him. A trade 
is made, one man gives his check, the other goes to the bank and gets 
his money; should there be an error in the counting it out to him of 
$10, $20 or $100, the man who gave the check Ioses nothing. 

What would any business community be without its bank ? 

Think of a man carrying about with him the money needed for all his 
business transactions. With many people the bank pass and check 
books are all the books they keep. 

Does not the business man owe the bank something for actually sav- 
ing him money in way of avoiding express charges in transmitting his 
money from place to place, furnishing and cashing his exchanges? And 
in this section all these are done for nothing. It also adds, as it were, 
to his cash capital in many cases 60 to 90 per cent. 

The shipper buys his carload of potatoes, oranges, barley, or what not, 
goes to his bank and draws on the consignee, attaches his bill of lading, 
and gets 60 to go per cent. of his selling price, which possibly is all of 
his money back. 

With the aid of his bank he has the use of double his capital at 
every turn, and this in many cases at no cost whatever to him—the 
banker bearing the expense. 

By the banks the circulating medium of the country is very much 
increased—a matter which the Farmers’ Alliance should take note of 
and appreciate. 

It has been shown that over 92 per cent. of all the deposits made in 
banks of the United States consists of checks, drafts and other items of 
bank credits, thereby increasing the circulating medium of the country 
over nine fold. 

In this country the orange grower sells his crop and puts the money 
into the bank for safe keeping and draws it as he wants. 

The barley grower has spent all of his money putting in his crop and 
wants more to pay for the harvesting. He goes tothe bank and borrows 
some of the orange grower’s money. The bank gets the interest for the 
care and risk taken, and so it goes—both have been accommodated. 
But some of you may say these commercial accounts are not the ones 
that ask for interest. Pay interest only on time deposits. There is little 
doubt but the party who wishes to make the so-called time deposits is 
one who has taken advantage of all privileges granted commercial cus- 
— and he ought to recognize the fact that he owes his bank some- 
thing. 
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But what are these so-called time deposits ? Time deposits of a com- 
mercial bank differ from those of a savings bank; those in the savings 
bank, both by custom and law, are not payable until maturity, as posi- 
tively stated in the certificate of deposit, while the so-called time 
deposit in the commercial bank almost invariably is a certificate of 
deposit drawing 3 percent. interest if left three months, or 5 per cent. 
if left six months. 

Sometimes both ifs on the same certificate. 

They are so full of “ifs” that I shall call them “ If” certificates or 
“ Tf” deposits. 

What can a banker count on or look for on that kind of a deposit? 
He does not know but he may have it to pay in thirty days, or it may 
be costing him 5 per cent. interest. 

He knows not which. That, then, is practically interest on demand 
deposits, if not demanded. And that issurely the most deceptive kind 
of deposits. He rather expects the “If” certificate will run its full 
time, and possibly be renewed, and as he is paying 5 per cent. he can- 
not afford to carry much of that money on hand or have it idle. 

Consequently he loans more, takes more chances on his loans, and if 
loans are scarce possibly buys bonds and stock, for he must have that 
money earn its interest, expenses and a profit. 

Then he is disappointed if the depositor calls for his cash before the 
If runs out. 

And if any evil rumor or crisis comes with 80 or go per cent. of these 
If deposits loaned, as the savings bank, his competitor, has, he is sure to 
wish he had done less business and been safer, as the If depositors are 
as sure to call for their cash, and all of it, as the commercial depositors, 
and most always in larger amounts each. 

But some of you may say that it is the custom for Eastern banks to 
issue If certificates; but circumstances alter cases; in the farther East, 
and in the larger cities, demand loans can be made oncollaterals, that 
can be realized upon, usually, at once. But even they sometimes get 
caught, as many were last November and December, when many of the 
old and so-called strong banks were shaken to their very foundations, 
and some wholly wrecked, simply because they thought they would 
not be called upon for money faster than they could realize on securi- 
ties, and therefore had not limited their own credit, but had taken all 
the business they could catch, and when the crisis came they were 
caught short of cash. 

If that is the result under the most favorable circumstances what 
can bankers in California (except possibly San Francisco) look for 
who have no securities offered that justify demand loans? and if we 
had, and were obliged to realize at once, we would have no market 
for them. And what is worse, we are out of reach of help, as no great 
money centers are near us from which we could expect help in time of 
trouble. 

Consequently every bank must stand as it were on its own cash. 

In looking over the itemized statements of twenty-four National 
banks of Chicago, I find but four list any time deposits, and two of 
these have a total deposit of less than one-half million each. So the 
If certificates are not very popular there, nor are the banks which issue 
them. In looking up the statements of banks in other cities, I find 
very few which show any, and many banks to which I wrote, in differ- 
ent places east of the Mississippi River, say they pay no interest. 

In Racine, Wis., they issue the If certificates with interest clause 
two per cent. if left six months, and three per cent. if left twelve months. 


A very low rate of interest. 
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But in Omaha most all show the If certificates. The same in Lin- 
coln, Neb., and Sioux City, lowa. And notice these same cities have 
fully as many savings banks in proportion to commercial banks as has 
Los Angeles. 

Omaha has twelve commercial banks and nine savings banks. Lin- 
coln has twelve commercial banks and four savings banks. Sioux City 
has thirteen commercial banks and five savings banks, making a total 
of thirty-seven commercial banks and eighteen savings banks—one sav- 
ings bank to two commercial banks. 

Now what are some of the figures where they are in the habit of issu- 
ing the If certificates? I find three of the larger banks in Omaha have 
total individual deposit of $5,386,000, of which $1,766,000 are the If cer- 
tificates, or about one-third of their individual deposits. 

The cashier of a leading bank in Lincoln, Neb., writes me: ‘“ Our 
deposits are as follows: Interest-bearing certificates, 33 per cent. Bank 
accounts bearing interest, 10 per cent. Individual accounts bearing 
interest, 22 per cent. Individual accounts no interest, 26 per cent.’”’ The 
certificates cost us an average of 4% percent.; bank accounts, 3 per 
per cent.; individuals, 4 per cent. (The latter are official.) 

And he adds, “The situation here is about this: Every time a new 
bank starts, the interest allowed depositors is raised, and the rate of 
discount is lowered.” How would that kind of banking suit you Cali- 
fornia bankers? Pay interest on 74 per cent. of your deposits, and that 
at an average rate of 4 percent.,and still plenty of savings banks. 
What are the results of this kind of banking? The per cent. of fail- 
ure of banks is larger in the States bordering on the Mississippi and 
Missouri Rivers (where the If certificates flourish) than in any other 
section of the United States. California bankers may well be proud of 
their record. 

According to the State Bank Commissioner’s report for the year end- 
ing July Ist, 1890, there had been but two bank failures out of 232 
banks, and those in the most trying year of the depression after the 
boom. 

Taking Los Angeles as the criterion for Southern California, I find 
that for the two years anda half from July, 1885, to January, 1888, bank 
deposits increased over 400 per cent., and in the next year and a half 
decreased 25 per cent. Many visiting bankers from the East have won- 
dered at the fact that, with such a sudden and great inflation and reac- 
tion in Southern California, there has been but one bank failure, and 
that a small private bank, which will pay depositors in full, and that 
the only one in ten years. 

I challenge any State in the Union to show in its history a record of 
eight or ten years, with such a per cent. of growth as California has had 
and so few bank failures. I think that this good showing is mainly due 
to the fact that our banks paid no interest on deposits, therefore were 
not obliged to lend them to meet the promised interest. 

There is no question but this country would have seen many more 
failures in the last three years if the If certificate had been in fashion. 

Let us now figure a little for the profit in the If certificates. I have 
shown that where they are in general use over 33 per cent. of the indi- 
vidual deposits are bearing interest. 

Suppose a bank carries $400,000 of deposits without interest, and by 
issuing the if certificates should gain $100,000 (and that could hardly be 
expected, if all the competing banks did the same), making $500,000 
deposits, 33 per cent. of which bears an average rate of 3 per cent. 
interest; that I think would be low, allowing for the forfeited interest. 
If it lend 60 per cent., or $300,000 at 8 per cent., it gets $24,000 
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interest. It pays interest on 33 percent., or $165,000, at 3 per cent., $4,950. 
Say one-fourth of one per cent. for losses, $750. $5,700 off. It hasa 
net amount of $18,300 interest. | 

Take $400,000 deposits, no interest, lend 60 per cent., or $240,000 at 8 
per cent., $19,200. One-fourth of one per cent. for losses, $600. Net 
amount of interest, $18,600. 

On that basis a loss to the “If” certificate banker of $300, besides 
the extra cost of handling more business and more risk and worry. If 
he thinks he can safely lend more than 60 per cent. of his “ If ’’ deposits, 
he must expect a larger per cent. of them will run to maturity, and 
therefore raise the average rate of interest. If you allow him to lend 
70 per cent. of the “If” deposits and pay 3% per cent., he is only $150 
ahead, and that will not pay. If there are any errors in this statement 
they are in favor of the “If” certificate banker. 

I am satisfied if all the commercial banks in this city or State issued 
the If certificates, they would not increase their deposits 25 per cent., 
still I believe fully as large a per cent. of the now non-bearing interest 
deposits would be made to bear interest. But some of you say, are you 
going to sit still and let the savings banks take all your steady deposits? 
I say yes, if we cannot hold them without issuing If certificates, and 
when we cannot get enough to pay to run the bank ona safe and 
profitable basis,then we had better quit banking and take to rolling 
pumpkins. 

To sum it all up, I would say in justice to the banks, the great 
majority of the If certificate depositors should not ask interest. The 
issuing of the If certificate by commercial banks does not excluGe sav- 
ings banks, nor diminish their number. And as figures have shown, 
there is no profit in the practice of issuing the If certificates. 

So I would say, let us not be led into temptation, but deliver us from 
the evils of the If certificates—A Paper read at the California Bankers’ 
Convention by Mr. William F. Bosbyshell, Vice-President of the Southern 
Caltfornia National Bank, Los Angeles. 
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THE SILVER QUESTION IN CALIFORNIA. 


At the last California Convention of Bankers a paper was read on the 
above subject by Mr. — M. C. Marble, president of the National 
Bank of California, which was prepared at the request of the Los 
Angeles Clearing House. After considering the unwisdom of the 
Government to attempt to act as a general lender of money, he con- 
tinued as follows : 

“ Another question bankers should consider, that is prominent in 
politics, is free coinage of silver on a ratio sixteen to one, in comparison 
with gold, when the markets of the world say the difference is as twenty 
to one. This has narrowly escaped becoming a law, in a Republican . 
Congress, and it remains to be seen whether the next Congress, a 
Democratic one, will adhere to the former great lights of that party, or 
succumb to the clamor of the silver mill owners, who want the Govern- 
ment to buy their product above the market value. 

“T take it all are in favor of plenty of money, and yet I question 
whether any would favor its being so plenty as to drop to the value of 
base metals. In such a discussion, it is well to consider what money 
is—a measure of value—acknowledge that, and it follows that the 
measure, to be just, should be as stable as any measure of quantity, or 
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injustice will follow. All, I take it, are willing to admit that a frequent 
change in the size of the bushel or the pound would not be a thing to 
commend, and yet the bushel or the pound measure but few things, 
while money really measures all things; by so much, therefore, the 
impolicy of this measure. 

“Money without full intrinsic value is fiat money. Of course, to 
those who believe in fiat or imaginary money the argument advanced 
will have little weight ; but the fiats of the Continental Congress of the 
Southern Confederacy, or, for that matter, of our own most powerful 
Government, whose notes, while declared by law the equal of gold as 
legal tender, dropped to thirty-three on this coast, show that, no differ- 
ence whence derived, it is about as effective a means of maintaining 
values as the Chinese method of pounding gongs to dispel eclipses. 

“So long as silver and gold maintain a parity of values, and are 
readily interchangeable at their declared ratios, little objection will be 
found, but when the United States, which only contains probably 1-25 
of the population of the world, shall say to the remaining 24-25 that the 
two metals shall be equal in value on a basis of sixteen to one, while the 
opinion of that much larger number is that it is twenty to one, your 
fiats will fail, and the preferred metal emigrate to other climes, where it 
is better appreciated. This, I take it, would hardly be acceptable to a 
State that has always given the preference to the yellow metal, and that 
last year produced from her mines $9,896,851 of gold, and but $1,865,263 
of silver. 

“ All understand that the present silver legislation is very valuable to 
the silver-producing localities, Colorado and Montana, which produce 
over 3-5 of the cutput of the United States. All are willing to do them 
full justice, but why should the great mass of the people be forced to 
buy their product above its real value in the markets of the world, and 
build warehouses to store it in? If desirable to popularize the silver 
dollar more as money, why not put into it.a sufficient weight of the 
metal to make it the equivalent of the gold dollar, which is the favored 
metal, not only of California, but of the most enlightened nations of the 
world. 

“We have an illustration of this preference even in this city. It is 
understood that taxes are not gold contracts, and I understand that 
some certifications of checks have been in silver. Why? Because it is 
the cheaper and less desirable metal, it being an axiom in finance that 
in time the poorer money will drive out the better, when the endeavor 
is to circulate them at even values. 

“Further, I think the gentlemen present will bear me out in the 
assertion that, should any bank of this city turn out silver generally over 
its counter instead of gold, it would soon find its business departed, 
unless all adopted the silver standard. What I wish to emphasize espe- 
cially now is, that if we have to have for our measure of value a thing 
that we must ‘handle by the ton, and that is the favored metal of the 
Chinese and Asiatics only (whom this coast does not otherwise seem to 
greatly appreciate or affhliate with), that we should not place on ita 
value which every other intelligent people says is wrong. Let us act on 
the grandly Democratic principle that the voice of the mass of the most 
intelligent people of the world is the voice of Omnipotence and right, 
and not permit ourselves to be misled by the term dollar. Were it 
dropped from our vocabulary, and in its stead were we to speak of so 
many grains of silver or so many grains of gold, a better appreciation of 
the situation would be likely to follow. 

“This is a more serious question to California than to any other 
country. Here the rule has always been to use the real thing —gold— 
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rather than its representative. Legislating gold into hoards or out of 
the country would necessitate a change in monetary modes, or cause a 
contraction of the circulating medium that would greatly reduce values. 

“The latest statistics that I have before me show that there was on 
November 1, 1890, $634,010,285 gold coin, and $458,134,057 silver coin in 
the United States. 

“ A very slight premium will cause this entire volume of gold coin to 
disappear from circulation. This is much the larger as well as the pre- 
ferred part of our metallic money, and this is a time when there is such 
a general cry for an increase of our circulating medium. Is it wise to 
take any charces in contracting the best part of our money, by driving 
it into hoards or out of the country, in exchange for our securities, held 
by people of other countries, who will fear our dropping to silver pay- 
ments? Germany alone could return to us enough of our securities to 
about exhaust our entire stock of gold, and she is but one of many 
countries, holding our securities in large volume, that believe and prefer 
to believe an ounce of gold worth more than sixteen ounces of silver. 

“This silver agitation has already given us some experience in what 
we may expect from hoarding. On July 31, 1890, there was in the 
United States Treasury and New York banks $264,452,000 in gold coin. 
On December 27, 1890, there was but $227,252,000 gold coin in these 
depositories. Between these dates there was very little loss by exports, 
proving that this large sum of our gold coin, amounting to $37,304,000, 
had passed out of circulation and into hoards. If the disappearance of 
such a sum—not fourteen per cent.of the holdings of the New York 
banks and the United States Treasury—agegravate a pressure such as 
we had last fall, what is likely to be the result if by bad legislation we 
drive all our gold coin out of circulation? Continue such a drain as I 
have referred to but a short time, with no limit on silver coinage, and 
you bring the country to silver payments. This means that instead of 
using the golden yard measure of plump thirty-six inches, as now, we 
will drop our standard by introducing the silver one, representing less 
than twenty-eight inches. 

“The production of silver is very rapidly increasing, In 1873, the 
entire production of the world was 63,267,000 ounces; at the present 
time the United States is producing over 50,000,000 ounces, a quantity 
nearly as large as the world’s production in 1873. At this time the 
world is producing over 124,769,000 ounces of this metal. 

“ Montana alone is expected by some of her sanguine friends to soon 
reach a much larger production, as large as the present output of the 
whole country. Over-production in the metals, whether precious or 
base, has the same result as over-production in other things. Their 
value is depressed; the difference between gold and silver widened. 
The cause of this great increase is the large profit made in its pro- 
duction. 7 

“The average cost of silver from best authorities attaifable is: 


Per Ounce, 
In the United States, not to exceed............000. 52 4-10 
i DR SE BOGEN ins voccccncovessovecvcesces 4 
In South and Central America, not to exceed....... 34 5-8 


“The Broken Hills mines of New South Wales produced in nine 
months last year 17,000,000 ounces of silver. If we were to take this 
large production of their silver at the price proposed by free coinage, 
we would pay those subjects of Great Britain fully $20,000,000 gold coin 
for what cost them some $3,000,000. 

“ The Government of Roumania has sold 25,000,000 ounces of silver 
recently to New York brokers, and has much more to sell. The Nether- 
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lands are also known to have sold 25,000,000 ounces to us. Europe is 
full of it, and they are ready to dump it on us at every favorable oppor- 
tunity, and take our gold. 

“ The increased production of silver has been so great, that to keep it 
in circulation at the par of gold on old ratios has caused all mints of 
Europe for the past twelve years to be closed to the coinage of full legal 
tender silver. 

‘We hear much about France in these silver arguments. The fact is, 
that if we make no change in our coinage laws, but continue as at 
present, we shall soon have more gold and silver money in this country 
than that favored land possesses. 

“The latest statistics I have seen place the gold coin of France at 
$900,000,000, and of the United States at $702,018,869. The United States 
stands next to France in the amount of its gold coin, and ahead of any 
other country. 

“ At the same time France possessed of silver coin $700,000,000, and 
the United States $482,051,346. No country possesses more silver than 
France, except India, which has $900,000,000. China ranks with France, 
the United States standing next. 

“France for twelve years has coined no full legal tender silver, and 
limits the legal tender quality of her silver to fifty francs, about ten 
dollars, between individuals, and 100 francs tothe Government. She 
finds this regulation necessary to retain the two coins in circulation as 
money on a gold basis. 

“If such precautions are necessary to France, the most successful 
country in using the two metals interchangeably as money, is it not 
absurd to expect that we can maintain gold payments and our gold coin, 
if we embark in free coinage of silver, in unlimited quantities, making 
ic redeemable in Treasury notes, that are legal tender for all debts, 
public and private ? 

“I have heretofore referred to the disposition shown in this vicinity 
to pay taxes in silver. No man will pay gold when it is more profitable 
to pay otherwise. He will buy silver, coin it, and pay Treasury notes, a 
legal tender for all debts. 

“The money circulation of this country was increased last year $100,- 
000,000, and is now being increased at the rate of $5,000,000 per month. 
To the extent that this is silver, the Government is making the differ- 
ence between the cost of the metal and its coin value. 

“The profits to the Government from coining silver for the twelve 
years prior to June 30th last have been $65,698,057.41. This large profit 

goes to the people, and to that extent lessens taxation. If free coinage 
had been in existence, this large sum would have gone’ to the compara- 
tively few men who own silver mines, and to their Wall Street partners 
who are booming their stocks. Are not the profits of the silver pro- 
ducers sufficiently large already ? 

“ By their own showings their products in the United States average 
a cost of but little more than fifty-two cents per ounce, which they are 
now able to sell at nearly double that price. Is there any good reason 
that the people should be compelled to buy all the silver men can pos- 
sibly produce, whether they want it or not, at about two and a half 
times what it cost them? Are their profits not large enough already, 
without asking the people to give them such a bonus as taking all they 
can by any possibility mine at 129 29-100 per ounce, when no other part 
of the earth want their product at 100? 

‘“ All history shows that the market value is determined by the judg- 
ment of the world, and not by the laws of any one nation. There is no 
good reason that the people of Colorado and Montana, aided by Nevada, 
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that produces but little but two senators, one representative, and a silver 
sentiment, should ask the Government of the United States to pay 
higher than the market price for a commodity which the Government 
wishes to purchase for common use. If it is not the desire to treat the 
metallic money as at present, by so regulating it that the Government 
can maintain its interchangeability, we should protect the standard by 
the other mode, that is, by making the coins equal in intrinsic value, by 
changing the ratios, so that the dollar, whether gold or silver, would be 
of equal value in the markets of the world. 

‘History has but one tale to tell of the effect of lowering standards 
of value. The purpose is defeated, leading to bankruptcy, distress, and 
at times the overthrow of Governments. 

“Of gold, 240 tons were operated on by our mints in 1889, and of 
silver, the last fiscal year, 4,817 tons. The markets of 1889 would have 
required the silver dollar to contain 512 18-100 grains of silver, to-have 
been the equal of gold, while at present it contains only 371% grains, 
and the simple question is, whether this great difference between legal 
value and market value shall go to a few wealthy silver producers or to 
the whole people. 

“ The last fiscal year our.excess of exports over imports of gold and 
silver was $12,798,502. 

“ There was consumed in manufacture, $25,464,000. 





PE I OE NS GB ii. in vcicevesccccvcesvccosesa $32,800,000 
7 OS. ion ewer cuuhine seh ewe ws k NN 64,446,464 
Te $97,246,464 


“ Leaving of our home products, $58,243,902, to annually increase our 
metallic money without drawing on the mines of other countries. 





“Our coinage of gold last year was...............--.2.6. $22,021,748 
PS bred Finccevaveserersxesnsevsavewon’s 38,232,688 
*POtRl COMMERS GOT ERE FORE... 2.05 cccccscccvccescn $60,254,436 


“On November Ist we had a metallic circulation outside the Treasury 
of $23.80 per capita, and our paper circulation was $1,004,200,553, nearly 
double that of the Bank of France, which had $579,593,765 on Decem- 
ber 31, 1889. 

“ Money is simply a standard of value, a measure, as we have said. 
The impecunious will always be railing at its scarcity, and thus make 
much public opinion. The popular sentiment on any subject is, if not 
an argument, at least an influence not easily overcome, and if wrong in 
a Jand where public sentiment makes the laws, causes imminent danger. 

“ The real fact is, that where legislation has yielded to such clamor, it 
has been found that money was never scarcer than when required by the 
cord to purchase the common necessities. 

‘No one objects to the silver pool keeping up a bureau at Washing- 
ton. But while the National Executive Silver Committee is sending 
printed matter broadcast over the land, at a large expense, to popularize 
its views and create a market for its product, the conservative people of 
the land should see to it that no one product or business receives an 
advantage to the detriment of all other products or businesses. 

“What we want is a sound and stable currency of acknowledged 
value everywhere, not cheap and inferior money. 

“ The larger part of the business of the country, estimated at least 8-9 
of it, is transacted on credit. The Clearing House will show how little 
money is really needed. What we really need is better credits. When 
you disturb the monetary standard of value, you cripple and demoralize 
business. 
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“ The Government has no power to create money. Its saying a thing 
is what it is not does not change the fact. Its duty is to certify the 
weight and purity of the metal contained in its coin. 

“ The principle is false, that anything the Government stamps becomes 
money at what is expressed on its face ; but many, so believing, create a 
cry for money in almost every form but gold. 

“Tf the Government can create money, why not create all that every- 
body wants, and thus save all from working for a living ? 

“The attempts of Governments to make money valuable beyond the 
intrinsic value of which it was composed have always failed. The 
statistics of the nations are full of attempts to make paper, silver, cop- 
per, nickel, iron, leather, and other things used as money, have an 
intrinsic value they have not. These have always failed and always will, 
as there is no power but one, and that is Omnipotence alone, who can 
create something out of nothing.” 
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TOTAL COINAGE OF THE UNITED STATES MINTS 
FROM THEIR ORGANIZATION. 


Calendar Minor 
Year. Gold, Silver. Coins. Total. 
a. | $71,485 00 $370,683 80 $11,373 00 $453,541 80 
SP éetadwnccne 77,960 00 77,118 50 10,324 40 165,402 90 
SPOT ccccccccese 128,190 00 14,550 45 9,510 34 152,250 79 
a 205,610 00 330,291 00 9,797 00 545,698 oo 
SID. ccccocceces 213,285 00 423,515 00 9,106 68 645,906 68 
GN. da seesinens 317,760 00 224,296 00 29,279 40 571,335 40 
ee 422,570 OOo 74,758 00 13,628 37 510,956 37 
3BOB. wc cccccesces 423,310 00 58,343 00 34,422 83 516,075 83 
ETT TET TTS 258,377 50 87,118 00 25,203 03 370,698 53 
TE04. ccccccevese 258,642 50 100,340 50 12,844 94 371,827 94 
re 170,307 50 149,388 50 13,483 48 333,239 48 
Pk ncsawodccns 324,505 00 471,319 00 5,260 00 801,084 00 
1807.2 eeseereees 437,495 00 597,448 75 9,652 21 1,044,595 96 
Se KAshendovene 284,665 00 5300 OO 13,090 00 982,055 00. 
TEs 006 0000 008 169,375 00 707,376 00 8,001 53 884,752 53 
IBIO. .ccccceeees 501,435 00 638,773 50 15,660 00 1,155,868 50 
rr 497,905 00 608,340 00 2,495 95 1,108,740 95 
SRB vceccseeses 290,435 00 814,029 50 10,755 00 I,11I5,219 50 
PTET TTT Se 477,140 00 620,951 50 4,180 00 * 1,102,271 50 
SOE, cocccensees 77,270 00 561,687 50 3,578 30 642,535 80 
Bins6é6caceee 3,175 00 nae ee 0—étn wh wwe 20,483 Oo 
Giscadeeeseee i seened 28,575 75 28,209 82 56,785 57 
Epi ccascesesee 8 = 6 smemes 607,783 50 39,484 00 647,267 50 
BBEB...cccccceces 242,940 00 1,070,454 50 31,670 00 1,345,064 50 
Bécctarecees 258,615 oo 1,140,000 00 26,710 00 1,425,325 00 
Gi cccusvescccs 1,319,030 00 501,680 70 44,075 50 1,864,786 20 
>} 189,325 00 825,762 45 3,890 00 1,018,977 45 
CM cccesescune 88,980 00 805,806 50 20,723 39 915,509 89 
i ctesnsinssieiessinhi 72,425 00 895,550 CO hee eee 967,975 00 
Bs ccccceacess 93,200 00 1,752,477 00 12,620 00 1,858,297 00 
reer 156,385 oo 1,564,583 00 14,926 00 1,735,894 00 
Gs cceveveses 92,245 00 2,002,090 00 16,344 25 2,110,679 25 
TED. wcesecsaseua 131,505 00 2,869,200 00 23,577 32 3,024,342 32 
TPs cccesenveee 140,145 00 1,575,000 00 25,636 24 1,741,381 24 
is ik cinianiiediecs 295,717 50 1,994,578 oc 16,580 00 2,306,875 50 
Pinssienneess 643,105 00 2,495,400 00 17,115 00 3,155,620 00 
183T. oc scceces - 714,270 00 3:175,000 00 33,603 60 3,923,473 60 


peeeteweneen 798,435 00 2,579,000 00 23,620 00 3,401,055 00 
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Calendar 
Year. 


January 1, 1890, 


to June, 1890.. 
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Gold. 


978,550 00 
3:954,270 00 
2,186,175 00 
4,135,700 00 

1,809,765 00 

1,376,847 50 

1,675,482 50 

1,091,857 50 

1,829,407 50 

8,108,797 50 

5,427,670 00 

3,759,447 50 

4,034,177 50 
20,202,325 00 

3,775,512 50 

9,007,761 50 
31,981,738 50 
62,614,492 50 
56,846,187 50 
39,377,909 00 
25,915,902 50 
29,387,968 00 
36,857,768 50 
32,214,040 O00 
22,938,413 50 
14,780,570 00 
23,473,954 00 
83,395,530 90 
20,875,997 50° 
22,445,482 00 
20,081,415 00 
28,295,107 50° 
31,435,945 00 
23,828,625 00 
19,371,387 50 
17,582,987 50 
23,198,787 50 
21,032,685 oo 
21,812,645 00 
57,022,747 50 
35,254,630 00 
32,951,940 00 
46,579.452 50 
43,999,864 00 
49,786,052 00 
39,080,080 0o 
62,308,279 00 
96,850,890 00 
65,887,685 oo 
29,241,990 OO 
23,991,750 50 
27,773,012 50 
28,945,542 00 
23,972,383 00 
31,380,808 00 
21,413,931 0O 


11,155,312 50 





ceunwe 1,522,688,045 50 





Silver. 


2,759,000 
3,415,002 
3:443,003 
3,606, 100 
2,096,010 
2,333,243 
2,209,778 
1,726, 703 
1,132,750 
2,332,750 
3,834,750 
2,235,550 
1,873,200 
2,558,580 
2,374,450 
2,040,050 
2,114,950 
1,866,100 
7745397 
999,410 
9,077,571 
8,619,270 
3,501,245 
5,142,240 00 
5,478,760 00 
8,495,370 00 
3,284,450 00 
2,259,390 00 
3,783,740 00 
1,252,516 50 
809,267 80 
609,917 10 
691,005 00 
982,409 25 
908,876 25 

T ,074,343 00 
1,266,143 00 
1,378,255 50 
3,104,038 30 
2,504,488 50 
4,024,747 60 
6,851,776 70 
15,347,893 00 
24,503,307 50 
28,393,045 50 
28,518,850 00 
27,509,776 00 
27,411,693 75 
27,940,163 75 
27,973,132 00 
29,246,968 45 
28,534,366 15 
28,962,176 20 
32,086,709 go 
35,191,081 40 
33,025,606 45 
35,490,683 15 


19,563,459 95 


S§8SESESEEEESIIESESIEES 





604,107,088 15 


Minor 
Coins. 


28,160 00 


912,200 78 
1,283,408 49 


731,739 64 
21,981,448 25 
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Total, 


3,765,710 00 
7,388,423 oo 


4,206,710 40 

3,617,912 31 

3,420,812 50 

2,240,581 17 

4,185,991 40 
11,967,830 70 

7,087,207 52 

5,068,595 54 

6,633,965 50 
22,638,611 69 

5,879,720 49 
11,164,695 82 
33,892,306 00 
63,488,524 93 
57,896,228 44 
48,522,539 78 
34,577,870 85 
32,905,243 79 
42,027,115 28 
37,870,810 46 
31,679,783 50 
18,429,020 00 
25,938,704 00 
87,280,270 00 
22,409,264 00 
23,753,149 80 
21,618,019 24 
29,954,005 36 
33,401,314 25 
26,557,411 25 
22,142,880 50 
19,812,130 50 
24,927,368 oo 
24,230,613 30 
24,686,513 50 
61,426,950 10 
42,448,881 70 
48,540,803 co 
71,293,560 00 
72,401,434 50 
78,363,088 50 
66,814,859 00 
90,111,308 70 
125,219,205 50 
94,821,217 00 
60,093,728 86 
53,323,106 43 
56,926,810 74 
61,375,438 co 
60,379,150 66 
65,318,615 23 
58,194,022 64 


31,450,512 09 
2,118,778,581 90 
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INOUIRIES OF CORRESPONDENTS. 
ADDRESSED TO THE EDITOR OF THE BANKER’S MAGAZINE. 


A. gives his note at 4 months to his bank, and secures it with collateral worth 25 
per cent. over par. B. gives his note to A.,who has it discounted by his bank. Both 
make an assignment before maturity of the notes. B.’s note falls due, is protested 
and charged to A.’s account, making an overdraft. A.’s note matures, and his 
collateral is sold, and proceeds applied. Can you refer me to any decision giving 
the right of set-off of the surplus of A.’s collateral against his contingent liability, 
as indorser on B.’s note? 

REPLY.—We shall assume that the various transactions which together 
make up the case put in your inquiry are stated in precise chronological 
order, so that when the question at last arises between A.’s assignee and the 
bank as to whether the latter has a right to retain the surplus proceeds of 
the collateral, A.’s liability as indorser upon B.’s note is no longer a contin- 
gent liability, but has become an absolute debt, dre and payable. 

We have not been able to find any decision which holds that the bank 
would have the right to retain the surplus proceeds as against the assignee. 
Nor do we think that any such decision can possibly be found, because it 
would violate certain well established principles of law. 

If the bank were entitled to retain the surplus it would be either because 
it had a lien of some kind for the purpose, or because it had a right of 
set-off, in the technical sense of that term. 

It has no special lien except. for the particular purpose of securing the 
payment of A.’s own note. Moreover, the very fact that this collateral was 
deposited for that single purpose is everywhere regarded as incompatible 
with any general lien for other purposes. It is the established rule that a 
bank has no general lien on the property of a customer to secure the pay- 
ment of a balance due the bank on his account, when such property has 
been deposited for some other special purpose. (See Bolles’ Banks and their 
Depositors, § 382. Morse on Banks and Banking [3d edition], § 325). 

There being no lien in the case, it remains for us to consider whether 
any right of set-off exists, either at law or in equity. This question, as we 
have said, would arise after A.’s assignment between the bank and the 
assignee, but in order to determine whether the right would exist then, we 
have to go back and determine whether the bank had any right of set-off 
against A. before the assignment. For unless the right existed at that time 
the whole of A.’s interest in the collateral—his right to redeem, and his 
right to the surplus proceeds—passed to the assignee wholly free from any 
liability to a set-off which the bank might afterwards acquire against the 
assignor. (See Burrill on Assignments (5th ed.), § 403); Waterman on Set-off, 
p. 121; Martin v. Kunzmuller, 37 N. Y. 396; Beckwith v. Bank, go N. Y. 
211; Jordan v. Sharlock, 84 Pa. St. 366.) 

At the time of A.’s assignment no right of set-off existed at law, because 
no matured debt existed on either side. The existence of matured debts on 
both sides is essential to a legal right of set-off. (See Waterman on Set-off, 


p. 78 e¢ seq.) 
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It is equally clear that no right of set-off existed in equity. Stated in the 
form most favorable to an equitable set-off, the facts of the case at the 
time of his assignment were these: The bank was solvent; A. was insolvent; 
B. was insolvent, and his insolvency rendered A.’s liability as indorser, to all 
intents and purposes, a debt due absolutely but not then payable. The bank, 
on the other hand, held as collateral, for which it was bound to account, 
certain property belonging to A. worth 25 per cent. more than the face of 
the note which it had been given to secure. Now if the bank’s obligation 
with respect to this collateral could possibly be regarded as an ordinary debt 
to pay money, which had been incurred by the bank in the course of its 
various dealings with A., and which was to become payable, in the natural 
course of events, when A.’s note matured, it might be difficult to see why 
a set-off should not be enforced on the principle of Lindsay v. Jackson, 2 
Paige 581. For although the debt due to the bank would not be mature 
at the time of A.’s assignment, yet it would be a debt destined to become 
mature, in the natural course of events, before the maturity of the bank’s 
debt to A. (See also Spaulding v. Backus, 122 Mass. 553; 2 Lead. Cas, Eq. 
(4th Am. Ed.) 1,346; Smith v. Felton, 43 N.Y. 419; Jordan v. National 
Shoe and Leather Bank, 74 N. Y. 467, 472; Simpson v. Hart, 14 Johns. 
63, 74; Waterman on Set-off, p. 122, et seg.; Stewart v. Anderson, 6 Crouch 
203.) 

But even assuming that a court of equity would enforce a set-off in such 
a case, when the two debts were both payable zz futuro, where one debtor 
was insolvent, and where the debt due to the solvent party was to mature 
earlier than, or simultaneously with, the debt due from him, it would not 
help the bank in the case we are considering, for the bank’s obligation with 
respect to the collateral, at the time of A.’s assignment, could not possibly 
have been regarded as a debt payable 2” futuro. We need only observe 
that A., or his assignee for him, might, and probably would, pay the note 
at maturity in order to redeem the collateral, in which event the bank would 
be bound to surrender the specific articles deposited. A court of equity would 
surely never enforce a set-off with respect to an obligation which was likely 
to take this shape. (See Hathaway v. Fall River National Bank, 131 Mass. 
14; Brown v. New Bedford Institution for Savings, 137 Mass. 262; Water- 
man on Set-off, §§ 107-110.) 

Nor do we discover in the present case the slightest natural equity that 
the bank should have a set-off. A natural equity that a set-off should be 
enforced certainly does exist, after the creditor’s insolvency, in favor of a 
solvent debtor, who has allowed himself to become indebted, because he 
relied upon using by way of set-off a debt which the other owed him. 
There was no such reliance in the present case. The bank did not discount 
B.’s note for A. with any reference. whatever to the collateral previously 
deposited. The express agreemerit of the parties in respect to the collateral 
forbids any such inference. Such, indeed, were the terms of that agreement, 
that, in equity, the property deposited under it should be regarded and 
treated as having been, at the time of the assignment, A.’s own property 
for every purpose except the one special purpose which led him to part with 
the possession of it and intrust it to the keeping of the bank. 
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BANKING AND FINANCIAL ITEMS. ‘ 





GENERAL. 


SOUTHERN BANKiING.—The banks in the South have increased very much within 
a few years, and it continues. The North had almost the wnole circulation at one 
time. Even as late as 1875, the entire South had but 174 banks, while little New 
England had 538, and the Middle States 626. But there is a marked change. In 
18go the figures were 528 banks in the South, 582 in New England, and 837 in 
the Middle States. The Western States have 1,599. It will be seen that great 
as is the increase in the number of Southern banks, that there is room for many 
more. In fact, there is still some inequality, andto the disadvantage of the South. 
The capital, it is stated in the New Orleans /%mes-Democrat, is for New England 
and the Middle States $355,000,000—a falling off of $8,000,000 since 1578—and 
for the South $300,000,000, or more than double.— Wi/mington Messenger. 


THE First SAVINGS BANK IN NEW YorkK.—The first movement to form a 
savings bank in New York City was made in 1819. A charter to establish the 
Bank for Savings was granted on March 26, and business commenced on Saturday, 
the third day of July, at 6 o'clock in the evening. Atg o'clock the doors were 
closed, and it was found that eighty-one accounts had been opened and $2,807 
deposited. The largest deposit was $300 and the smallest two dollars. This bank, 
now more commonly known as the Bleecker Street Bank, still flourishes, and on the 
first of January, 1891, had a larger number of depositors than any other bank in 
the city, the number being 115,913. The amount deposited in 18g0 amounted 
to $8,695,828. 

A SMALL CHECK.—A check for one cent passed through the Citizens’ National 
Bank the other day. It was drawn by New York, parties, and was really a voucher 
forthe completion of the settlement of an estate. Nevertheless the small amount 
attracted much attention. 

WHERE THE SAVINGS BANKS ARE.—A large number—more than two-thirds of 
the whole—of the savings banks of the United States are c2ntered in the Eastern 
and Middle States. Few banks for savings are to be found in the Western and 
Southern States; indeed, in some States not a single savings institution exists. The 
total deposits in the savings banks of Wisconsin in 1890 were but $67,539, divided 
among 615 depositors. Dakota, the smallest on the list (New York is the largest), 
numbered in 1890, 431 depositors, with $23,927 to their credit. 


ArT IN A BANK.—It is not often that an art gallery isfound ina bank. Per- 
sons who visit the Lincoln National Bank in Forty-second street, however, will see 
a number of fine oil paintings —some of them quite large—hanging upon the walls. 
They are the works of Albert Bierstadt, some twenty in number, which were 
deposited with the bank a year or so ago for safe keeping. A full length oil por- 
trait of Abraham Lincoln, by Marshall, has been added to this art collection. The 
Hon. Thomas L. James, the president of the bank, has an eye for the beautiful as 
well as a genius for finance, and he wants his patrons to enjoy with him all of the 
good things that he can get hold of. 


THE NEw BANKING LAW OF KANSAS.—The new banking law of Kansas is 
very liberal in its inducements to capital, and at the same time is founded to a 
great extent upon the National banking law. All private banks must, within six 
months from March 21, 1891, make a showing to the Bank Commissioner or go 
out of business. If these banks organized under the new law are subject to the 
same careful supervision that National banks are, we know of no reason why 
their credit should not be equally good. Each bank is required to make four 
reports a year of its condition, which are published for the information of all con- 
cerned. The greatest objection that we see to the new law is the very small 
amount of capital required, ‘*‘ not less than $5,000.” Of course there is no limit 
as far as the maximum amount of capital is concerned, and perhaps not many will 
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do business on $5,000. But there is danger that a multitude of small banks will 
be organized under the new law, more than can be legitimately utilized by the peo- 
ple, and the temptation to fraud and speculation proportionately increased. The 
penalty for a violation of the provisions of the new law is not severe enough, in. our 
judgment, and that feature should be changed. So far as the respective merits of 
the two systems are concerned we are hardly prepared to give a decided opinion, 
but under the new law, if strictly enforced, and we have a right to presume that it 
will be, we think all will be as nearly protected perhaps as is possible by legislative 
enactments.— Wakeeney World. 


INSOLVENT BANK DIVIDENDs.—The Comptroller of the Currency declared divi- 
dends during the month in favor of the creditors of insolvent National banks as 
follows: A first dividend of 15 per cent. on claims amounting to $98,071 proved 
against the City National Bank of Hastings, Neb.; a first dividend of twenty cents 
on claims amounting to $1606,7£3 against the American National Bank of Arkan- 
sas City, Kansas; a third dividend of 12% per cent., making in all 62% percent. 
on claims amounting to $80,777 proved against the Kingman National Bank of 
Kingman, Kansas; a final dividend of 12.73 per cent., making in all 100 per cent. 
of principal and the interest in full on claims amounting to $232,908 against the 
First National Bank of Monmouth, IIl.; a fourth dividend of 5 per cent., making 
in all 50 per cent. on claims amounting to $4,324,673 proved against the Fidelity 
National Bank of Cincinnati, O. 


GOLD PAYMENTS IN BRAZIL.—The Bureau of American Republics is informed 
that the Brazilian Minister of Finance has ordered the collection of all import 
duties in gold, and has forbidden the sale of gold at the custom houses. 


DEATH OF A BANKER.—Francis M. Churchman, one of the best known bank- 
ers in Indiana, died recently at his home in Indianapolis. He was sixty-one years 
old and had been connected with Fletcher’s Bank since its organization, nearly fifty 
years ago. ‘The management of the bank will not be affected by his death. 


SUGAR TRUST CONSOLIDATION.—It is stated by a party cognizant of all 
official actions of the Sugar Trust that close arrangements have been made with 
Claus Spreckels, by which his refinery will be operated in harmony with those 
in the Trust. It is intimated that the agreement made is on a tonnage basis, and 
does not provide for absorption of the property by the Trust at present, if at all. 
It is also stated that negotiations are in progress for the making of similar arrange- 
ments with other independent refiners. 


BRAZILIAN GOLD ImMPpoRT DuTIEs.—A dispatch from United States Minister 
Conger says in regard to the law of November, 1890, requiring the payment of all 
import customs duties in gold, that as gold became scarce, and the premium there- 
on advanced, the Government put goid on sale at the regular price of exchange. 
About this time, meetings of commercial organizations and of merchants and 
importers were held in various importing cities, protesting so vigorously, that on the 
11th of May last an order was issued by the Treasury Department authorizing the 
sale of gold at the Custom House for the payment of duties only at one-fourth of 
one pence below the regular price of exchange on the preceding day. This gave 
some relief to importers ; but on July 17 the Minister of Finance issued a circular 
instructing the custom houses to collect import duties entirely in gold, and after 
October 1 next to stop the sale of gold at the custom houses. 


How GoLp IS TO BE KEPT IN LONDON—LONDON, AUG. 27.—The bank 
return was strong. Notes returned from circulation counteracted the efflux gold 
to Germany and Egypt during the week. The bank still holds six millions of 
Baring securities, unrealizable. To*day the bank shipped gold to Germany to the 
amount of £60,000, and received £340,000. The Brazilian crop of coffee is valued 
at nearly 440,000,000, and most of it will be sent to the United States, and paid for 
in London, which will reduce the net balance of indebtedness by England for 
American grain. Therefore London may not export gold. 

WAITING FOR WHEAT AND OTHER FREIGHT—NEW YoRK, AUG. 27.—There 
are at present nearly 600 ocean vessels of all classes and nations in this port. They 
include 100 steamers, 56 ships, 92 barks, 31 brigs, and 295 schooners. 
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EASTERN STATES. 


AucGusTA, ME.—The Augusta Savings Bank has moved into its new banking 
rooms. They are regarded the best in New England, outside of Boston. 


York, ME.—The York National Bank has just redeemed some of its State bank 
bills which were issued forty years ago. The bills were found in the settlement of 
an estate, and were first thrown away as valueless, but afterwards the bank officers 
were asked if they would be redeemed. As the bills were simply an ordinary 
note they were outlawed long ago, but the officers were perfectly willing to make 
good the face value of them. ‘They were first examined, however, to see that they 
were not counterfeits, as the State bills issued by this bank were at one time 
extensively counterfeited. 

New York Citry.—It is believed that the oldest seven or and cashiers 
of New York banks, in point of service, are the following: Mr. F. A. Palmer, 
National Broadway Bank, president, August, 1849; Mr. D. B. Halstead, New 
York National Exchange Bank, cashier, May, 1851, president, July, 1870; Mr. 
George S. Coe, American Exchange . National Bank, cashier, 1855, president, 
1860; Mr. George G. Williams, Chemical National Bank, cashier, December, 
1855, president, January, 1878; Mr. F. [D. Tappen, Gallatin National Bank, 
cashier, October, 1857, president, August, 1868; Mr. J. D. Vermilye, Merchants’ 
National Bank, cashier, February, 1858, president, July. 1868; Mr. Robert Bayles, 
Market and Fulton National Bank, cashier, November, 1861, president, Novem- 
ber, 1863. 

NEw York Ci1y.—Emerson McMillin & Co. have opened offices at 40 Wall 
street for the conducting of negotiations for the purchase and sale of gas, electric, 
water, street railway, coal, iron and industrial properties. Mr. McMillin will 
remain at the head of the Laclede Gas Co. and will give that company all required 
attention, although, in this respect, he is well relieved by the presence of Col. Sted- 
man, in St. Louis. as manager. Mr. McMillin will also continue as president of 
the Columbus, Ohio, Gas Co., and for the present, at least, his home will remain 
in that city. His interestsin some New York enterprises require his personal atten- 
tion, and hence his choice of headquarters as above. Col. H. B. Wilson, who con- 
stitutes the ‘‘ Co.” in the above firm, has been associated with Mr. McMillin, ina 
business way, during the past twenty years. He is a banker by profession, and is now 
vice-president of the First National Bank of Ironton, O. Col. Wilson has had con- 
siderable experience in gas investments, and has been engaged in the management 
of several gas companies for many years. [le will practically manage the business 
of the New York office. 


New York City.—An action has been begun by the directors of the Ninth 
National Bank against the late president’s estate to recover in part the $400,000 
that he is alleged to have taken from the institution. Up to the time of his death 
President Hill had been at the head of the bank, and during his business career not 
a word was ever breathed that reflected upon his honesty or trustworthiness. It 
was not until the books of the bank were examined, after his death, that the fact 
dawned upon his associate directors that their chief had taken advantage of his 
position as the head of the institution to appropriate its funds to his own use. 


BROOKLYN, N. Y.—Many prominent citizens participated at the corner-stone 
laying of the new Twenty-sixth Ward Bank, at the corner of Georgia and Atlantic 
avenues, which was accompanied by appropriate ceremonies. The cost of the new 
building will be $45,000. It will be three stories high, 26 feet wide and 70 feet 
deep, and the style of architecture will be modernized Gothic. The first floor will 
be used for banking purposes, the second floor will contain offices, which will be 
rented, and the janitor and messenger will live on the third floor. The base of the 
building will be of granite and the body of buff brick, set off by Indiana limestone 
and terra cotta trimmings. The bank was organized in February, 1889, and began 
business a month later. It is expected that the new building will be ready for 
occupancy about Nov. 1. The Committee on Corner-stone consisted of Bernard 
Corrigan, J. W. Erreger and Adolph Keindl. The officers of the bank are : Presi- 
dent, Litmas Jewell; first vice-president. A. H. W. Van Siclen ; second vice-presi- 
dent, John V. Jewell; cashier, J. K. Alexander. Directors, D. Jewell, A. H. W. 
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Van Siclen, J. Adolph Mollenhauer. Bernard Corrigan, O. F. Richardson, Gilliam 
Schenck, J. W. Erregger, Morris Fosdick, Adolph Kiendl, Herbert F. Gunnison, 
John Ditmars, Charles H. Russell, A. D. Baird, William F. Wyckoff, James 
McGuigan, John V. Jewell, George W. Brown. 


BROOKLYN, N. Y.—BROOKLYN TRusT COMPANIES.—If the rapid increase in the 
number of trust companies in this city has had a tendency to injure the business, 
the semi-annual reports just made to the State Superintendent do not indicate it. 
On the contrary, they show the utmost prosperity. Assets have increased during 
the past half year as a consequence of the judicious use of the funds, and profitable 
fields for the employment of money have been found. The new ‘companies, 
instead of following in the beaten track of their predecessors, seem to have each 
found new fields and worked out new lines, until they have placed Brooklyn in the 
way of becoming a great money center. Western enterprises are seeking the aid 
of our trust companies, to help float their bonds, and some gilt-edged securities 
have thus been placed where Brooklyn investors could get the first pick at them. 
Thus the older and more wealthy sections of the country are helping to build up the 
new, and the trust companies of Brooklyn are coming to take a large share in this 
important department of finance The present condition of the trust companies, as 
shown by the semi-annual reports, is in every way encouraging, and reflects great 
credit upon the officers and directors thereof.— Standard- Union. 

COOPERSTOWN, N. Y.—The new First National Bank building at Cooperstown 
is completed. It cost $30,000 and is an ornament to that village. 


EAST RANDOLPH, N. Y.—There seems to be a good demand for the stock of 
the new State bank here, and it is rapidly being taken up. 


PHILADELPHIA, PA.—In response to the request of the Governor of Pennsyl- 
vania, Secretary Foster has given the former permission to appoint experts to 
examine into the affairs of the Keystone Bank of Philadelphia to ascertain what 
became of $1,500,000 of State and city funds. Comptroller Lacey notified the 
Governor that a committee of three or five citizens, to be designated by the Gover- 
nor, might examine the books and accounts of the bank, limiting the examination 
to deposits of public funds passing through the hands of ex-Treasurer Bardsley, in 
which the commonwealth might be directly or indirectly interested. The experts 
appointed by Governor Patterson have been too busy to serve, however, and nothing 
further has come of the investigation, as yet. 


PHILADELPHIA, PA.—On August 18 Charles Lawrence, ex-assistant cashier of 
the broken Keystone National Bank, who pleaded guilty in the United States Dis- 
trict Court to two indictments charging him with making false entries in the bank’s 
books and with conspiracy with Gideon W. Marsh, president of the bank, to make 
false entries, was sentenced by Judge Biddle, of Philadelphia, to eight years’ 
imprisonment in the Eastern Penitentiary at hard labor, and to pay a fine of $100 
and costs. Francis W. Kennedy, president, and Henry H. Kennedy, cashier of 
the suspended Spring Garden National Bank, were also brought before Judge 
Butler in that city on the same day, and both pleaded guilty to making false 
returns to the Comptroller of the Currency, misapplying the funds of the bank, 
and making false entries in the books. After the two men had pleaded guilty, 
Judge Butler was petitioned by their counsel to suspend sentence, to allow them to 
get their affairs into order, and also on the ground that they could be of great 
assistance to the receiver of the bank in disentangling its affairs. Judge Butler 
decided to grant the petition, and postponed sentence until September 8. 


PITTSBURGH, Pa.—A suit has been entered by the Fidelity Title and Trust Co., 
as assignee of the Lawrence Bank, against all the directors of the defunct institution, 
for the recovery of $57,600 paid out in dividends. The bank was in existence thir- 
teen years, and, it is alleged, paid out semi-annual dividends, which were in every 
case in excess of the net protits of the bank. Under the Incorporation Act this is 
not allowed, and the assignee seeks to recover the amount paid out in this way. 
The bank failed in November, 1889, with liabilities of over $1,000,000. It is still 
hopelessly insolvent. 

WILLIAMSPORT, PA.—The Susquehanna Trust and Safe Deposit Company is 
now snugly enthroned in its new and handsomely arranged five-story building. The 
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interior is simply a model of perfection and convenience. Under the skillful hands 
of the contractor, aided by a force of competent associates, the appearance has 
assumed a grandeur that places it on an equal with any other finely finished build- 
ing in the State. The case surrounding the main business office is elaborately 
completed with handsome framework enclosed about with glass. The woodwork 
is solid cherry. The trimming in the front part of the room consists of copper and 
those in the rear of bronze, giving the general surroundings a fine appearance. 
The vault is composed of chilled cast-iron, manufactured by the National Safe 
Deposit and Vault Company, of Pittsburgh, furnished with time locks, and is strong 
enough to resist most any number of burglars. The walls are handsomely covered 
with adamant plaster. The trust deposit vault is fitted up with private boxes for 
individual patrons of the company. This vault is considered to be one of the best 
in the United States, the outer walls being composed of twelve-inch chilled metal. 
Immediately in the rear of the general office two large coupon rooms are being ele- 
gantly fitted up and furnished, one for the convenience of lady patrons, and the 
other for gentlemen. Still further back is a large room set aside for the use of the 
directors when desiring to assemble for the transaction of business pertaining to 
the interest of the trust and deposit company. As a whole, considering the mani- 
fold advantages the building possesses, it stands on an equality with any other of 
the kind in the country.— Williamsport Sun. 


RHODE ISLAND SAVINGS BANKs.—Rhode Island contains thirty-eight mutual 
savings banks. They pay a small interest on deposits, like most savings banks, 
perhaps 3 per cent. on the average. But a feature of these mutuals is that the 
depositors receive dividends on the profits made by the bank, after the manner of 
building associations. This feature has made the mutual savings banks so popular 
that now in Rhode Island there are $60,000,000 deposited in them. The people 
of Rhode Island have put by small savings that amount to that much in the aggre- 
gate. Rhode Island has little agricultural resources to speak of. Her working 
people labor mostly in the factories, and the wages paid by these seldom make mil- 
lionaires of the operatives. Yet, little by little, laying by fifty cents toa dollar a 
week, the thrifty Yankees of the smallest State in the Union have $60,0c0,000 put 
away for arainy day. All Rhode Island contains a population of a little more than 
one-third as much as the one city of Chicago. The whole State is about equal in 
size to Cook County, in which Chicago is situated. Yet, averaging the money laid 
up among the mutual savings banks depositors in Rhode Island, it is found that it 
amounts to $472.88 per capita. This is probably the best showing of any savings 
bank or building association depositors in the country. 


WESTERN STATES. 


DENVER, CoL.— The handsome new building of the Telluride First National Bank 
will soon be erected. 


AURORA, ILL.—The Comptroller of the Currency has authorized the old Second 
National Bank of Aurora, IIl., to begin business with a capital of $200,000, and the 
First National Bank of Hickory, N. C., with a capital of $50,000. 


KANKAKEE, ILL.—The City National Bank of Kankakee declared their semi- 
annual dividend on July 1, of 3 per cent., placing in addition $1,000 to the surplus 
account. Taking into consideration the additional expenses incurred in fitting up 
and moving into their new building on Court street, this showing is considered a 
remarkably good one. 


SPRINGFIELD, ILL.—About thirty of the leading bankers of Central Illinois 
have organized the Central Illinois Bankers’ Association, by the election of the fol- 
lowing officers: President, O. S. King, of Mason City ; vice-president, D. W. 
Smith, of Springfield; secretary, Lee Kincaid, of Athens; treasurer, H. Marbold, 
of Greenview; executive committee, W. S. Rearick, of Ashland; H. K. Weber, 
of Springfield ; F. C. Orton, of Lincoln; J. M. Robbins, of Petersburg ; N. C. 
King, of Havana, and J. N. Hall, of Delavan. 

INDIANAPOLIS.—In accordance with the policy decided upon by the State Board 
of Tax Commissioners, bankers representing each of three classes of banks, 
National, State, and private, were arrested for refusing to deliver to the board the 
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names of their depositors and the amount to their credit, on April 1. The bankers 
arrested were Volney T. Malott, President of the Indianapolis National ; Hugh 
Dougherty, of Bluffton, President of the Bluffton State Bank, and Philip C. Decker, 
of Evansville, the head of a private bank in that city. The three bankers are 
among the best known in Indiana. Each was fined $500 for contempt of the Board 
of Tax Commissioners, and committed to jail until the fine is paid. By agree- 
ment, the cases were appealed, and the new Tax Law will be tested in the Supreme 
Court. 

INDEPENDENCE, KAN.—The Comptroller of Currency has authorized the Citizen 
National Bank at Independence to begin business, with a capital of $50,000. 


MICHIGAN BANKERS’ ASSOCIATION.—The fifth annual meeting of the Michigan 
Bankers’ Association was held at Marquetter The address of welcome was given 
by James N. Wilkinson, and the response by Hon. W. C. Maybury, of Detroit. 
Hon. Peter White, of Marquette, then delivered the annual address. State Bank- 
ing Commissioner T. C. Sherwood read an address on ‘*‘ Bank Officers: 1 heir 
Duties, Powers and Obligations.” M. W. O'Brien, of Detroit, read a paper on 
‘* The Object and Scope of State Bankers’ Association and Co operation anx ng 
Banks,” which was followed by a general discussion of the propositions made by 
Mr. O’Brien. Hon. Edwin F. Uhl, of Grand Rapids, spoke on ‘‘The Abolition 
of Days of Grace.’”” Henry Russel, of Detroit, read a paper on ‘‘ The Duty of a 
Customer to be Frank and Truthful to His Bank.” The banquet of the associa- 
tion was held in old Masonic Hall. The hall was finely decorated. The steel 
plate menu cards bore views of Marquette and portraits of Charles Kobawgam, 
the old Chippewa chief, still living here. The seven regular toasts were: ‘‘The 
Upper Peninsula,” James Russell, editor of the Mining Journal ; *‘ The Lower 
Peninsula,”” Hon. W. C. Maybury, Detroit; ‘‘The State Mining School at 
Hougtton,” Hon. J. W. Stone, of this city; ‘‘ The Lady Customer of the 
Bank,” Orrin Bump and Mr. Chandler; ‘‘ Finance from a Clergyman’s Stand- 
point,” Rev. Dr. J. B. Bonar, of this city ; ‘‘ 1 he Limb of the Law,” Hon. D. H. 
Ball, of this city ; ‘‘ What has the Bankers’ Association Accomplished?” W. P. 
Lacy. A number of impromptu toasts were also given, and the company finally 
broke up at midnight. The officers elected for next year are the following : 
President, George H. Russel, Detroit; first vice-president, Thomas Cranage, Bay 
City; second vice president, C. T. Hills, Muskegon; members of executive com- 
mittee, E. H. Towar, Marquette; B. F. Davis, Lansing; Fred H. Potter, Sagi- 
naw; Keuben Kempf, Chelsea; J. W. Porter, Port Huron; Edward Ryan, Han- 
cock ; Charles E. Hiscock, Ann Arbor. A paper on ‘‘ Taxation of Bank Stock” 
was read by H. H. Norrington, of West Bay City. He called attention to the 
irregularity and injustice in assessments under the present tax law by incompetent 
and unscrupulous assessors. In a radius of twenty miles in the Saginaw valley 
four different methods of taxation prevail, the assessments ranging from 50 per 
cent. to par, and in some cases the surplus being taxed, while in others not. In 
some parts of the State the only personal property taxed is bank stock. Frederick 
W. Hayes, of Detroit, read a paper on ‘* Bank Statements” He advocated 
more specific and intelligible statements, which would enable the public to readily 
get at the exact condition of a bank’s affairs. On motion of M. W. O’Brien, of 
Detroit, a committee consisting of H. H. Norrington, of West Bay City; J. B. 
Sturgis, of Houghton, and Edwin F. Uhl, of Grand Rapids, was appointed to 
formulate some plan of action for bringing to the attention of the next legislature 
the need for a reform law, as suggested in Mr. Norrington’s paper. T.C. Sher- 
wood, Commissioner of the State Banking Department, asked that, in order to 
make the statistics of the department as complete as possible, the National banks 
of the State be requested to send to the Banking Department copies of the pub- 
lished reports. A motion directing the secretary of the association to request all 
National banks represented to do this was agreed to, and the convention then 
adjourned. Many of the members went on an excursion to Houghton in the after- 
noon to visit the copper country, and the remaining ones spent the time in sight- 
seeing about Marquette. The meeting has been a very pleasant one. Frederick 
W. Hayes, of Detroit, was elected secretary, and Reuben Kempf, of Ann Arbor, 
treasurer, at a meeting of the executive council after the adjournment of the con- 


vention. 
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MINNEAPOLIS, MINN.—The Swedish-American Bank has been for several 
months attempting to induce Jacob Barge to alter his corner at First avenue south 
and Washington for a banking house corner. The scheme is reported to have 
fallen through, and it is understood that the bank will occupy the building now 
occupied by the Northwestern Bank. 

MARSHALL, MINN.—The Lyon County National Bank, of Marshall, capital 
$50,000, has been authorized to begin business. 

KANSAS CiTy, Mo.—The indications now are that there will be a criminal 
prosecution to follow the failure of the First National Bank of Kansas City, Kan. 
City Treasurer Ferguson says that he placed his money, to the amount: of $34,000, 
in the bank after banking hours, and the officials received it while they knew that 
the bank would not open next morning. He has written a letter to the cashier 
and the Bank Examiner, in which he gives them fair warning that if the check 
which he placed there is used among the assets of the bank a criminal prosecution 
will follow. 

St. Louis, Mo.—The Workingmen’s Bank, East St. Louis, has recently 
declared an annual divdend of $8 per share,.and has increased its capital stock 
from $50,000 to $150,000. 

East ST. Louis, Mo.—The First National Bank, of which Paul W. Abt is 
president, has established a nickel savings department, and will in the future 
open accounts with parties who desire to make deposits of that denomination. 


NEBRASKA.—The State Banking Department is about to make war on the 
numerous National building and loan associations which are now operating in 
the State. Thousands of dollars are monthly collected throughout Nebraska by 
these associations without any proportionate return The war on these institu- 
tions will be waged under the act passed by the last legislature for their govern- 
ment. One of the first steps taken in the inatter has been an open letter written 
by Bank Examiner Garber, in answer to an inquiry from Franklin, Neb., regarding 
the workings of the National Mutual Building and Loan Association of New 
York. He shows up the affairs of the institution in an unenviable light, and 
gives the reasons why the banking board refused to allow the association to do 
business in the State. It is the intention of the board to make it very warm for 
these associations, and protect the public from imposition. 

OMAHA, NeEB.—The Packers’ National Bank, succeeding the South Omaha 
branch of the Nebraska Savings Bank, has commenced business. 

WARREN, OHIO.—With respect to paying interest on deposits, it has been 
reported that the Kinsman Banking Company will pay 4 per cent. per annum on 
six months’ certificates of deposit after July 15, 1891. 


SOUTHERN STATES. 


CHARLESTON, S. C.—The hand of the artist has wrought a marvelous change 
in the banking house of the Charleston Savings Institution, which is now one of 
the most handsomely decorated banking places in the South. Artist A. Leder- 
berger has done himself and the bank credit in the exquisite interior decorations. 
The walls of both the counting-room and president’s office have been frescoed in 
the most elaborate manner. The designs incorporated in the work were selected 
with the utmost care and show to the greatest advantage. The work is of a high 
grade. The furniture has all been repainted and everything looks as trim and neat 
as a lady’s pin basket. President Morris Israel always does such things in the 
most acceptable manner. It ought to indicate genuine prosperity, but the $531,000 
deposits of the bank is the most substantial index of prosperity. 


WAXAHACHIE, TEXAS.—The new building of th: Texas Mortgage Banking 
Company is nearly completed. It is an elegant structure. 


PACIFIC STATES. 
SAN FRANCISCO, CAL.—The new building of the Pacific Mutual Bank is now 
beginning to rise above its foundations. 
HELENA, MoONTANA.—The American National Bank of Helena has declared a 
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dividend of 3 percent. The bank was started less than a year ago, with a capital 
of $200,000. 

HELENA, MoNTANA.—A dividend amounting to $20,000 has been paid by the 
Helena National Bank, which is very good for the first year. The net earnings for 
the year were $27,076.65. 

WASHINGTON.—Bank Examiner Campbell, in a report to Acting Comptroller 
Nixon, says the present indications are that the Farley National Bank of Mont- 
gomery, Ala., which closed its doors a few days ago, will resume business. The 
depositors and stockholders, he thinks, will not lose a cent. At the Treasury 
Department the Farley Bank is said to have had too much money on hand to 
make mioney. It does not owe a cent, has no bad debts, excepting the one 
that closed it, and was in all respects a model bank. Its surplus was about 


$110,000. 


. 





¢ 
o 


The reports of the New York Clearing-house returns compare as follows: 


1891. Loans. Specie. Legal Tenders. Deposits. Circulation. Surpius 
Aug. 1.. $3&9,650,800 . $66,611,000 . $54,145,800 . $405,101,800 . $4,085,600 . $19,481,350 
‘* 8.. 391,129,800 . 65,882,800 . 53,590,800 . 404,211,000 . 4,209,000 . 18,420,850 


‘* 15.. 394,080,200 . 65,375,300 . 53,082,000 . 405,760,300 . 4,755,800 . 17,617,225 
*€ 22.. 395,455,500 . 63,385,000 . 51,452,900 . 402,912,400 . 4,070,200 . 14,100,800 
** 29.. 3971347300 . 60,496,900 . 53,121,900 . 403,403,900 . 5,103,500 . 12,767,825 


The Boston bank statement is as follows: 


1%91. Loans. Specie. Legal Tenders. Deposits. Circulation, 
AUB. Beccves $152,917,100 .... $8,356,000 .... {$5,562,700 . 124,262,800 .... $3,447,600 
atm Tree 152,019,300 .... 8,246,500 .... 5,184,200 .... 123,042,500 .... 3,500,200 
© 86 .c-co BSROSEGOO «oo «=9RERCOO ... 5,582,400 .... 122,846,700 .... 3,581,600 
” 2 »- 150,626,500 .... 8,167,000 .... 5,754,400 «eee 122,075,600 .... 3,801,200 
Bi west 150,980,500 .. 8,126,300 .... 6,018,100 ... 122,691,900 .... 3,624,600 
The Clearing-house exhibit of the Philadelphia beans is aS annexed : 
1891. Loans. Reserves Deposits, Circulation. 
BE, Bi vedic veseeeuse $93,068,000 $29,099,000 $04,581,000 ‘$2,111,c00 
SLR ieewk eek 93,780,000 28,164,000 93,257,000 2,171,000 
15. 94,139,000 27,297,000 93,306,000 2,292,000 
822. eee seer ee ee es 94,379,000 27,100,000 925934,0C0 2,441,000 
tine. cceedesvnre, Geese 27,285,000 93,051,000 2,492,000 
— ———_——_§o§9—$_$$$—$—____ 


Our usual quotations for stocks and bonds will be found elsewhere. The 
rates for money have been as follows: 


QUOTATIONS: , Aug. 3 Aug. to. Aug. 17 Aug. 24. Aug.31. 
RTE 64 @7%. 6%4@7%.6%@7% 6@6%.6%@7 
Pe MMB. ccc sees cece nesses 2 @1%.2 @%.3 @2 . 6 @ 2 6 @ LY 
Treas, balances, coin....... $91, ao: $92,123,912 . $92,294,188 . $92,726.535 . $92,749,018 

Do. do currency.... 25,266,254 . 25,781,696 . 27,940,126 . 28,975,155 . 29,499,439 





> ih. 


Sterling exchange has ranged during August at from 4.8414 @ 4.86% for bank- 
ers’ sight, and 4.82 @ 4.84 uy for 60 days: Paris—Francs, 5.217% @ 5.1834 for 
sight, and 5.25 @ 5.21% for 60 days. The closing rates for the month were 
as follows: Bankers’ sterling, 60 days, 4.82 @ 4.82%; bankers’ sterling, sight, 

4.84% @ 4.843; cable transfers, 4.843 @ 4.85. Paris—Bankers’, 60 days, 
7 25 @ 5.24%; sight, 5.21% @ 5.21%. Antwerp—Commercial, 60 days, 
5. 27/2 @ 5.26%.  Reichmarks (4)—bankers’, 60 days, 94% @ 94 6: sight, 


95% @ 95%. Guilders—bankers’, 60 days, 39 13-16 @ 39%; sight, 40 1-16 
40%. 
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NEW BANKS, BANKERS, AND SAVINGS BANKS. 
(Monthly List, continued from August No., page 162.) 
State. Fiace and Capital, Bank or Banker. Cashier and N. Y. Correspondent. 
eee Savings Bankof Redlands.  ————......ceeeeee 


$5,000 Frank P. Morrison, ?. John W. Wilson, Cas. 
A. L. Park, V. P. 


a . Riverside..... .» Orange Growers Bank.... $= = = ———cacececcecee 
$250,000 (Organizing. ) 
u .San Francisco..Tallant Banking Co..... Drexel, Morgan & Co, 
$500,000 John D. Fallant, P. John McKee, Cas, 
Fred’k W. Tallant, 4Ass’¢ Cas. 
CONN... New Haven....M. B. Newton & Co...... = «ss nee « cvceee 
BE, TENGE s «0s cwnce UE Ti 6k caw teneeeses Merchants Exchange Nat. Bank. 
$5,000 D. H. Clark, ?. A. G. Clark, Cas. 
John Thornhill, V. P. 
« §.Yankton........ Yankton National Bank... Chase National Bank. 


$50,000 Newton Edmunds, ?. Wm. H. Edmunds, Cas. 
Chas. P. Edmunds, V. P. 


Peis cc Mvckcsnees Bank of Bartow.......... Chase National Bank, 
$15,000 Frank Bentley /. Lee Bentley, Cas. 
D. W. Stanley, V. P. 
O° gg ea -anns Polk County Nat. Bank... American Exchange Nat. Bank, 
50,000 Alfred A. Parker, P. Warren Tyler, Cas. 
a Summerville....Bank of Commerce....... Hanover National Bank, 
$15,000 C, W. Smith, 7. N. K, Bitting, Cas. 
J. S. Cleghorn, V. P. 
IDAHO.. Boise City...... Capital State Bank....... Western National Bank, 
$50,000 J. S. Fordyce, P. W. Ernest Mitchell, Cas. 
J. H. Bush, V. P. H. E. Neal, Ass’t Cas. 
©. el ices sia Payette Valley Bank...... National Park Bank, 
$50,000 — G. Dyes, P. Chas. S. Loveland, Cas. 
. B. Moss, V. P. 
ae eee National Bank Republic... National Bank Republic, 
$1,000,000 John B. Mallers, P. William W. Bell, Cas 
A. M. Rothschild, V, ?. W. T. Fenton, Ass’¢ Cas. 
© see ac sven Bank of Harvey.......... Hanover National Bank, 
25,000 - J. M. Wanzer, ?. William H., Miller, Cas. 
© oABRcccéccces ee ore 


S. T. Busey, ?. L. A. Somers, Cas. 
M. W. Busey, V. P. 
» .,Waukegan.....Security Savings Bank.... j= = = == caeceeceeees 
Chas. —e P. John Mulhall, Cas. 
W. C. Upton, V. P. 
er Charlestown.... Bank of Fad coon Or eT Te 
Mordecai B. Cole, ?. Arthur M. Guernsey, Cas. 
Wilford M. Green, V’. P. 
»  ..Frankfort ..... Clinton County Bank..... National Park Bank, 
Joseph E. Hillis, P. Thomas N. Lucas, Cas. 
Amos Heaviton, V. P. McL. Wasson, Ass’¢ Cas. 


u  .,Jonesboro...... Bank of Jonesboro........ United States National Bank, 
L. C. Curtis, P. E. L. Zeis, Cas. 
@ ol OEGRsccnceccs POPE dinc |” ee diateee ewes 
$13,250 H. J. Harris, P. Calvin R. Green, Cas. 
L. L. Tiller, V. P. . 
JowA...Emmetsburg....Bank of Emmetsburg..... = =«-—-_——_sacecccecees 
$42,300 Chas. McCormick, P. P. O. Refsell, Cas. 
w  ..Pleasantville. ..Bank of Pleasantville..... $= = cacccccccees 
Ira O. Isham, P. N. T. Weston, Cas. 
eo ,. Postville .....<. Cee P ccsic: j§.. pessbesnaces 


$25,000 Reuben N. Douglas, ?. James McEwen, Cas. 
J. F. Smith, V. P. 
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Place and Capitad. Bank or Banker. Cashier and N. Y. Correspondent, 
..Cawker City... Farmers & Merch. Nat.Bk. si... ce eee eee 
50,000 U. G. Paris, P. Lincoln Paris, Cas. 
F. M. Owen, V. P. C. W. Kellogg, Ass’t Cas. 
oo LYRGON....s008 Peoples State Bank........ National Park Bank. 
$1,000 Elisha ts, P. Amos L. Wilson, Cas. 
J. H. Sowell, V. P. 
- Sy ere Nat. Bk. of St. ee oe ee ee rT 
$50,000 Silas B. Warren, ?. Henry J. Warren, Cas. 
Geo. F. Anderson, V. P. 
ll rer Farmers National Bank.... United States National Bank, 
$65,000 Francis W. Allen, /. John M. Harbeson, Cas. 
J. B. Ryan, V. 7. Ben. Harbeson, Ass’t Cas. 
. Augusta........ First National Bank....... Hanover National Bank. 
$50,000 C. L. Hook, ?. F. M. Fulkerson, Cas. 
S. W. McKibben, Vl’. ?. 
..Covington...... CE SO Gcciess..  .. _ ob ennervcces 
100,000 William Ernst, ?. W. K. Benton, Sec. & Treas. 
Frank P. Helm, V. ?. 
..La Fayette..... Peoples State Bank........ Chase National Bank. 
$25,000 C. Debaillon, P. Geo, L.. McClure, Cas. 
C. C. Brown, V. P. 5. R. Parkerson, Ass’¢ Cas. 
ps AOWERROM, . oc 0% Androscoggin Trust ei dete 
T. F. Callahan, P.W.W. Stetson, Cas. 
..-Gaithersburgh..First National Bank....... = wa ee eeeeeees 
$50,000 Upton Darby, P. 
.-Gloucester...... Gloucester Safe  * 3 5 Serer rere 
$10,000 Geo. R. a P. Sylvanus Smith, Cas. 
John J. Standly, V. P. 
“a —— baweas Haverhill Safe Dep. & Tr. > 0Clt(t‘ fC odes 
(00,000 Chas. E. Wiggin, ?. 
.. Elbow coke. cue CEE cccckes $$ —_e6neercvesecs 
$5c,000 W. K. Barnes, ?. Thomas R. Marston, Cas, 
Wm. Moses, V. ?. 
(sReOE..2.6 00008 First National Bank....... National Bank Republic. 


$50,000 H,. M. Langland, ?. M. W. Harden, Cas. 
R. M. Addison, V. ?. 


.. Redwood Falls..Bank of Redwood Falls..... Importers & Traders Nat. Bank. 


$25,000 W. F. Dickinson, P. O. L. Dornberg, Cas. 
G. W. Dickinson, Ass’¢ Cas. 
© oe BURP cccndencs First State Bank.......... National Park Bank. 
$25,000 John S. Tucker, P. D. T. McArthur, Cas. 
E. W. Holway, V. P. 
ere Cape Girardeau. First National Bank....... wa ew weeeeee 
$50,000 David A. Glenn, ?. Loren S. Joseph, Cas. 
» ..Meadville....... OGRE cecéness .. #bensesecsers 
$10,000 A. Lippitt, P. Geo. W. Adams, Cas. 
W.H. Humphrey, l’. ? 
© ¢ WR ia csiees i ee ee 
$5,000 Andrew J. Wright, ?. William J. Huse, Cas. 
Albert Kinkead, lV’. P. 
NEB... Morse Bluff..... Bank of Morse Bluff...... Seaboard National Bank, 
$7,500 Jesse Gidley, P. John C, Hall, Cas. 
Andrew Fleming, V. ?. 
© oeQQRO .<ccce POG DOME ERecccese -  censessoeeee 
$50,000 Andrew Beckman, /. C. K. Cull, Cas. 
a ee Boyd County Bank........ Chase National Bank. 
$5,000 C. Lamoureux, P. Sanford Parker, Cas. 
U.S. Adams, Ass't Cas. 
N. H... Whitefield ..... Whitefield Bk.& TrustCo. = = = sca cceccccees 
25,000 Frank P.-Brown, ?. Frank E. Dodge, 7reas. 
ie Five 6: once Es vc cncsenenes Hanover National Bank. 
$50,000 William Z. Larned, ?. Ernest A. Chapman, Cas. 
John N. May, V. ?. 
Omso...Mario®... cso Farm, & Mechanics B’k Co. First National Bank. 
$200,000 J. J. Hane, P. H. B. Hane, Cas. 
A. H. Kling, V. P. 
Pa. ....Emlenton..... SRR IE Eccacies 8  _—«-— e@noveseeee , 


$50,0c0 James Bennett, ?. J. W. Rowland, Cas. 
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Stat’. Placeand Capita/. Bank or Banker. Cashier and N. Y. Correspondent. 
TENN...Memphis....... Shelby Co. Guvinws Baek.. 8 nccccccccses 
W. W. James, P. Elijah B. Lacy, Cas. 
Geo. C. Love, V. P. 
TeExas,.Nocona........ ind ee. pnhawannns 
$50,c00 Edward Rines, ?. L. B. Smith, Cas. 
tp ee” ee Commercial & Savings Bk. Chase National Bank. 
$50,000 Thomas R. Cutler, 7. O. Ellingson, Cas. 
Francis Armstrong, V’. P?. 
3 ee Morrisville...... Vee.  . Kenenronianas 
$25,000 C. S. Noyes, P. H. M. Rich, Cas. 
Geo. W. Hindee, l. ?. 
W. Va..Grafton........Merch. and Mech. Sav. a ee 
$50,000 Wm. Watkins, P. W. Morgan, Cas. 
Chas. H. Rector, V. P. 
«  ,.Huntington..... Commercial National Bk.. Hanover National Bank. 
$100,000 G. N. Biggs, P.W.B. Prickitt, Cas. 
F, F. McCullough, V. P. 
eo .-Jeckeoe C. H...Gank of Rigdey ...cccccecs Hanover National Bank. 
$25,000 Warren a ry N. F. Pfust, Cas. 
D. K. Hood, 
We. cp cs <4 0K Pivet MORRNONE Tesch eee cccen 
50,000 eo. B. Sacket, P. Robert A. Christie, Cas 





. 
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CHANGES OF PRESIDENT AND CASHIER. 
(Monthly List, continued from August No., page 163.) 


Bank and Place. Elected. ln place of. 
N. Y. City...Seventh National Bank.. ay ae Serre rrr 
ALaA....Amer. Nat. Bank, Birmingham. W. H. Morris, P.......... Geo. H. Waddell. 
ArRiIz.... Pinal County Bank, Florence.. D. C. Stevens, P.......... Wm. E. Guild. 


Cou ...Greeley Nationa! B’k, Greeley.. Henry C. Watson, V. P... Robert Hale. 
Conn. .First Nat. Bank, Wallingford... W. J. Leavenworth, ?.... Samuel Simpson. 
Dak. N.First Nat. Bank, Grand Forks. S. W. McLaughlin, Vv. P... Wm. Budge. 


Dak. S..First National Bank, Myron D. Thompson. V.P.  ...eeee, 
Vermillion. 3s a | Pe eee 
ae Merchants National Bank, eS Le a ee 
Macon; | C. M. Boifeuillet, Cas..... W. T. Johnston, 
a First Nat. Bank, New Castle.. Geo. B. Morris, V. ?...... M. E. Forkner. 

w _..Bank of Reynolds, Reynolds... E. A. Johnson, Cas....... Jerome Wood.* 

InD. T. National Bank of Guthrie, : Louis de Steiguer, P...... R. de Steiguer. 
Guthrie. } J. Elias Turner, Cas...... Louis de Steiguer. 

Iowa.. First National Bank, ich We PaReitedsanss 8  ~“ssanes ee 
Peterson. { Jas. Kennedy, Ass’t Cas... = cc cevees 

er Marion Nat. Bank, Lebanon... J. B. Carlile, V. P........ Sam Spaulding. 

« .-Owensboro ae te John Wandling, Cas...... F, V. Stirman 

e ..First National Bank, Pineville. J.S. Bingham, V. P...... = ........ 

w  ,.First Nat. Bank, Springfield. We Bis SAG Phicaccdences D. R. Hays.* 
MD..... Farmers & Merch, Nat. Bank, J. H. Cunningham, Cas... W.A.Cunningham 
Mass... Tremont National Bank, EM Be SR, CH. oo occ nes A.T.Frothingham* 

etoee: | Wm. J. Mandell, Ass't Cas. D. E. Snow. 

« .,Gloucester Nat. B’k, Gloucester, L. A. Burnham, TePeesss  sssgeeen 

u . Blue Hill Nat. Bank, Milton... H. H. Allen, —s - aaa 

w _.,Qld Colony National Bank, ( Wm. S. Morissey, ? leaeeen Wm. H. Nelson.* 

Plymouth. 7 James B. Brown, Cas...... Wm. S. Morissey. 

« .,Plymouth National Bank, C. B. Stoddard, nei I. N. Stoddard.* 

Plymouth. W. L. Boyden, Cas....... C. B. Stoddard. 
» .,,First National Bank, Wm. A. Reed, Cas........ Geo. O. Brigham. 
Westboro. } Otis K. Newton, Ass’¢ Cas. Wm. A. Reed. 


* Deceased, 
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Bank and Place. Elected. ; ln place of. 
. First National Bank, Allegan.. F. I. age GP vcccae Leon Chichester, 
.. Northern Nat, B’k, Big Rapids. i ps Penstsaneesee. Geo. F. Stearns. 
.. First National Bank, mm. C, Sewell, P..cccccces J. K. Ritter. 
Cassopolis. S. T. Read, _ = elaine M. L. Howell. 
.. State Bank, | 4. Wee Beardsley, Pecseséa ie B. Dakin,* 
Williamston. ]}] Wm. Dennis, /. ?........ W. Beardsley. 
.. Bank of Minneapolis, Minn.... Richard D. Kirby, Peaaes * Thos. W. Wilson,* 


C. F. Backus.* 
Hs C, St. Clair.* 


Mo.....First Nat. Bank, Independence. Jos. W. Mercer, V. P..... 
MontT ..First National Bank, Castle.... G. E. Wiltse, Ass’t¢ Cas.... ‘ eanear 
w ..First National Bank, Neihart.. J. L. Neihart, V. P........ a 
NEB....Citizens Bank, Atkinson..... Geo. W. Lusk, Cas........ H. H. Saunders. 
u B’k of Benkleman, Benkleman. Oscar Callihan, Cas....... Tom Glasscott, 
” First National Bank, Falls City. J. H. Miles, Cas.......... P. H. Jussen. 
w ,.Kearney Nat. Bank, Kearney. . C. A. Wiley, dss’¢ Cas.... H. P. Porter. 
w ..Nebraska State Bank, a cs: Peccnsucccee A. Stedman, 
Schuyler. { J. M. Simmons, Cas....... E. F. Kenny. 
N. H... Epping Savings Bank, Epping. J. Q. Pike, 7veas..... cocee N. G, Plumer.* 
»  ..First Nat. Bank, Hillsborough, Abel C. Burnham, ’. 7... __............ 
N. Y...Kingston Nat. B’k, Kingston... C. Hume, Cas............ _N. E. Brodhead. 
w _,.First Nat. Bank, Middletown.. Seymour De Witt, Cas.... Chas. A. Douglas, 
»  .,.First National Bank, Francis Marvin, P. sin succes Qk a See 
Port ee Bees. Sharp, F. PF... ccses Francis Marvin. 
u ,.So0uthold Sav. B’k, Southold... H. Howard Huntting,S.& 7. H. Huntting. 
N. C.,...First Nat. Bank, Wilmington... B. F. Hall, ?............. Geo. Chadbourn, 
OHIO,..City National Bank, Akron.... Geo. W. Crouse, ?....... A. M. Cole. 
uw ,.,Market Nat. Bank, Cincinnati.. John N. Sullivan, zs¢t V. P. Michael Clements, 
w ,,. Merch. Nat. B’k, Cincinnati... H. C. Yergason, gent D. J. Fallis. 
w .,Marine Bank Co., , Wie. Bh, BRITIOR, Pac cccesss Edwin B. Hale. 
’ Cleveland. 1 7 B. Hale, CaS... cee Wm. H. Barris, 
«  ,.First National Bank, . M. Bake, ein. <denew 
Oxford. a W. M. Shera, MOTE GHBces  —«_ sveseees 
Pilkcawsd Commercial National Bank, C. H. Lavens, ee R. F. Borckman, 
Bradford. } Lee, Bee, Fe Paccavvces C. H. Lavens, 
. ". : Henry Truman, /......... N. Taylor. 
« National B’k of ee Calvin Rogers, V. P....... Joseph Darr. 
ae Thos. L. Templeton, Cas. B. M. Marlin. 
#  ,.First National Bank, Darby... Geo. M. Dwier, Cas....... Wm. L. Buck,* 
u ..Mifflin Co. Nat. B., Lewistown. Wm. Irwin, Ac?’g Cas..... David E. Robeson, 
w ., Produce Nat. B’k, Philadelphia. John A. Leslie, P. pro tem. oa MacDonald, 
«  .. Third Nat. Bank, Pittsburgh... Chas. F. Wells, Petae «ete . E. Schmertz, 
R. 1....Nat. Exchange Bank, Newport. Edward Newton, Cas..... S. H. Norman.* 
P Rhode Island Safe Dep. Co.y Sam’l H. Field, Sec....... A. J. Bennett. 
S. C....Hibernia Savings Institution, | Frank Q. O'Neill, ?....... B. O'Neill. 
Charleston. 1 J. J. O’Connell, Cas, ..... F. J. McGarey. 
TENN ..Clarksville Nat Bk, Clarksville. A. Howell, Jr., Ass’¢ Cas... «swe 
u Waverly B’k & Tr.Co., Waverly. J. M. Trotter, P.......... Jas. N. Nolan. 
, a Rs ee Ms a as E. J. Marshall. 
TEXAS. . First National —_. livill } J. G. Wessendorf, Cas.... R. T. Erwin, 
seems | OO, Vee, eae CBsc.s 2s =e ewecce 
: , : a Sr Bo ceenees Jas. R. Rab 
w *,.First National —o~ Il 1 LL eer H. F. ear 
atesville- ( A. R. Williams, Cas...... Y. S. Jenkins 
a ..First National Bank, Rockwall. R. E. Chandler, V.P..... —... se see 
a ,.First National Bank, Seymour. H. P. Branham, /......... A. M. Britton. 
UTAH .. First National Bank, Ct 0 OS Sf ST T. R. Cutler. 
Provo City. 2 C. A. Glamtor, Cas. ....008 W.H. Dusenberry. 
VT.....N. B’kof Newbury, Wells River. F. Deming, aa W.H. Cummings. * 
WasH. . Port ee ‘ Res Bs IR, Gite cce ce J. S. Fenimore. 
« ,..Exchange N. B., Spokane Falls. F. Wiley, Ass’t Cas....... = ssa nweees 
u ,. Tacoma Trust & Sav. Bank, 5 W. B. Allen, P............ W. J. Thompson, 
De, 2 EO Fes Bi ckccess 8 = = —- hw aw ove 
Wis....German National Bank, Sn Felocssiens $$ sésecwns 
Beaver Dam.) M. A. Jacobs, Ass’¢ Cas... cece ueee 
.. First Nat. Bank, Columbus,... C. E. Chadbourn, ?....... _ S.W. Chadbourn,* 
Wyo. . First National Bank, 4 MC. Alger, V. eda”, are 
Sheridan.) W. G. Se ae GR. keene 





* Deceased, 
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CoNN.. 


IOWA... 





..Charlestown... 


..- Summitville... 


PROJECTED BANKING INSTITUTIONS, 


PROJECTED BANKING INSTITUTIONS. 


Se 


..san Diego..... 


..-5an Francisco. 


.. West Berkeley. 


. Branford...... 


— PS 


o MOTTO so 600 


Dubuque....... 


. Azusa Valley Bank; capital stock, $50,000. Directors: W. F. 
Bosbyshell, of Los Angeles, P. C. Daniels, D. S. Shaw and 
iy. Anderson, of Azusa, J. H. Adams, of Covina. 


-- Monterey....... Old Capitol Bank organized. Officers: Francis Doud Sr., 


Prestdent ; Juan Malarin, Vice-President ; E. M. Carver, 
Cashier. 

New bank to be established ; capital stock, $200,000, Pro- 
jectors: Dr. Woodford, Mr. Wyatt and Mr. Barnes, all cf 
Nebraska. 

.New German savings bank to be established. Promoters: 

Herman Westerfield, Charles Schroth, Louis Westerfield. 
.The Pacific Coast Savings Society have organized a branch 
here with the following officers. E. F. Niehaus, Preszdent ; 
H. Bruns, l’tce-President ; C. H. Spear, Secretary; 
O. E. Niehaus, 7reasurer. 
. The incorporators of the Branford Savings Bank have elected 
the following officers: John Hutchinson, President ; 
M. P. Harding, Vice-Prestdent ; Walter Foote, Secretary 
and Treasurer. 

.Pratt Street Savings Bank opened for business at 228 Main 

Street, Aetna Fire Insurance building. 


. New National bank wanted here. 


, 


.. Industrial Savings Society ; capital stock, $2,00c. Joseph 


Price, Prestdent; Empson L. Trusty, Vice-President ; 
Richard H. Weeks, Secretary; John W. _ Dorrell, 
Treasurer. 


eo Tee Hartford Deposit Co.; $310,000. J. S. Woodruff, President. 
.Homestead and Guarantee Co; $250,000; started by Jas. S. 


Norton, 

. Industrial Bank. A. L. Chetlain, Prestdent; Louis Hutt, zs¢ 
Vice-President ; A, M. Hair, 2@ Vice-President; John G. 
Shaar, Cashzer. 


oe PMNMROM. 6 ccc New bank at Chrisman; capital stock, $35,000. 
rere A new State bank established. Incorporators, George P. Davis, 


of Bloomington, and R. J. Renn, Jasper Gilmore, Richard 
Bruce, Michael Vineyard, E. H. Hyneman, of Gridley ; 
capital stock, $25,000, 


.. Rossville....... State Bank of Rossville ; capital stock, $25,000. Incorporators: 


Berry M. Warner, W. T. Cunningham, Ed. Putnam, J. W. 
Wagner, G. S. Maurey and Adam Hoover. 

A bank has been organized by L. B. Scroggins, Abner 
Patterson and J. E. Eden, to be known as the Sullivan 
State Bank, with stock at $25,000. 


.Charlestown will have a bank, the institution to be under the 


management of Dr. S. C. Taggart. 


New State bank established ; capital stock, $100,000, J. H. 
Peter, resident ; Sanford E, Carter, Cashzer. 


Summitville Bank; capital stock, $25,000. Stockholders: 


Jas. Johnson, of Upland; Dr. Reasoner, of Marion; Dr. A. 
Henley and Mr. Levi Scott, of Fairmount; Jos. O. Allen, 
of Summitville. 
A new State bank, with a capital of $50,000, is about to be 
established here. 
Northwestern Deposit & Investment Co.; capital, $25,0c0,000. 
C. H. Valder of Decorah, Iowa, A. B. Eastman of St. Paul, 
C, J. Craxler, R. W. Taing and Robert E. Williams, of 
Minneapolis, Samuel R. House, of Painesville, O., and 
Wm. H. Wilcox, of Litchfield, Minn., are the incor- 
porators. 
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Marshalltown ..New savings bank will be organized soon: 
(EN. cccnseces New bank ; apply Charles Benning. 
So ged eal Huron State Bank; capital stock, $zr0,000. Shareholders: 


Edward Perdue, Huron; John Swartz, Dentonville ; John 
Drohan, Purcell. 


McPherson..... A State bank will be opened here Sept. 1, by Kun Bros., Cerro 
Gordo, II 
ree Bank of Seward ; capital stock, $5,000. Directors: George 


Wetig, Henry Bordewick, W. L. Curtice, J. Hundsack, all 
of Seward, and N. Hollister, of Hutchinson. 


Smith's Grove.. New bank established. E.G. Wilcoxson, President ; Ben. S 
Cooke, Cashier. 

Alexandria..... Nearly enough stock is already pledged to open a Citizens Bank 
of $50,000 paid up capital, in this place. 

eee It is proposed to establish a bank here. 

RR. ccwcces Marion Trust Co.; capital, $150,000. 


Marine City....First State Savings Bank ; capital stock, $25,000. 


Marine City....Marine Savings Bank; capital, $50,000. Organized by 
Commissioner W. W. Sherwood. 


SO eer First State Savings Bank ; capital, $25,000. 


Three Rivers... First State Savings Bank ; capital, $30,000. 


Minn. .Grand Rapids..Sheldon & Co., bankers, of Cloquet, will open a State bank 


with $20,000 capital, at Grand Rapids. 


a ee New bank. 
eee Boonville...... The Farmers Bank has been organized by the election of Dr, 
J. H. Woolridge, Prestdent ; C. C. Bell, Vice-President, 
and Ed. Chilton, Cashzer. 
© ..South Joplin...Arrangements are making looking to the establishment of a 
new bank here. 
@ os BEE... ce .- New bank here. 
OT 6 sR s ccccccees State Savings Bank; apply Mr. A. P. Largey. 
NEB....Bancroft....... Citizens Bank, Wm. Ward, Pres¢tdent; J. W. Huntsberger, 
Vice-Prestdent; E. T. Rice, Cashier. The bank will 
begin business Sept. 1st with a capital of $25,000. 
« ,.,Newman Grove.Citizens State Bank opens Sept. 1st. C. A. Randall, Pres¢dent ; 
John Hoss, Vice-Prestdent ; H. A. Smith, Cashzer. 
® se RRR cicovess A new bank is to be opened here Sept. 1, with a capital of 
$10,0C0. 
u _,.Wood River.... New bank incorporated by Jas. Jackson, W. W. Mitchell, 
T. J. Smout, Geo. W. Miller and Thos. Costello. 
N. J... West Hoboken.Hudson Trust Co. 
N. Y...Findley’s Lake.. New bank opened for business. 
« _..Mamaroneck...New bank open for business about Sept. 15th. 
© oeADOMB. csccceecs State bank to be organized. 
OHIO...Bloomdale...... The Exchange Bank, by T. J. Campbell & Son. 
»  .,.Kinsman...... .D. M. Yeomans, of Kinsman, O., is organizing the Industrial 
Banking and Investment Association, under the laws of 
West Va. 
© tBccocwsnes Larue, Marion County, has a new bank. 
w ..New Castle..... New National bank to be established here. 
w  .,Wellsville...... Savings bank established at Wellsville with $200,000 capital. 
w ..Willoughby ....New bank. ) 
Pa. ....Phoenixville....A branch of Dime Savings Bank of West Chester, Pa., will 
soon be opened at Phoenixville. 
R, I....Warren........ The Warren Trust Co. has organized. The Board of Directors 
have elected Jos. W. Martin, Prestdent, and J. W. Martin, 
Wm. B. Nichols and H. W. Eddy, Investment Committee. 
S. C....Branchville..... New bank opened for business. 
» ..Lexington...... Lexington Savings Bank; Allen Jones, /Prestdent; W. P. 


Roof, Cashier 
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TENN... Nashville ...... A real estate banking and trust company will be started shortly 
with capital stock of $250,000. 

Va. .... Newport News..A bank will be organized here, with a capital stock of $50,000. 
W. Va..Elkins.......... Elkins National Bank opened. 

w _..Pocahontas..... Bank of Pocahontas incorporated, with $100,000 capital. 
WasH..Rosalia........ There is talk of establishing a bank here. 

O de Pivcccnies Tacoma Savings Bank by L. U. Loomis and Walter J. 


Stewart, trustees ; capital stock, $25,000. 


Wis,...Fond du Lac... Fond du Lac has a new bank known as the Cole Savings Bank. 
Its capital is $25,000. Wm. E. Cole holds nearly all the 


stock. 





OFFICIAL BULLETIN OF NEW NATIONAL BANKS. 
(Monthly List, continued from August No., page 164.) 


No. 
4600 


4601 
4602 
4603 
4604 
4605 
4606 
4607 
4608 
4609 
4610 
4611 
4612 
4613 
4614 
4615 
4616 


4617 


4618 





Name and Place. 


First National Bank.......... 
Neihart, Mont, 


First National Bank.......... 
Peterson, Iowa. 


German National Bank....... 
Beaver Dam, Wis. 


First National Bank.......... 


Vermillion, South Dak. 


First National Bank.......... 
Sheridan, Wyom. 

National Bank of Republic.... 
Chicago, Ill. 


American Exchange Nat. Bank. 


Lincoln, Neb. 
Commercial National Bank.... 


Huntington, West Va; 


First National Bank.......... 
Gaithersburg, Md. 


First National Bank.......... 


First National Bank.......... 
Oakland, Neb. 

First National Bank.......... 
Cape Girardeau, Mo. 

Farmers National Bank....... 
Augusta, Ky. 


Yankton National Bank,...... 
Yankton, South Dak, 

First National Bank.......... 
Marshall, Minn. 

First National Bank.......... 
Emlenton, Pa. 

First National Bank.......... 
Augusta, Ky. 

First National Bank.......... 
Elbow Lake, Minn. 


Farmers & Merchants Nat. Bk. 
Cawker City, Kan. 





President. 


Timothy E. Collins, 


Cashier. 


Gold T. Curtis, 
J. P. Farmer, 
G. C. Allison, 
Theodore Huth, 
Geo. C. Congdon, 
Darwin M. Inman, 
Martin J. Lewis, 
E. A. Whitney, 


John B. Mallers, 
William W. Bell, 


Isaac M. Raymond, 
Silas H. Burnham, 
G. N. Biggs, 
W. B. Prickitt, 


Upton Darby, 


F, C. Johnson, 
L. J. Nettleton, 


Andrew Beckman, 
C. K, Cull, 
David A. Glenn, 
Loren S. Joseph, 
Francis W. Allen, 
John M. Harbeson, 
Newton Edmunds, 
Wm, J. Edmunds, 
H. M. Langland, 
M. W. Harden, 
James Bennett, 
J. W. Rowland, 
C, L. Hook, 
F, M, Fulkerson, 


W. K. Barnes, 
Thomas R., Marston, 


Lincoln Paris, 


Capitat. 


$50,000 
50,000 
50,000 
50,c00 
50,000 
1,009,000 
200,000 
100,000 
50,00 
50,000 
50,000 
50,000 
65,000 
50,000 
50,000 
50,000 
5C,000 
50,000 


50,000 
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No. Name and Place. President. Cashier. Capital, 
4619 National Bank of St. Mary’s... Silas B. Warren, 
St. Mary’s, Kan. Henry J. Warren, 50,000 
4620 First National Bank.......... George B. Sacket, 
Berlin, Wis. Robert A. Christie, 50,000 
4621 First National Bank.......... Edward Rines, 
Nocona, Tex. L, B. Smith, 50,000 





* 
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APPLICATIONS FOR NATIONAL BANKS. 


The following applications for authority to organize ational Banks have been 
filed with the Comptroller of the Currency during August, 1891. 


CAL... cs PORicc cc cece The National Bank of Pomona, by J. F. Brady and associates, 
CoL....Longmont. .... Farmers National Bank, by F. H. Stickney and associates. 
DAK. S..Lead City..... The First National Bank of Lead City, South Dak., asked 
permission to establish a National bank. 
re ere First National Bank, by Lee Bentley and associates. 
| or | Pere McLane County National Bank. 
Iowa...Sioux City. .... The Commercial National Bank, by J.W. Brown and associates, 
Ras..... Cerin ....cces Oberlin National Bank, by Otis L. Benton and associates. 
ETE The National Bank of Sabetha, by Geo. A. Guild and 
associates, : 
_. A Greenup......s- First National Bank, by Wm. Sowards and associates. 
# _..E.Grand Forks. The First National Bank, by E. R. Jacobi and associates, 
« ,.Owatonna...... The Citizens National Bank, by Mark H. Dunnell and 
associates. 
#  ..Saint James,...First National Bank, by Frank O’Meara and associates 
Ps cows Salisbury....... First National Bank, by George B. Oldham and associates. 
NEB....Columbus...... The German National Bank of Columbus, Neb., has asked for 
authority to establish a National bank there. 
_ ee New Castle..... Citizens National Bank, by David Jameson and associates. 


»  ,.Royersford..... The Farmers and Mechanics National Bank, by W. A. 
Buckhalter and associates. 
TENN ..Huntingdon....First National Bank, by R. F. Truslow and associates. 
w ,.Knoxville...... Holston National Bank, by W. H. Geers and asoociates, 
TeExas..San Angelo..... Citizens National Bank, by F. B, Gray and associates. 
Wis....Grand Rapids.. Twin City National Bank, by T. E. Nash and associates. 


> 
— 
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CHANGES, DISSOLUTIONS, ETC. 


(Continued from August No., page 166.) 


A, errerr rrr. Lenox Hill Bank closing. 
u . core eemennee Kemeys & Babcock succeeded by Hollister & Babcock. 
ALA....Montgomery....Lehman, Durr & Co, have closed their banking business. 


CaL....San Francisco..Tallant & Co. now Tallant Banking Co., incorporated. 
Merchants State Bank has consolidated with First National 


i ee eee 
Bank under latter title. 
Dak. S..Yankton....... Yankton Bank (Edmunds & Sons) succeeded by Yankton 
National Bank. 
PER 4c ce cece cvex Polk County Bank succeeded by Polk County National Bank. 
ft Savawea. ..sce Savanna Bank now Savanna State Bank. 


Iowa...Eldora.........City Bank succeeded by City State Bank, same correspondents. 
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[owa...Lamoni........ Farmers Bank succeeded by Lamoni State Bank. 
© «aCe 20 Sioux City Trust Co, title changed to Sioux City Safe Deposit 
and Trust Co. 
KAN....Cawker City....Farmers and Merchants Bank succeeded by Farmers and 
Merchants National Bank, same officers. 


© «oe RePMGOR 000 cose Lyndon Savings Bank succeeded by Peoples State Bank. 
0 © 6 BP Bice ces Bank of St. Mary’s succeeded by National Bank of St. Mary’s, 
same officers and correspondents. 
_  e Deposit Bank succeeded by Farmers National Bank. 
LAs wees La Fayette...... Moss Bros. & Co. succeeded by Peoples State Bank. 


Minn...New Brighton.. Twin City National Bank has gone into voluntary liquidation. 
w _..Redwood Falls..Bank of Redwood Falls incorporated. 


© ga icwcesnnees Commerce Bank succeeded by First State Bank. 
Mo. ...Kansas City....Fidelity Trust Co. has gone out of business. 
NesB....Oakland........ Oakland Bank has been succeeded by First National Bank. 
© SB wcccccccecs Ord National Bank has gone into voluntary liquidation. 
» <deicakisess Clarke Banking Co. closed. 
Ones «Es oscccced J. B. & R. Lyons retired from business, no successor. 
© ~@Riccowesss Farmers Bank succeeded by Farmers & Mechanics Bank Co., 
same Officers. , 
Pa. ....Emlenton...... Emlenton Bank succeeded by First National Bank. 
w ,.Lancaster...... Reed McGrann & Co. have consolidated with the Conestoga 


National Bank. 
w ,..McKeesport ....Bank of McKeesport will be succeeded by National Bank of 


McKeesport. 
S. ccc RRO cscs National Bank of Anderson will be succeeded by Bank of 
Anderson. 
3 OR, .. CPEs sc ccccces First National Bank has gone into voluntary liquidation. 
SORE. BROOD sic cscs a ~ ene Bank has changed its title to First National 
ank, : 


W. Va.Huntington ....Commercial Bank succeeded by Commercial National Bank, 
; same Officers. 


Wyrom..Sheridan. ...... Bank of Sheridan now First National Bank. 
ET ST ED 
DEATHS. 


BacKus.—On July 29, C. F. Backus, Cashier of Farmers National Bank, 
Owatonna, Minn. 

Buck.—On August 3, aged thirty-one years, WILLIAM L. Buck, Cashier of 
First National Bank, Darby, Pa. 

CHURCHMAN.—On August 23, aged sixty-one years, F. M. CHURCHMAN, Presi- 
dent of Indianapolis Clearing House Association, Indianapolis, Ind. 

DAKIN.—On July 14, aged sixty-seven years, JOHN B. DAKIN, President of 
Staté Bank, Williamston, Mich. 

HEDGEs.—On August 3. aged twenty-six years, J. K. HEpGEs, Cashier of 
Exchange Bank, Decatur, AJa. 

RITTER.—On July 30, J. K. Ritter, President of First National Bank, Cass- 
opolis, Mich. 

STANTON.—On July 29, aged seventy-four years, b. STANTON, President of La 
Porte Savings Bank, La Porte, Ind. 

SronE.—On August 12, aged eighty-one years, P. J. STONE, President of 
Charlestown Five Cents Savings Bank, Boston, Mass. 

THORN.—On August 23, JAMES H. THORN, Cashier of First National Bank, 
Rhinebeck, N. Y. 

WOoOOLFENDEN.—On August 9, aged forty-four years, F. WOOLFENDEN, Cashier 
of Dime Savings Bank, Detroit, Mich. 
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